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ESTABLISHED 1817 


FIRE ASSOCIATION 


of Philadelphia 
DECEMBER 31, 1934 


Assets 


SHIR tte SEONG sais cvice ccc ncoacncseceneeemes ee $15,144,743.06 
MRC ROMMEL dda ier onva dete weed cewnwenerene 1,212,311.10 
RI Rada a Boal noice ance dd Wok Cae ae RARE ee 276,686.61 
Caalh te. Batis aiid COMICOs onc occ cicccccccecctndcccscdsss 1,074,658.55 
Premiums in Course of Collection Not Over 90 Days Due — 1,109,302.09 
NN A oD sce Dan ties eid in Ree eeSeeNt eens 304,744.96 
Total AGmitt€d ASS6tS. ociccccciccdicnccicdonss . $19,122,446.37 
Liabilities 
Ue SOMONGO Beads rice sees eu we neu oew haces $ 8,646,735.16 
Losses in Process of Adjustment...... td dow va eaeees 1,191,890.00 
Reserve for Commissions, Expenses, Taxes and Other 
WWMSEIGE: - «cites ei yus suns Wene ends ce cea nen kaee es 727,613.05 
Contingency Reserve (Represents difference between 
value carried in assets and actual December 31, 1934, 
market quotations on all bonds and stocks owned.) 644,486.59 
ROME S MRUIOO Silv wiircnes uevncbawewosccnteuaesernas $11,210,724.86 
a acinielne Pda os ods caverbeme rele ue ot $2,000,000.00 
ES ree re heey eee rec 5,911,721.57 
SURPLUS TO POLICYHOLDERS 7,911,721.57 





$19,122,446.37 


*Securities carried at $509,550.00 in the above statement are deposited for pur- 
poses required by law. 


en RN IR 2S gad aauewsene ta eae wake 





ESTABLISHED 1873 


LUMBERMEN’S 


Insurance Company of Philadelphia 
DECEMBER 31, 1934 


Assets 

- $3,168,050.50 
259,640.68 
286,600.00 
330,664.35 
213,803.79 


PG OS a SECT eee ere CCT ere rrr rr eee 
GOD EONE occ s tatadaddassas tad eee de eecusnxeees otders 


Premiums in Course of Collection Not Over 90 Days Due 


CHENG Oia dal eaat an sec ind kanws 6051s eK ARSEO 69,535.23 
RCRGIe FIANIRURD SOON os 6 hws erenn ec neonskeeseucees $4,328,294.55 
Liabilities 
Prem Reserve ......ccccccccesccsccecccccecccccccces, Gitta oede 
Losses in Process of Adjustment.................0000ee- 153,986.00 
Reserve for Commissions, Expenses, Taxes and Other 
ESOS 3 oda ddnaddiaddeassexesduasndscacnsdeeis 175,864.83 


Contingency Reserve (Represents difference between 
value carried in assets and actual December 31, 1934, 


market quotations on all bonds and stocks owned.) 1,636.00 


ROMA EERE s ei aces esc atecdee koe aneaccceanaece $1,687 ,279.55 
CRs Se Patera ddveseesaedscadcadaces a $1,000,000.00 
SHON 6 kc wad wre dwn dadadanes aides weeuaess 1,641,015.00 
SURPLUS TO POLICYHOLDERS .. . « 2,641,015.00 


" $4,328,294.55 


*Securities carried at $169,400.00 in the above statement are deposited for pur- 
poses required by law. 











ESTABLISHED 1841 


THE RELIANCE 


Insurance Company of Philadelphia 
DECEMBER 31, 1934 


Westen Gann Sete OO og aiid oo wd wns ce toate ela el owatnweeas $ 2,616,397.75 
ERE AMNMR 20530 soe ode ee amoeeticteemedumanaer. 301,341.07 
NR ae ca oso usta aidree oe nei een asa 109,286.21 
CAD Th GEG Be CHINCE. «5 hn cds bucckecncsceveccecnecns 291,951.47 
Premiums in Course of Collection Not Over 90 Days 

RNG sates CRE a cee At Sok Feuer EEE aa eee 209,279.06 
CMON FINNS ei oi oe hue eek eh eec CERO Rhaw nd ubeweneens 79,850.96 

Tatah atte AGBONS oo vce aa ese edlwciiwascees $ 3,608,106.52 

Liabilities 

PB VGUNUED ROGORWE on oii oe clakien xe oaneie SN cara tae $ 837,521.27 
Losses in Process of Adjustment...........ccscccccncece 78,041.00 
Reserve for Commissions, Expenses, Taxes and Other 

REN) Sapir ise yak re nce ee cemeuee uaa eek a cddeaee 90,127.05 


Contingency Reserve (Represents difference between 
value carried in assets and actual December 31, 1934, 


market quotations on all bonds and stocks owned.) 94,005.00 





TN CE ono ck xsiiviv cdr vcnsaveueebee $ 1,099,694.32 
CONE: hie fence h ee ee een Pee $1,000,000.00 
Sl GSR ats ee arate ree Oe ee tier ree eee 1,508,412.20 


~ -2,508,412.20 
$ 3,608,106.52 


SURPLUS TO POLICYHOLDERS 


*Securities carried at $191,400.00 in the above statement are deposited for pur- 
poses required by law 





ESTABLISHED 1928 


PHILADELPHIA NATIONAL 


Insurance Company 
DECEMBER 31, 1934 


Assets 


DPN MIME COOOME co ood ecidec cds iedccunecwasesdeceududs -$ 2,036,924.25 
RUIIMIIUIPR AMINE hbo 5505 ot Saale da eces cand dewesude as 127,250.00 
MUMMERS anu ri aa tia dasa id dda edd oe ween ealee aa weadaae 34,200.00 
Caaie tee ee Be CIO ao ao ca wand dccccoeacadecexenckee 148,839.89 
Premiums in Course of Collection Not Over 90 Days 

{| ) Se nie Sere eee ie near eee eet Ae emi e 56,495.78 
CHOM OOB aaa d da uxwapadadsokaa ha cdevendedinsdteucées 17,893.77 

ROGGE AAU ROR io Ss oc ek hewicccweds waesccec AAG 

Liabilities 

ee een ee eee ...-$ 493,152.17 
LOSSES 1h FYGEEIS OF AGIUSIINENE yn.6d bs cc cecsvduseveseas: 64,057.00 
Reserve for Commissions, Expenses, Taxes and Other 

RAGE uc da dddccauacaedaansaadzedesdisueddeeteds 47,271.35 


Contingency Reserve (Represents difference between 
value carried in assets and actual December 31, 1934, 





market quotations on all bonds and stocks owned.) 5,816.00 
TORE EPMO oo vc a coord weewdcotmecdadaetexe $ 610,296.52 
CEOMRDE oc xavid cece sSeckteehegeeedexes .. «+. ~$1,000,000.00 
UN iat ie ncedcccatdpeucdudacwedsucuscedns 811,307.17 





SURPLUS TO POLICYHOLDERS ~ 1,811,307.17 
$ 2,421,603.69 


*Securities carried at $7 
poses required by law. 


3,250.00 in the above statement are deposited for pur- 
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OTHO E. LANE, President 
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The COMMERCIAL UNION 





GROUP has never denied the pay- e . hee : — — ; — aes ate 
ment of any legitimate claim. The One of the Bt! FASONS 
ample surplus and reserves main- : 2 ees SG peas NG 
tained by each individual Company, § ee a COMPANIES: 
together with its conservative invest- | : | ay fe Pee 
ment policy, guarantee to its Agents, 











Brokers and Policyholders, that all 
. legitimate claims will be paid. 


Over 464 millions of dollars have 
been paid to its United States | 
Policyholders and Beneficiaries. 


- COMMERCIAL UNION ASSURANCE COMPANY, LIMITED 
THE OCEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED 
AMERICAN CENTRAL INSURANCE COMPANY 
COLUMBIA CASUALTY COMPANY 
_THE CALIFORNIA INSURANCE COMPANY 
THE PALATINE INSURANCE COMPANY, LIMITED 
THE BRITISH GENERAL INSURANCE COMPANY, LIMITED 
UNION ASSURANCE SOCIETY, LIMITED 


THE COMMERCIAL UNION FIRE INSURANCE COMPANY 
(Stock Companies) 


Are saith by Agents, Brokers and Policyholders 


COMMERCINE, ONION GROUP 


» ONE: PARK AVENUE, NEW YORK 
CHICAGO oo ATLANTA ee SAN FRANCISCO 


These Companies Write Practically All Classes of Insurance, Except Life _ 


This is the fourth of a series of five advertisements showing the facilities of this Group 





TH E A TIONAL U = RW RI ws ne Published weekly (with one — ional ue in Apr “4 LA — Ry atic . 
4a = Cor vai f a wo =< - pu er 175 W. Jackson Bly “¥ Chic ago, Tu, *SThir rty-nint 8. “Thurs sday, 
ary 21, = cents per coy mtered as second class matter, A vil "5, “1931, at stoffice at 

ee bene Til., nder “Ac t _ March 3, 1879. ” i os 
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The National Underwriter 


Thirty-Ninth Year—No. 8 


New HOLC Plan 
Now Nearly Ready 


Stock and Mutual Pools to Be 
Formed to Handle 
Business 


AGREEMENT IS SET OUT 


Conference Held in Washington This 
Week—New Scheme Where Bor- 
rower Fails to Pay Premium 


WASHINGTON, Feb. 20.—Another 
conference with representatives of stock 
and mutual fire insurance executives 
and organization men and officials of 
the Home Owners Loan Corporation 
is being held here. It was to have been 
held Tuesday but there was a postpone- 
ment until late teday or tomorrow. 

Three separate plans have been pend- 
ing before the HOL€ for a number of 
months. The present conferences were 
called by T. D. Webb, vice chairman of 
the Home Loan Bank Board, to assist 
in the study which is being made. 

The conferees are understood to be 
close to an agreement on a revised plan 
for handling the insurance on properties 
owned by the HOLC, or in which the 
HOLC has an interest and the bor- 
rower fails or refuses to pay the pre- 
mium. At present this business goes 
exclusively to the Hartford Fire and the 
volume is supposed to be increasing 
steadily. 

Under the projected arrangement 
there would be set up two syndicates or 
associations of fire insurance companies, 
one stock and one mutual. Each would 
issue open policies in favor of the 
HOLC and each would maintain an of- 
fice in Washington, in charge of an un- 
derwriter and staff. 

To the stock company association 
would go insurance to replace expiring 
Stock insurance while the mutual pool 
would get insurance covering expiring 
mutual insurance. 

The liability of the members of the 

associations would be joint and several. 
The coverage provided would be fire, 
wind, lightning, aircraft, explosion, riot 
and civil commotion, earthquake, loss 
of rent and rental values. 
_ Under the open policy, the insurable 
interest of the HOLC would be pro- 
tected whatever the legal status of the 
property. 

Open policies would be issued by the 
companies in each state, under which 
certificates would be issued by their 
attorneys or agents. 

The certificate, issued under the open 
Policy, shall include a description of 
the property, amount of insurance, pre- 
Mium, terms of the insurance and a 
Statement to the effect that the insur- 
ance is written according to the terms 
of the standard policy. 

The HOLC agrees, under the plan 
tentatively agreed to, to maintain a rec- 

(CONTINUED ON PAGE 26) 


Renew Agitation for State 
School Fire Fund in Ohio 





Creation of a state fund to insure the 
public school buildings in Ohio is again 
being advocated. The proposal is being 
advanced this time by Prof. T. C. Holy 
of the bureau of educational research of 
Ohio State University. 

He has prepared a report to the ef- 
fect that over a four-year period Ohio 
school districts paid in premiums $1,- 
755,174 but suffered losses of only 
$115,965. 

At present self insurance funds are 
in existence in Cincinnati and Cleveland 
for the schools, while Columbus as- 
sumes its own risk. 

The last time such a proposal was 
advanced was early in 1933. There was 
considerable agitation at that time in 
favor of a state fund for insuring public 
schools. 


Strong Argument Presented 


At that time, the state officials were 
presented with a strong argument 
against such a step by private fire in- 
surance interests. 

The motive behind the proposal in 
1933, just as the motive in the proposal 
today, is the desire to save money. The 
fire insurance people in 1933 expressed 
the belief there could be no saving in 
such a program, but, conceding that 
there might be a saving, they took the 
position the state of Ohio ought not to 
proceed. 

Such a venture, the autherities were 
told, would be a deliberate trespass 
upon a large and established business in 
which many thousands of citizens are 
directly engaged and on which they 
depend for their livelihood. Merely be- 
cause education is a fundamental ne- 
cessity and ought to be afforded to all, 
is no reason why a legitimate business 
of the citizens of Ohio should be 
harmed because of such necessity nor 
because some people are making a 
profit out of it. Everyone needs medi- 
cine, but because the druggists are 
making a profit from their sales, and so 
a livelihood, is no reason why the state 
of Ohio should open a chain of drug 
stores. 

The taxes the insurance companies 
are paying in the United States was 
cited. In Ohio insurance of all kinds 
is paying about $7,000,000 in taxes, 
while less than 2 percent is used for 
supervision of insurance. The balance 
goes into the general treasury to be 





used for general state purposes, includ- 
ing the support of schools. 

The fire insurance companies are pay- 
ing a general state tax of 214 percent 
upon their total premiums without de- 
duction of losses or expenses. This is a 
general state tax. In addition they pay 
another tax of %4 of 1 percent upon 
their fire business for the support of the 
fire marshal and a large amount of fees, 
including $2 for each agent. 

An institution which contributes to 
the state in this manner, the authorities 
were told, should be protected by the 
state rather than be subjected to un- 
fair and monopolistic competition. 


Inspection Bureau Service 


The insurance companies then pro- 
ceeded to point out that the companies 
are members of the Ohio Inspection 
Bureau, which is created by direction 
of state law to inspect all insurable 
buildings in order to compile premium 
and loss experience and measure the 
fire hazards with respect to the rates to 
be charged. The bureau is very much 
alive, not only to the potential fire haz- 
ard, but is looking constantly to the 
protection of human life. Throughout 
the country, the engineers are suggest- 
ing changes in construction for protec- 
tion of human life and many cities have 
made a review of school property with 
this object solely in mind. 

Fire insurance representatives are 
constantly attending meetings of cham- 
bers of commerce and business clubs, 
preaching the doctrine of fire protection 
and fire prevention, instructing school 
children on these subjects. 

If the state withdraws from insur- 
ance by private carriers it will lose the 
benefit of this inspection and advisory 
service. 

The state was told that it would have 
to pay for making its rates and it would 
have to set up a rather elaborate in- 
spection service and a corps of men to 
adjust losses with a supervisory unit 
over the whole matter at the capitol. 
Flat rates could not be charged, be- 
cause a fire-proof building in a pro- 
tected town could not fairly be asked to 
bear the burden of the more hazardous 
risks. 

The authorities were impressed with 
the fact that the insurance companies 
are in a position to equalize and spread 

(CONTINUED ON PAGE 29) 








Board’s tabulation January 

fire losses in the United States 
totaled $23,430,504, less by 1.95 per- 
cent than those for preceding De- 
cember, and a reduction of 16.33 
percent from the experience of Jan- 
uary, 1934. While it was generally 
anticipated losses of the past month 
would be less. than those for the 
corresponding period of 1934, none 
expected the decrease would amount 





January Losses Reduced 


CCORDING to the National 


to anywhere near what it proved to 
be. However, since Feb. 1 a num- 
ber of heavy fires have occurred in 
different sections of the country, the 
result it is assumed of weather se- 
verity, so that when returns for this 
month are in they are likely to show 
by far a different result. 

January losses for the last three 
years are: 1933, $35,547,565, 1934, 
$28,002,583; 1935, $23,430,504. 


1935 $4.00 Per Year, 20 Cents a Copy 


Real Conference 
Is Present Need 


President Bruns Cites Analogy of 
Pot Calling Kettle 
Black 


AGENCY-COMPANY PACT 


Head of Excelsior Tells New Jersey 
Agents Tolerance and Understand- 
ing Necessity in Business 


TRENTON, N. J., Feb. 20—The 
greatest opportunity of this year open 
to agents and companies is to stop im- 
mediately the practice of the “pot call- 
ing the kettle black,” F. V. Bruns, presi- 
dent of the Excelsior of Syracuse, told 
the New Jersey Association of Under- 
writers at its meeting here. 

“When the National Association of 
Insurance Agents can guarantee that 
each one of its 11,267 members is break- 
ing no rule as to rate or form or other 
regulation,” Mr. Burns said; “and when 
the 170 members of the Eastern Under- 
writers Association are all on record as. 
having no violations of any kind in their 
files, then we will have reached the mil- 
lennium, but that won’t be in 1935. 


Personal Relationship Factor 


“The best we can do is for those of 
us in the agency groups to stop talking 
about insurance companies and their 
officials as ‘they,’ and insurance officials 
will have to stop talking of insurance 
agents as ‘they. We must recognize 
that in our personal relationships some 
of the finest friendships have developed, 
will develop and will endure. 

“We never will all be honest, but we 
can trace out and put a finger on the 
source of dishonest, illegal, bad practices, 
and by focusing our attention on the 
individual, be he company man or agent, 
the thing that we call ‘bad practices’ and 
which we go to legislatures about, and 
publicly rant about, can be brought un- 
der control by gentlemen dealing with 
gentlemen, and by friends sitting down 
with friends.” 

He said that as company president he 
cannot recall that he or any of his asso- 
ciates ever directly or indirectly asked 
any agent to do an illegal or unethical 
thing, but he said, “I can recall many 
times when as a company officer I have 
been asked to do these various things.” 


Infractions on Both Sides 


In both groups and on both sides, he 
said, there are bad practices which in 
the past have been aired in public, by 
calling names in conventions or group 
meetings; even by running to legisla- 
tures. It is acknowledged that there are 
certain companies whose moral stand- 
ards are not of the best, which are un- 
doubtedly guilty of overhead writing, 
bank agencies, pool participations, ex- 
cess commissions and countless ether 
sins attributed .to them, but, he said, 
fair analysis probably would show that 











(CONTINUED ON PAGE 31) 
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California Companies Fight 
Four Percent Premium Tax 


UTAH INCREASE OPPOSED 





Serious Effect of Retaliatory Laws 
Shown—$650,000 Would Go 
to Other States 


SAN FRANCISCO, Feb. 20.—De- 
claring the present tax of 2.6 percent on 
gross insurance premiums discrimina- 
tory and excessive, 18 California com- 
panies are protesting against the pro- 
posed increase to 4 percent on gross 
premiums. The protest points out that 
such a tax is a “sales tax on gross 
premium receipts at a rate higher even 
than that on luxuries” and stresses the 
effect of retaliatory laws in other states 
which are peculiar to insurance. Already 
40 states under their retaliatory laws 
compel California companies doing busi- 
ness therein to pay premium taxes not 
at the fixed rate of those states but at 
the higher rate imposed in California. 
lhe 18 California companies under a 4 
percent tax would have to pay an addi- 
tional tax of $1,030,845, of which Cali- 
fornia would receive only $380,333 and 
other states $650,512, according to the 
protest, which further points out that 


these 18 California companies have 
loaned and invested $178,000,000 in 
California. 


“If the same tax formula were applied 
to imsurance companies as is used with 
other forms of corporate enterprises,” 
said the protest, “the proposed amount 
of imsurance tax would be equivalent 
to 26 percent of net income in the case 
of life insurance companies and 40 per- 
cent of net income in the case of fire 
and casualty companies. These figures 
are averages. The tax is payable even 
though a company may actually oper- 
ate at a loss. This is not true of other 
forms of corporation taxes.” 

California companies participating in 
the protest are: Angelus Indemnity 
Co., Associated Fire & Marine and As- 


sociated Indemnity, California Insur- 
ance Company, California Union, Cali- 
fornia-Western States Life, Capital 


Fire, Fireman’s Fund Indemnity and 
Fireman’s Fund, Hamilton National 
Life, Home Fire & Marine, Occidental 
Indemnity, Occidental, Pacific National 
Fire, Pacific Indemnity, Pacific Mutual 
Life and West Coast Life. 


UTAH INCREASE SOUGHT 

SALT LAKE CITY, Feb. 20.—A 
bill has been introduced in the Utah 
legislature which would tax the gross 
premium income of insurance com- 
panies 4 percent, compared with the 
present 1% percent. The bill was to 
have asked for 2 percent and to this 
the insurance interests would have of- 
fered no opposition, but they are fight- 
ing the 4 percent proposal with vigor. 
It has already been favorably reported 
out of committee and comes up for 
hearing in the house soon. At a pub- 
lic hearing several insurance men spoke 
against the 4 percent proposal, includ- 
ing G. J. Cannon, executive vice-presi- 
dent Beneficial Life and executive com- 
mittee chairman, Utah Home Fire; W. 
A. Carter, vice-president Penn Mutual; 
C. R. Marcusen, manager Pacific Na- 
tional Life; W. S. Payne, Prudential, 
and W. M. Jones of the Business Men’s 
Assurance. 


OTHER STATES SEEK INCREASE 


Increases in imsurance tax are now 
being sought in various states. Oregon 
Insurance men are Opposing a 2 per- 
cent tax on fire and casualty premiums 
for a police and firemen’s pension fund. 
Action is expected in Oklahoma on the 
proposal to increase the tax on legal 
reserve companies from 2 to 3 percent 
and impose a new tax of 2 percent on 
all other companies. Governor Earle of 
Pennsylvania is sponsoring an exten- 








Special Service Manager 
for K. C. Fire & Marine 














HOWARD CAMPBELL 


Howard Campbell, for 19 years with 
R. B. Jones & Sons of Kansas City, 
has been appointed manager of the spe- 
cial service department of the Kansas 
City Fire & Marine. He will give most 
of his time to policy auditing and insur- 
ance survey work for agents who would 
like to give a specialized service of 
this kind to their most important as- 
sured. 

Mr. Campbell is well qualified for 
this work. He was formerly with the 
Kansas Inspection Bureau, was an in- 
structor in the Kansas City College 
of Commerce, and is the author of the 
book “Use and Occupancy Insurance 
Simplified,’ and many articles. He was 
one of the speakers at the 1932 meet- 
ing of the National Association of In- 
surance Agents. 








sion of .8 percent premium tax to mu- 
tuals. The Nebraska senate commit- 
tee has reported favorably on the bill 
increasing the fees charged insurance 
companies by the insurance depart- 
ment. A Missouri measure increases 
the occupational tax of fire companies 
payable to cities from $200 to $400. 


State Commission Engaged 
in Revising First Draft 


ILLINOIS CODE IS DISCUSSED 


Executive Sessions Are Being Held 
Preparatory to Drafting Bill 
for Legislature 


SPRINGFIELD, ILL., Feb. 20—The 
state insurance commission, created last 
year to prepare a new Illinois insurance 
code, will convene in executive session 
here early next week to study the final 
revision of the code before it is pre- 
sented to the general assembly for legis- 
lative action. The code, written under 
the direction of Insurance Director Ern- 
est Palmer, must be passed by both 
branches of the legislature before it be- 
comes a law. 

The commission met Monday and 
again Tuesday in executive session to 
study the code revision, but adjourned 
abruptly Tuesday to attend a joint ses- 
sion of the assembly, called to probe 
the administration and expenses of the 
Illinois Emergency Relief Commission. 

The code was written late in 1934 and 
distributed by Director Palmer for per- 
usal of insurance companies. A number 
of suggestions and changes were made, 
and Mr. Palmer since then has been 
busy making a number of revisions. 

He stated today that he hopes to have 
the code in shape for introduction in the 
legislature by March 1. He has inti- 
mated that the revisions will not be 
shown to insurance companies prior to 
their appearance in the legislature. 
Printed copies, he said, will be available 
about that time for those desiring to 
study them. 





Arkansas-Oklahoma Book 


THe NATIONAL UNDERWRITER has 
sued the new Underwriters Handbook 
of Arkansas and Oklahoma, giving full 
information as to insurance in those 
important states. It presents complete 
information as to agencies, companies, 
field men, general agents, adjusters, at- 
torneys, organizations, etc. It fur- 
nishes a list of all the cities and towns 
together with agents and companies 
represented. This is the standard in- 
surance reference book of the two 
states and is indicative of their grow- 
ing importance. 


is- 











THE WEEK IN INSURANCE 





Projected new plan for handling in- 
surance covering the interest of the 
Home Owners Loan Corporation is made 
known. Pagel 

* * * 


Real conference between agents and 
companies based on tolerance and un- 
derstanding needed, President Bruns of 
Excelsior tells New Jersey agents. 

Pagel 
* * * 


Proposal to set up a state fund in Ohio 
to cover school buildings in the state 
is being renewed. Pagel 

* * * 


Insurance Superintendent Bowen of 
Ohio rules that museums, such as the 
Cincinnati Institute of Fine Arts, may 
be written under a marine form, thus 
rescinding the ruling of his predeces- 
sor. Page 4 

* * x 


Cc. A. Gough to be acting Commissioner 


in New Jersey; Theodore Thulemeyer 
succeeded by Arthur Hamm in Wyom- 
ing. Page 2 


* * * 


Control of personal property floater 
sale sought to end threat to established 
fire business; London Lloyds active in 
line. Page 3 

* * * 


Edwin J. Cole, president National As- 
sociation of Insurance Agents, has been 
elected a vice-president of the Excelsior 
of Syracuse. Page 3 

* * * 


Nebraska supreme court rules that 
companies, under trusteeship agreement 
with agent, are liable for the actions of 
that agent. Page 4 


Oklahoma Association of Insurors will 
hold a mid-year meeting at Tulsa March 
Page 6 
ok 
The Hlinois Association of Insurance 
Agents will arrange for mid-year meet- 
ing at Springfield in April. Page 20 
* * 


Special committee of general adjusters 


has been appointed by the National 
Board to act in non-concurrency dis- 
putes. Page 8 


* * * 


Curb on rating procedure of New York 
state workmen’s compensation fund pro- 
posed by casualty company officials to 
restore competitive balance. Page 33 


* K * 


Casualty companies unusually well 
equipped for accident prevention serv- 
ice; maintain high type of engineer- 
ing service. + Page 33 


Hearing on compulsory automobile in- 
surance bill in New York will be held 
Feb. 27. a Page 34 


Income protection a mst accidents 
is national necessity, with only estimat- 
ed 5 percent of loss insured, U. S. F. & G. 
official states in Chicago address. 

Page 35 
ae 


New Jersey court orders Commercial 
Casualty to pay to the New Jersey de- 
partment of insurance more than $1,000,- 





000 in the New Jersey Fidelity & Plate 
‘ Glass reinsurance deal. Page 41 





Gough to Be the Acting 


Commissioner in New Jersey 
KELLY’S TERM SOON EXPIRES 


Thulemeyer Is Replaced by Arthur 
Hamm as Wyoming Commissioner— 
Aguilar Removed in New Mexico 


As Governor Hoffman of New Jersey 
has been unable to make up his mind 
as to his selection as commissioner of 
banking and insurance to succeed Col. 
W. H. Kelly, whose term expires Feb. 
27, First Deputy Commissioner C. A. 
Gough will be acting commissioner un- 
til a new commissioner is appointed. 
Mr. Gough has been connected with the 
department for more than 40 years and 
is one of the most popular supervising 
officials in the country. He is now 
chairman of the executive committee of 
the National Convention of Insurance 
Commissioners. 


HAMM SUCCEEDS THULEMEYER 


Theodore Thulemeyer has been re- 
moved as insurance commissioner of 
Wyoming. Arthur Hamm, a Sheridan 
banker, is the new commissioner. Mr. 
Hamm has had no insurance experience. 
He has the general reputation of a con- 
servative banker. Mr. Thulemeyer is in 
Denver aiding in the examination of the 
American Life ef that place, several of 
whose officials were recently indicted. 
Mr. Thulemeyer is a member of the ex- 
ecutive committee of the National Con- 
vention of Insurance Commissioners. 
Before going to the state house he was 
general agent for the Mutual Life of 
New York. 

Another commissioner who has been 
removed is Alphonse Aguilar of New 
Mexico. There has been no official re- 
port as to his successor. 


YETKA TAKES OFFICE MARCH 1 

ST. PAUL, Feb. 20.—Provided his 
appointment is confirmed by the state 
senate, Frank Yetka will become insur- 
ance commissioner March 1, according 
to present plans. ; 

Insurance men have been reserved in 
comments on the appointment because 
of their utter lack of acquaintance with 
Mr. Yetka. It is the first time in many 
years that a governor has gone outside 
the Twin Cities to fill this post. Mr. 
Yetka has practiced law in Carlton 
county, in the northern part of the state, 
for many years. He is virtually unknown 
among insurance men. 





Stricter Regulations Sought 


Stricter regulations are being sought 
in several state legislatures. The New 
York department is sponsoring a bill 
tightening up the requirements for the 
formation of domestic mutual fire com- 
panies, while the Nebraska senate has 
reported favorably on_ stricter require- 
ments for the organization of domestic 
fire and marine companies. A Maryland 
measure tightens up on the requirement 
for organization of a mutual company 
and another bill makes it necessary 
for out of state companies to meet the 
Maryland requirements on capital and 
surplus. A Texas measure would make 
mutuals subject to the general insurance 
laws. Rate supervision is sought in 
Texas as well as the reporting of every 
insurance loss. An Arkansas bill pro- 
vides for a maximum amount of insur- 
ance determined by rating bureaus to 
prevent over-insurance. A Maryland 
measure prohibits discrimination on 
rates. 





Colorado Tax Change 


DENVER, Feb. 20.—The house has 
passed a measure that would divert all 
of the 2 percent tax on foreign fire in- 
surance to the firemen’s pension fund. 
At present, 1 percent goes to the fund 
and the other half to the general fund. 
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Property Floater 
Sale Widespread 


Threat to Established Fire Busi- 
ness Seen If Line Is Not 
Controlled 


LONDON LLOYDS LEADER 


Chicago Board Seeks Agreement with 
Marine Underwriters; Many Com- 
panies Active in Field 


Sale of the personal property floater 
or householder’s comprehensive form is 
spreading rapidly throughout the middle 
west, due to a number of causes. Prob- 
ably the most important of these is the 
aggressive campaign being waged by 
representatives of London Lloyds and 
brokers who find in this form an effec- 
tive means of gaining entrée to an as- 
sured, building prestige by showing him 
a premium saving and getting his other 
insurance. 

Another factor is modification by in- 
surance commissioners in a number of 
states of the uniform marine definitions 
formulated by the Commissioners Con- 
vention, legalizing sale of this contract 
where it previously was forbidden. 


Policy Becoming More Popular 


Although London Lloyds has sold the 
householder’s comprehensive form in 
this country for nearly a quarter of a 
century, this competition was not keenly 
felt by American companies and their 
field representatives until a year or so 
ago. However, the idea of a multiplicity 
of fire, marine and casualty coverages 
in one contract finally appears to have 
touched the public fancy. It is on the 
basis of “public demand” that a number 
of commissioners changed their ruling 
preventing sale of this form. There can 
be no doubt now that its sale is increas- 
ing throughout the country in a way 
alarming to conservative underwriters. 

London Lloyds and a number of other 
Lloyds and nonaffiliated companies have 
been hammering away on this line for 
a long time, the contract being used 
mainly as a defensive weapon. Ameri- 
can fire underwriters looked with dis- 
favor on this form as being a dangerous 
tendency to curtail fire writings and 
result in lower premium income through 
writing a variety of coverages at flat 
rate. While this antipathy is still gen- 
erally felt among more conservative un- 
derwriters, many have come to a real- 
ization that the situation must be met 
because the tide of this competition can- 
not be stemmed. As a result many com- 
panies are now writing the comprehen- 
sive form. 

Companies Organize Drives 


Some of them have thoroughly or- 
ganized campaigns to this end, one great 
company in particular having developed 
a survey service in which present poli- 
cies, fire, marine and casualty, are listed, 
and proposals embodying the personal 
Property floater are made showing much: 
more insurance at little or no increase 
In premium outlay. 

Even the most conservative under- 
writers agree that there is great appeal 
in the all-risk form. Some of the more 
advanced thinkers see a trend toward a 
Company setup such as in England pro- 
viding all forms of insurance except life 
insurance in one company, and say they 
can see no objection to this except that 
it is forbidden in American law. 

The present situation under which the 
comprehensive form is forbidden in 
some states but approved in others is 
entirely confusing, and moreover it is 
offering a medium for cut-throat com- 

(CONTINUED ON PAGE 31) 





Objects to the Bill of 
the California Agents 


PERCY LONG ISSUES PROTEST 








National Board Associate Counsel Points 
Out What He Deems Are 
Strong Objections 





_ SAN FRANCISCO, Feb. 20.—Point- 
ing out that the proposed state rate fil- 
ing measure introduced by the California 
Association of Insurance Agents would 
place mutuals and reciprocals in the pre- 
ferred class and relieve county mutuals 
from observance of practically all im- 
portant restrictions of the law and if 
enacted two or more companies could 
join together and promulgate their own 
rates, also the proposed prohibition 
against deviating from bureau rates is 
legally unsound and cannot be main- 
tained, Percy V. Long, assistant gen- 
eral counsel National Board has issued 
“memorandum of objections” against 
the proposed legislation. The memoran- 
dum says 83 percent of fire insurance in 
California is written by organization 
companies and deviation at present is 
probably less than in many states with 
rate-filing laws; also rates are now gen- 
erally uniform and non-discriminatory. 
Earthquake insurance which is of ma- 
jor importance in the state is not spe- 
cifically taken care of in the bill. 

Mr. Long says “state filing laws have 
not prevented unscrupulous and un- 
ethical practices.” He further points 
out that nothing is said about limiting 
commissions and thus if the bill seeks 
to give policvholders a better deal it 
fails in the following three ways: 
Through continuation of present com- 
missions, increased cost of rating and 
company operation and demanded ad- 
herence to bureau rates. The memoran- 
dum further protests the bill seeking to 
raise agent’s license fee to $5 annually 
to take care of the administration of the 
proposed rating law. 


McCain, Russell on Cruise 


President W. Ross McCain and Vice- 
president Joseph W. ‘Russell of the 
Aetna Fire sailed Saturday for a three 
weeks’ cruise to the West Indies and 
South America. 


Many Washington Deviations 

OLYMPIA, WASH., Feb. 20.—More 
than 100 Pacific Board companies have 
tendered filings reducing fire rates from 
5 to 30 percent and threatened further 
reductions to meet competition of non- 
board companies. 


Ohio Mutuals Elect 


The Ohoio Mutual Tornado, Cyclone 
& Windstorm Insurance Association, at 
its annual meeting in Columbus this 
week reelected all its old officers headed 
by Gus Seiberling, Barberton, president, 
and G. W. Miller, Bucyrus, secretary. 
The Federation of Mutual Insurance As- 
sociations held its annual meeting Tues- 
day and Wednesday. At the Tuesday 
evening session speakers were Dr. V. N. 
Valgren, Department of Agriculture, 
Washington, D. C., on “Standardization 
of Policies and Forms,” and R. B. Cris- 
well of the Ohio Inspection Bureau, who 
gave a demonstration of common fire 
hazards. 














Company Officer 














EDWIN J. COLE 


Edwin J. Cole of Fall River, Mass.., 
president of the National Association of 
Insurance Agents and for the last seven 
years director of the Excelsior of Syra- 
cuse, N. Y., was elected a vice-presi- 
dent at the annual meeting. He suc- 
ceeds the late James L. Case of Nor- 
wich, Conn., who was vice-president 
from the time of its inception. Mr. Case 
was a former president of the National 
Association of Insurance Agents. The 
board is made up of 21 members, 14 of 
them being local agents. F. V. Bruns 
was elected president for the tenth con- 
secutive year. He is a past president 
of the New York State Association of 
Local Agents and has served on the 
executive committee of the National 
Association of Insurance Agents. He 
is president of the Bruns Company, 
local agency in Syracuse. The company 
has 382 agents. At the annual meeting 
the seven directors were reelected: 
Robert C. Hosmer, vice-president, is 
the managing underwriter. Ps WV 
Bruns, Syracuse; F. O’Connor, 
Lima; Virgil H. Clymer, Syracuse; E. 
L. Torbert, Syracuse; A. B. Carpenter, 
Cazenovia, N. Y.; W. G. Hurtzig, Mor- 
ristown, N. J.; and J. E. Greenwood, 
Warren, O. 








General Agents Association 
Meets in Kansas City May 7 





President H. A. Steckler of the Amer- 
ican Association of Insurance General 
Agents has announced that the date of 
the annual meeting will be May 7-8 at 
the Hotel Kansas Citian, Kansas City, 
Mo. Mr. Steckler is a general agent at 
New Orleans. William Deans of San 
Francisco is vice-president, Rorick Cra- 
vens of Houston vice-president, George 
E. Edmonds of Tampa, Fla., secretary 
and treasurer. 


Chaddock, Winter, Mulder & Alberts, 
Muskegon, Mich., have taken over the 
B. F. Pekelder agency of that city. Mr. 
Pekelder, who died recently, had repre- 
sented the Security of Connecticut in 
Muskegon for 25 years. 





NEW YORK, Feb. 20.—Rating 
authorities in the east, in conjunc- 
tion with those in the central west, 
are continuing their careful study 
of hazards in important risk classi- 
fications, and have already advised 
a number of rate reductions. Nota- 
bly does this hold with respect to 
fireproof and sole occupancy de- 





Study Classification 


partment stores and theaters. Un- 
der the broad term of “light occu- 


pancy classification” have been 
grouped apartment houses, public 
buildings, hospitals, schools, city 


clubs and Y. M. C. A. structures. 
It is desired to give each the full 
measure of rating allowance to 
which it may be entitled. 











Jersey Agents in 
Debate on Bills 


Two Measures Before Legislature 
Seriously Disturb Under- 
writers Association 


NEW YORK PLAN FAVORED 


Monopolistic Compensation and Com- 
pulsory Automobile Cover Meas- 
ure Stir Up Agents 


By GEORGE A. WATSON 

TRENTON, N. J., Feb. 20—Two 
bills before the New Jersey legislature 
which seriously disturb insurance inter- 
ests were the subject of earnest deliber- 
ation at a meeting of the executive com- 
mittee of the New Jersey Association of 
Underwriters here last night. One pro- 
poses a state monopolistic workmen’s 
compensation fund, and the other a com- 
pulsory automobile insurance law. The 
first measure is strongly advocated by 
labor interests and has many legislative 
supporters. The feeling is, however, 
that if private carriers offer a plan based 
upon that now before Governor Lehman 
of New York, it might prove satisfac- 

tory to the New Jersey element. 

Pass Only One Measure 


The only insurance measure passed in 
this state thus far in 1935. was an 
amendment to the law granting licenses 
to residents of other states, yet whose 
agency offices are in New Jersey, pro- 
viding they do not transact insurance 
elsewhere. A “guest bill” was consid- 
ered, but failed of support. 

President C. S. Stults in addressing 
the initial session of the semi-annual 
meeting of the association dwelt upon 
the serious character of the two bills, 
urging all agents actively to interest 
themselves in such connections. Stress- 
ing the advantages of county organiza- 
tions, he noted particularly the benefits 
that had resulted from these organiza- 
tions in Hudson, Passaic, Bergen and 
Ocean counties. The cooperation se- 
cured from the insurance department 
was acknowledged, and congratulations 
upon the recent election of Paul B. Som- 
mers as “president of one of the fine 
ethical insurance companies” (American 
of Newark) was extended. 

Committees Appointed 


Still further to enhance the value of 
the association, President Stults an- 
nounced appointment of F. Hickman, 
Atlantic City; Thomas Crocker, Pater- 
son, and A. B. Reeve, Newark, as mem- 
bers of a committee to consider any and 
all agency complaints. He selected Al- 
fred Christie of Bergenfield as chairman 
of a committee whose function it will be 
to examine such agency contracts as 
may be submitted, to detect detrimental 
clauses hidden therein. 

Recognizing the value of publicitv and 
paying tribute to the worth of the insur- 
ance press, President Stults appointed 
W. F. O’Brien of Passaic chairman of 
the newly created publicity committee. 

Leon Watson, New Jersey official rate 
maker, will celebrate his 25th anniver- 
sary in the office Sept. 13. In apprecia- 
tion of the fact and as a compliment to 
Mr. Watson, Mr. Stults recommended 
the association hold its annual meeting 
in Newark on that date, a suggestion 
concurred in by the membership. 

C. S. Stults of Hightstown, president 
of the New Jersey agents, in his re- 
port stated that he desired to visit all 
local boards in the state. Thus far he 
has visited three. He stated that the 
boards are doing excellent work. He em- 

(CONTINUED ON PAGE 31) 
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Bowen to Allow Insuring 
Museums by Marine Form 


RESCINDS FORMER RULING 





Basic Rate Must Be Fire Rate Applica- 
ble to the Risk—Issue Over 
Cincinnati Institute 





COLUMBUS, O., Feb. 20.—Insur- 
ance Superintendent Bowen of Ohio has 
rescinded the ruling of his predecessor 
and announces that museums, such as 
the Taft Museum or Cincinnati Insti- 
tute of Fine Arts, may be written under 
a marine form. However, there is a 
proviso that the basic rate must be the 
fire insurance rate applicable to the risk. 

In the case of the Taft Museum, the 
inspection bureau fire insurance rate is 
20 cents. At present the line is written 
in the amount of $5,508,000 with a $2,- 
500 deductible, written for 11 cents. It 
was placed by Johnson & Higgins. 

In August, 1934, Insurance Superin- 
tendent Warner of Ohio ruled that such 
a museum is not eligible to be written 
under a marine form, but he permitted 
the companies that now have the line to 
carry it to expiration which will be 
March 5 

The Cincinnati Institute question has 
been a leading issue in Ohio for nearly 
a year. The Cleveland agents have been 
particularly excited about it and brought 
the issue to the attention of the National 
Convention of Insurance Commission- 
ers. Johnson & Higgins for a long time 
has been a red flag to the agents of 
Cleveland and they assumed the leader- 
ship in the fight despite the fact that the 
risk involved was located in Cincinnati. 

Just how the risk will be handled on 
renewal remains to be seen. Some be- 
lieve that the decision will be not to 
insure the museum at all while others 
think that London Lloyds may get the 
business. 








Miami Chairman 














L. L. SERTEL 
L. L. Sertel of Sertel-Reducka, 
Miami, Fla., local agency, is general 


chairman of the committee on arrange- 
ments appointed by the Greater Miami 
Insurance Board to arrange details in 
connection with the midyear meeting of 
the National Association of Insurance 
Agents in Miami the week of March 
17. Associated with Mr. Sertel are H. 
J. Arrent, who is president of the local 
board, and W. B. Buchanan. 


Code Hearings Start 
LITTLE ROCK, Feb. 20.—Hearings 
on the insurance code, which were to 
have started Tuesday, were postponed 
and the first session is being held today. 





Insurer Liable for Agent’s 
Action Under Trusteeship 





NEBRASKA HIGH COURT RULE 





Two Companies Must Stand Suit Be- 
cause Agent Placed Line in Non- 
Admitted, Insolvent Concerns 





LINCOLN, NEB., Feb. 20.—Insur- 
ance companies that take over local 
agencies under an agreement for liqui- 
dation of overdue balances, assume the 
risk of being held liable for acts done 
by the agents the supreme court de- 
clares in reversing a finding of the dis- 
trict court at Omaha that the Con- 
cordia and National Security Fire could 
not be sued for losses sustained by a 
third party. The court says that fraud 
perpetrated by creditors in making col- 
lections from debtors, if resulting in 
pecuniary damage to another may be 
pleaded and proved by the latter as an 
actionable wrong. 

Louis Naeve, dance hall proprietor, 
had placed his insurance with the Shea- 
Dross Company of Omaha in the two 
companies. Later these were cancelled, 
and policies secured through a New 
York broker named Jacoby in five 
South Dakota companies. In 1932, 
when Naeve suffered a loss of $8,750 
he found that these companies, which 
had never been licensed in Nebraska, 
had either gone out of existence or into 
bankruptcy. In 1928 the companies, 
with the Southern Surety being unable 
to collect agent balances due of $15,000, 
entered into a written agreement with 
Shea and Dross by which the net earn- 
ings of the agency were to be applied 
on the debt. The companies argued 
that this did not make them partners 
or engaged in a joint enterprise, but 
provided for a legitimate method of col- 
lecting debts on terms that could not 








be varied or contradicted by oral agree- 
ment pleaded, there being no fraud or 


mistake in the writing. The lower 
court held that this relieved them of 
any liability. 

The supreme court says, however, 
that insurance companies and _ their 
agents are forbidden by law to Procure 
or effect fire insurance on property in 
Nebraska in companies not licensed to 
write it, and that the defendant com- 
panies must make answer in court to 
the petition charging fraud. 





Qualification and Resident 
Agents Measures Are Sought 





Agents qualification and resident agent 
measures are being sought in several 
states. The New York department is 
sponsoring a bill requiring brokers before 
being licensed to pass an insurance course 
at a recognized school. Another New 
York measure would have brokers ob- 
serve the same advertising requirements 

as agents. A North Dakota bill recom- 

mended by the senate committee requires 
an agent’s counter signature on policies 
written by non-admitted companies, re- 
quiring the payment of a brokerage com- 
mission and premium tax. The North 
Dakota senate has passed measures pro- 
viding the same rules for the fire agents 
as for life agents, requiring insurance 
companies to do business only through 
resident agents and exempting automo- 
biles from the requirements of the state 
standard fire policy. A bill in South 
Dakota would require all insurance by 
foreign companies except life to be writ- 
ten through a resident agent and another 
bill would classify agents into: State or 
special, resident soliciting, and general, 
with no individual receiving a license for 
more than one class. 








The Protection Mutual Fire of Chi- 
eago has been licensed in California with 
F. E. Slayter, who already represents a 
large number of mutuals, as general 
agent. 

















PROTECTION SINCE 1848 


Ohio Farmers policies have protected property owners 
through wars, panics, floods, tornadoes and other disasters 
since 1848. The same integrity, a greater strength, and a 


wider ability to serve are characteristic of Ohio Farmers today. 


Agents have found in the Ohio Farmers the adequate 


resources, helpful assistance, and cordial cooperation so neces- 


sary in building strong agencies. 
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Even the most careful driver can have 
accidents. Every automobile owner 
needs adequate Liability insurance. 
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The AMERICA FORE GROUP 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY 
First AMERICAN FiRE INSURANCE COMPANY 


Eighty Maiden Lane, 





INSURANCE 


CQMPANIES 





of ieaurance ‘Companies 


NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 
ERNEST STURM, Chairman of the Boards 
BERNARD M. CULVER. President 


New York ,N.Y 
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PERSONALS 














Mrs. Anna Goss, wife of T. C. Goss 
of the Brooks & Stafford Co., veteran 
Cleveland local agent, died there Feb. 
16. 


Fred G. Rapp, prominent local agent 
at Columbia, Ill, who served as mayor 
of his town for 24 years, was presented 
with a purse and installed as president 
of the Columbia Commercial Club. Rev. 
E. J. Westerbeck of the Columbia Evan- 


l address. 








gelical Church made the presentation 


Miss Ernestine Smith, editor 
of the Columbia “Star” and secretary of 
the Commercial Club, presented the res- 
olution thanking Mr. Rapp for his serv- 
ice as mayor. Mr. Rapp started his lo- 
cal agency in 1892 and for the past 26 
years has been district agent for the 
Dubuque Fire & Marine in the so-called 
“Dutch Belt” in southern Illinois. Mr. 
Rapp has associated with him his son, 
Walter F. Rapp, the business being con- 
ducted under the name of Rapp’s Insur- 
ance Agency. 

J. M. Lawrence, manager of the Fire 
Companies’ Adjustment Bureau, Bir- 





mingham, Ala., is rapidly recovering 


from a prolonged illness at the Holmes 
Hospital, Cincinnati. 


Inglis Goes to Cuba 

E. S. Inglis, vice-president of the 
Corroon & Reynolds companies, left 
for Havana Feb. 21. After spending 
some days with his agent in that city 
he will return to New York alor~ the 
Atlantic coast, stopping at the chief 
centers en route, in each of which the 
Corroon & Reynolds companies have 
representation, 

The New Jersey Manufacturers Asso- 
ciation Fire has declared its usual 20 
percent quarterly dividend and an extra 
of 5 percent. 
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Reserve for Unearned Premiums 
Reserve for Unadjusted Losses 
Reserve for Taxes and all other Liabilities........ 


*CONTINGENCY RESERVE 


Surplus to Policy Holders 


Victor Roth, President 


WESTERN DEPARTMENT 
ROCKFORD, ILLINOIS 


~lhsurance Ompany 


oF NEw HAVEN.CONNECTICUT 


Annual Statement, December 3lst, 1934 


ASSETS 

Bonds (U. S., Municipal, R. R., etc.) .............. $1,663,500.37 
Stocks (Bank, R. R., Public Utility, etc.) .......... 700.018.50 
Loans on Real Estate (1st Mortgage).............. 214,750.00 
Cash in Banks and Office.................cceeeees 141,343.63 
Premiums in Course of Collection................ 26,552.87 
A MNT eT 48,892.60 

$2,795,057.97 

LIABILITIES 


eee eee ee eee eee eens 


ed 
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*The Contingency Reserve adjusts the values of Securities owned 
to Actual Market quotations as of December 31, 1934. 


- PACIFIC COAST 


ee 


W. A. Thomson, Secretary 


SAN FRANCISCO, CALIFORNIA 


$ 463,418.76 
43,018.23 
56,550.91 
52,604.26 

1,000,000.00 
1,179,465.81 


$2,795,057.97 


$2,179,465.81 
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Oklahoma Agents to Hold 
Midyear Meeting at Tulsa 





PROGRAM OF DAY’S EVENTS 





Number of Subjects Have Been As. 
signed for Treatment by 
Various Men 





The Oklahoma Association of Insur- 
ors announces that it will hold a mid- 
year meeting at the Mayo Hotel jn 
Tulsa March 8.. The field men are in- 
vited to the luncheon and the afternoon 
session. In the morning there will be 
an address of welcome by Mayor Penny 
of Tulsa. Addison Sessions of Okmul- 
gee, president, will be in charge and 
will give a report on what has been ac- 
complished during the last six months. 
Herbert Heiman of Oklahoma City will 
give a set talk and then there will be 
addresses outlining the progress of 
methods used in establishing and oper- 
ating local boards by H. D. Corwin of 
Lawton, F. W. Wiles of Blackwell, R. 
C. Tate of Ardmore and W. F. Stahl 
of Tulsa. In the afternoon Prof, J. A. 
Maurer of the business administration 
department of the University of Tulsa 
will give features of the proposed new 
workmen’s compensation act. J. Stew- 
art Pearce of Tulsa is scheduled for a 
talk on “Has Stock Insurance a Per- 
manent Place in the Insurance Busi- 
ness of the Future?” E. R. Ledbetter 
of Oklahoma City, national councillor, 
will represent the National association 
and tell something of its accomplish- 
ments. Vernon Sills of Ponca City, 
chairman of the legislative committee, 
will give a report on legislation. Fred 
Daniels of Tulsa will open the discus- 
sion on automobile liability, taking up 
the features of stock and mutual cover- 
age. 

The Tulsa local agents have ap- 
pointed committees to look after the lo- 
cal arrangements of the state meeting. 





Plan for Florida Meetings 
at Coral Gables March 17-24 





Plans are progressing for the three 
conventions to be held at the Miami 
Biltmore Hotel, Coral Gables, Fia., 
March 17-24. The mid-year meeting of 
the National Association of Insurance 
Agents will be held at that time, as well 
as the meeting of the Field Conference 
and of the Florida Local Underwriters 
Association. The executive committee of 
the National association will meet March 
16, and the Florida agents’ directors 
March 18. The Field Conference and 
the members of the Florida association 
will hold separate meetings on March 
19. The get-together dinner of the Na- 
tional association will be March 19, and 
the two-day convention will open March 
20. 

The state committee for the conven- 
tion is composed of P. H. Midyette, Tal- 
ahassee, president Florida association, 
chairman; L. P. McCord, Jacksonville; 
E. F. Cannon, Gainsville; Hunter Brown, 
Pensacola; B. L. Davis, Arcadia; W. P. 
Fischer, West Palm Beach; C. A. Payne, 
Jacksonville; Kenneth MacDonald, Lake- 
land; G. W. Sheldon, Bradenton; O. M. 
Stallings, Tampa. The general commuit- 
tee for the convention consists of L. L. 
Sertel, Miami, chairman; H. J. Arrant, 
Miami; W. B. Buchanan, Miami. The 
entertainment committee is headed by 
Roosevelt Houser, Miami. 
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“THE FIREMAN’S FUND and its affiliated com- 


panies have demonstrated beyond doubt that 
periods of economic stress need have no appre- 
ciably detrimental effect on those who engage 
in contractual relations with sound, amply 
financed and conservatively administered in- 


surance companies. 


“These well-managed institutions have ever 
scrupulously adhered to a policy of promptness 
and liberality in claim settlements, conservatism 
in investments, unequivocal public expression 
of actual financial condition, and provision of 
adequate reserves to cover all needs and every 
anticipated contingency.” — Excerpt from the report 
of the joint examination by the insurance departments of 


California, Illinois, Texas and Washington. 


FIREMAN’S FUND INSURANCE COMPANY «+ HOME FIRE & MARINE INSURANCE COMPANY 


OCCIDENTAL INSURANCE COMPANY «+ _ FIREMAN’S FUND INDEMNITY COMPANY + OCCIDENTAL INDEMNITY COMPANY 
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agent Aetna Fire; M. D. Looney of 
Chicago, general adjuster Hartford Fire, 


VIEWED FROM NEW YORK esi “isivsier Gru Smerteare sroup. 


There is still to be appointed a repre- 











By GEORGE A. WATSON sentative at Atlanta. 
NON-CONCURRENCY COMMITTEE is chairman of the committee on adjust- pees 
The National Board has appointed a | ments and has appointed as the special EXCHANGE DENIES REQUEST 
special committee of adjusters through- | committee on non-concurrency, Vernor The New York Fire Insurance Ex- 


out the country to act as arbiter in case | Hall, general agent America Fore | change has turned down the request to 
of disputes among companies on the | group, W. F. Martin, general agent | amend its agreement so as to limit the 
subject of concurrency. These issues | North British & Mercantile, and A. G.| writings of Brooklyn counters to 
come up now and then owing to there | Whitelaw, general agent Commercial | Brooklyn territory. The request was 
being non-concurrent insurance. Paul] Union, all from New York; Gideon| made by the agents of Long Island 
Sommers, president of the American, Marriner of San Francisco, general | City, who contended it is unfair to limit 


A teoducing 


A NEW PRACTICAL DEVELOPMENT 
IN YOUR POLICY SUPPLIES 














CARBON PAPER 


ALREADY INSERTED WITH DAILIES 


The AGRICULTURAL and EMPIRE STATE INSURANCE COMPANIES are 
pioneering an unusual development in policy supplies . . . the 
first practical improvement in years, and first available to our 
agents. Every one of our policies is now being shipped with 
special carbon paper laid on top of each individual daily report 
. .. an important contribution to faster, easier work in your office. 


You no longer need to handle carbon paper when getting ready 
to write policies. It is already in place. It eliminates waste time 
and speeds policy writing. It eliminates carbon smudge on fingers 
and policies. It is convenient, efficient, economical. 


It is a real pleasure to announce this innovation as an example of 
how these Companies try to help agents. 


aK * 1K 


Frankly, we want to appoint some more first-rank agents. 
If you are one... if you are looking for a Company 
who is willing to abide by the recommendations of its 
present agents, please write us. Our nearest representa- 
tive will call promptly to show you the new policy, and 
to give you the names of some of our good agents in your 
own state who will tell you what they think of us. 


griculfural Punpi pire Stak 


Every Type of Property Insurance for Industry and the Home 








—.. 
—=—= 


the agents of Long Island City to their 
own territory while permitting Brook- 
lyn agents to operate in Long Island 
City as well as Kings County. Spokes- 
men of the Long Island City group 
were given the privilege of the floor to 
plead their cause. 

William Manning acted as spokesman 
for the Brooklyn agents and urged de- 
feat of the proposal. He argued that 
if Brooklyn agents should be deprived 
of the opportunity to operate in Long 
Island City, that business would not 
go to Long Island City agents but to 
Manhattan counters and agencies. 

President S. T. Perrin announced a 
nominating committee to select a ticket 
for the ensuing year. The members are 
O. E. Schaefer, chairman, B. M. Cul- 
ver and A. C. Noble, class 1; Hart Dar- 
lington and F. W. Kentner, class 2, and 
Bennett Ellison and C. A. Fowler, 
class 3. 

The Brooklyn agents contact com- 
mittee was appointed, consisting of W. 
R. Crane, B. M. Culver, A. R. Hanners, 
Wilfred Kurth and W. J. Reynolds. The 
appointment of such a committee was 
authorized at the January meeting. 

Approval was given to discontinuance 
of specific rating of general minimum 
work on account of trivial reasons. Spe- 
cial minimum rates for one story stores 
containing occupancies subject to gen- 
eral minimum rates were adopted. t 


* * * 


















LIFE MEN ARE FEATURED 


The meeting of the New York City 
Blue Goose, the fire insurance organi- 
zation, held in Newark, marked a de- 
parture from any previous gathering, 
in that the guest speakers were all life 
men, each of whom told interestingly 
of trends in his particular field. What q 
the Prudential had done in improving 
housing conditions in Newark was the 
subject reviewed by W. I. Hamilton, 
vice-president, who illustrated his talk 
with a number of photographs and 
charts. At the request ef the munici- 
pal authorities and with their coopera- 
tion the Prudential erected two large 
model apartment buildings, one for 
white and the other for colored tenants, 
both designed to rent at modest fig- 
ures. The former structure is now 80 
percent occupied and the latter 97 per- 
cent, attesting the demand that existed 
for residences of the type. To the sur- 
prise of the management the investment 
proved a paying one, even within a brief 
period. The interest return justified 
the cash outlay, quite apart from the 
humanitarian principle involved. 

The trend of the socialization poli- 
cies advocated by the federal adminis- 
tration was considered by Vice-presi- 
dent J. S. Thompson of the Mutual 
Benefit Life, who predicted that the 
competition that might be expected to 
develop to private life and accident 
companies, because of the legislation, 
would be exceedingly slight, and one 
for which underwriters need not feel 
concern. 

The talk of C. J. Zimmerman, gen- 
eral agent Connecticut Mutual Life, was 
largely on selling methods. He offered 
a number of practical suggestions that 
could profitably be applied by fire as 
well as by field men in he life and cas- 
ualty business. 

A strong plea for greater support 
of' the group life plan of the Blue Goose 
was put forth by C. P. Helliwell of 
Milwaukee, insurance secretary of the 
order, who bluntly stated that unless 
a larger number of members take ad- 
vantage of the liberal proposition of 
the Lincoln National Life, there 1s 
likely to be a marked change in the 
attitude of that company toward its 
present coverage. 

In the absence of Most Loyal Gan- 
der Clarence Axman in Florida, T. B. 
Donaldson acted as master of cere- 
monies. 

* * * 





The Executive Committe of the East- 
ern Underwriters Association will meet 
Feb. 21. Directors of the National Au- 









tomobile Underwriters Association are 
meeting this week in New York City. 
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S EL L Volume has been increasing in the so-called side- 
lines. Much of the increase is due to the growth of 


. S I D E inland marine covers. 


ie fl L I N E s But there is a long way to go before the market for 
~ side-lines is exhausted. Many need them. Even some 
-m («O of those better known to the public will bear greater 
on, development. 


ci- The side-lines make a greater appeal to the insur- 
oa ance salesman’s sporting blood. They help him to bring 
ig: new business into being and they are extremely inter- 
er- esting. 


: : Try some of them, especially rents and rental value, 
-ief y y 

the profits and commissions, business interruption, inland 
oli- } marine and leasehold interest. 


ual If you want help in developing these lines or further 
ent suggestions, write us. 


: CORROON &? REYNOLDS 


Incorporated 


i INSURANCE UNDERWRITERS 
is Manager 


92 William Street New York, N. Y. 
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C. E. Johnson Is to Travel 
Ohio Field for Firemen’s 


Charles E. Johnson of the western 
department of the Firemen’s group has 
been assigned to southern and western 
Ohio with headquarters in Columbus 
and will travel for the Milwaukee Me- 
chanics, Concordia, Pittsburgh Under- 
writers and National-Ben Franklin. He 
was formerly counterman for the Fire- 
man’s Fund western department in 
Chicago. He traveled in Cook county 
for the Firemen’s group and more re- 
cently has been an examiner. He suc- 
ceeds W. C. Howe, who is transferred 
to Detroit to take charge of the Wayne 
county branch for the Firemen’s group. 
The Ohio Blue Goose will give a din- 
ner in honor of Mr. Howe the evening 
of March 4. 





J. T. Dargan Opens Own Firm 

NEW YORK, Feb. 20.—J. T. Dargan, 
Jr., president and general manager of 
the adjusting firm of Windle, Dargan & 
Co., has retired to become president of 
his own firm, Dargan & Co., where he 
will ‘continue his adjustment work in the 
metropolitan New York area, eastern 
United States and Cuba, Central Amer- 
ica and northern South America. 

C. L. Alexander, who has been en- 
gaged in fire adjustments 15 years, 
will be associated with Mr. Dargan, as 
will J. L. Shuttleton, who has been sim- 
ilarly engaged about nine years. 





Remittances to and From 


Home Offices During 1934 





, From To 
Liverpool & London 
ee eee $1,411,066 $3,045,140 
Law Union & Rock. 3,716,000 2,112,796 
London & Provincial 23 7,148 
oh ea ee 106,650 
North British & Mer- 
er ee 16,600 570,156 
ee rere 4,098,363 
Thames & Mersey... 9,548 128,444 
Standard Marine ... 492,240 698,990 
WOPMERITO 20.0600 s60s 74,193 40,150 
Union Insur. Society 67,331 524,479 








Britton No Longer Director 


At the annual meeting of the Pre- 
ferred Risk Fire of Topeka, all officers 
and directors were reelected except that 
Frank L. Britton was left off the board, 
since he is no longer connected with the 
company, having joined the Corroon & 
Reynolds organization. 


N. J. Adopts Reciprocity Bill 

TRENTON, Feb. 20—A bill which 
“provides that insurance agents having 
no agency in any other state may be 
licensed in New Jersey, although they 
may not actually reside in the state,” 
has been passed by both houses and has 
gone to Governor Hoffman for signature. 
The measure is a reciprocity measure 
between New Jersey and Pennsylvania. 





W. J. Turnock has opened a _ local 


agency in South Bend, Ind. 





Superintendent Bowen Speaks 
at Toledo Association Meet 





TOLEDO, Feb. 20.—A new spirit of 
cooperation between the Ohio insur- 
ance department and agents was ac- 
claimed by spokesmen for both groups 
at the annual banquet meeting of the 
Toledo Association of Insurance 
Agents, held jointly with the regular 
meeting of the sixth Ohio district as- 
sociation. Superintendent R. L. Bowen 
was principal speaker. 

There was a dramatic sketch, “To 
Sell or Not to Sell,’ demonstrating 
three kinds of insurance salesmanship, 
enacted by C. E. Freeman, business 
promotion department Springfield F. & 
M., assisted by H. S. Boynton, Toledo 
association, and Miss Bertha Fravor. J. 
A. Lloyd, secretary state association, 
urged solid cooperation. 

R. S. Rhoads, assistant superintend- 
ent Ohio department, spoke briefly. 

W. E. Schmitt, new president was in- 
ducted into office by H. S. Boynton, 
outgoing president. Mr. Boynton be- 
came first vice-president; G. W. Senn, 
second vice-president; N. W. Reed, 
secretary-counsel. 


Probe N. Y. Port Authority 


NEWARK, Feb. 20.—The New Jer- 
sey assembly commission to investigate 
the Port of New York Authority has 
announced that a public hearing will be 
held Feb. 25. The commission plans a 





thorough check-up, including insurance 
contracts and depositories of funds. 


Cullen ‘Succeeds Feller 


T. J. Cullen, deputy superintendent of 
the New York department, has now 
been appointed acting first deputy super- 
intendent by Superintendent Van 
Schaick, succeeding S. R. Feller, who 
recently resigned to go with the insyr. 
ance law firm of Cabell, Ignatius, Lown 
& Blinken. Mr. Cullen has taken a three 
months leave of absence from his ciyj] 
service position. He will be assigned to 
the Albany office. 


Ray Walsh Goes to Indiana 


_Ray S. Walsh has been appointed spe- 
cial agent and engineer of the Crum & 
Forster companies in Indiana. He is q 
graduate of the insurance engineering 
course of Armour Institute of Chicago, 
For four years he was inspector of the 
Michigan Inspection Bureau and for the 
last four years has been with the De- 
troit agency of Gnau & Co. This com- 
pletes the Crum & Forster Indiana field 
personnel, consisting of State Agent F. 
E. McLaren and Special Agents G. R. 
Juenger, R. O. Richards and R. S. 
Walsh. The office is in the Fletcher 
Trust building, Indianapolis. 


Frank Matre in Hospital 


Frank J. Matre of Chicago, who is 
associated with Alfred M. Best Com- 
pany is recuperating at St. Francis hos- 
pital, Evanston, from an emergency op- 
eration for appendicitis. 








KANSAS CITY, MO. 
916 Walnut Street 
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TWENTY FIVE YEARS CONTINUOUS SERVICE 


TWO STRONG COMPANIES — GROWING STRONGER 


CONDENSED STATEMENT AS OF DECEMBER 31, 1934 








ASSETS 
Fire Co. Casualty Co. Combined 

I ie i. na aie cae dee eae bik eean ee $ 128,712.18 $ 337,399.07 $ 466.111.25 
| RITTER eee 275,723.83 509,997.37 785,721.20 
etna Re ts HOONIIED 8s 560i oo cals ods en Dee haa eean hs acess 437,328.96  1,399,536.79  1,836,865.75 
TTT ETE TET TUTE EE Te eee | reer ee 182,842.85 
Re NOIRE dine tu Siclt i eiad ecu: UE oeiaicious tale sh Eun tni cia 12,417.47 20,738.23 33,155.70 
Oe POPE TCO OE TE EEE SOT Tee Ee TET eT oT 175,625.41 419,506.19 595,131.60 
Premiums in Course of Calloction. .. 2.0.00 cccsccvovnccecsvcnen 80,664.69 601,820.73 682,485.42 
OE es ee fe lock ho ices oe Ae. 31,790.01 2,412.52 34,202.53 

$1,325,105.40 $3,291,410.90 $4,616,516.30 

LIABILITIES 

ree ere er rer Sere Te re $ 61,254.96 $1,076,769.40 $1,138,024.36 
Reserves for Unearméed Premiums ....... ...2.ccccccccscccens 328,043.45  1,070,087.33 1,398,130.78 
ee ee I ee a 137,198.03 137,198.03 
Roserves for Tames Gnd Tmpemees.. ....... access ccccccccesccsees 18,240.86 49,457.51 67,098.37 
IE piri. or cegin ks ope atin s ahs Esk ss sales oem bewanes pe Ok. 32,041.23 
a ee erry ere re Cee ee eee 500,000.00 750,000.00  1,250,000.00 
ee eee ee et ee ee eee eer 385,524.90 207,898.63 593,423.53 

$1,325,105.40 $3,291,410.90 $4,616,516.30 


THE WESTERN FIRE INSURANCE COMPANY 
THE WESTERN CASUALTY & SURETY COMPANY 


HOME OFFICE: FORT SCOTT, KANSAS 


CHICAGO, ILL. 


A-1338 Insurance Exchange 








[FORT SCOTT. KANSAS| 
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: e 1934 1933 1934 1933 i i i i 
Premiums in Manhattan and [ianover .........-. 108,232 117,729 | F. H. Ross Agency.. 208,036 tsisio | Sutance Rating Organization. Rerating 
B Were Up 5 8% in 1934 Suse a Wenezngees+*.° Hat grt = &. Brown & Co.. 184,347 196,882 | under the new simplified mercantile 
x e oya xchange... 4 y owler avanagh 181, 184,723 Ss ¥ - 
ron P oO Northern of London: $1,203 104,432] W. L. Perrin & Son. 146,638 156,046 schedule shows very slow progress, ac 
New Ham hire... 79,172 62,567 William H. Koop... 148,473 134,828 cording to the report. When a new 
ubuque . ,66 . W. Sparks Oo. 132,915 123,480 | s is bi 
GIVE FIGURES OF LEADERS |Secur.of New Haven 67,824 75,909 | O’Brien & O’Brien.. 120,866 $3°312 | Schedule is adopted to apply to a spe 
Chubb C- Son 62,276 Hat Ww. ie Sintin we Co 120,724 Raa Ae cific class, the entire territory should be 
thode Island.. f 3 weig, Smit Co. 119,774 117,655 i 
_ | Yorkshire 61,396  139:969 | Lockwood Agenc 115,38 127609 | rerated under that schedule as — 
Sharper Gain Was Recorded in First | Caledonian .....:: 48,402 48°632 | R. B. McFalls & Co. 112'688 1047750; 2S possible. A systematic plan shou 
: Than in Last Half *Incomplete. bbe a Hoes, Bo be devised whereby all sprinklered risks 
Six Months Than in Last Ha By agencies, the leaders are as fol-| fuller & Kern..... 102/869 114730 | in_ the territory should be rerated as 
of Year lows for the last two years: - speedily as possible. Uniformity in prac- 
1934 1933 tice for computing exposure charges 
Ce 0 9 - e . 
akg Fe, Agener.6 360.178 Hatt Reports on Syracuse Bureau from frame rows to risks located out- 
An increase of 5.8 percent during | McDaniel & Maeser 256,610 195,123 The New York department has filed | side frame rows should be adopted in 
o Pew aud “i he »: . | Hall & Henshaw.... 15,251 252,699 |. a . . * popes ae 
i934, as compared with the previous | pioneer Agency... 48°237 199313 | 4 report of an examination of the Syra- | Syracuse, suburban, and Buffalo divi 
year, is reported by the companies | Wallace Reid & Co. 211,825 185.841 | cuse division of the New York Fire In- | sions. 


writing fire, sprinkler leakage and those 
classes on which assessments are paid 
for maintenance of the New York Fire 
Patrol, in Manhattan and the Bronx, 
west of the Bronx River. During 1934 
such premiums in that territory 
amounted to $19,518,438 as compared 
with $18,447,409. 

The gain in the last six months of 
1934 was only 3.2 percent. Therefore, 
the gain during the first six months 
was much larger. 

The leading companies for the year 


1934 are given below, their 1933 writ- 
ings also being indicated: 

1934 1933 
Home ..ccsecceeees 894,270 $ 975,829 
Great American .... 776,905 (80,302 
Continental ........ 531,258 607,835 
National Liberty ... 381,387 370,952 
Commercial Union.. sepeize Het 
Niagara ...eesseeees ,195 7,194 
Amer Equitable.. 343,089 321,363 
United States ...... 342,081 346,650 
Automobile ......+. 338,921 333,1 is 
North British ...... 315,190 291,280 
Lee L, & G.- 666s HHe+t4 At Seat 

J © ee ee o,f 
fitrong eee. BBG Bava04 

artfor oC peewee 125 \ 
Aetna Fire 268,165 265,746 
POOF] wcccccceccoses 258,255 144,792 
1 A Pre 253,455 249,296 
Lond. & Lancashire 239,631 259,070 
ee D verensauey preg tt ey tt 
i SEE. ceategatees " ,083 
Nerth River ..cceece 223,512 253,060 
Fire Association 219,601 202,363 
Travelers Fire ..... 217,638 199,201 
MREOMEL codeccccecs 206,961 200,466 
= PRERIZ «oa soorsee r+ HH 

Pe o6«:0 C48 k ECs ness q oe 
Phoenix, England... 198,273 238,915 
Gly of Ne eens 137405 1885392 
er Of Ne Becsevecs 1,392 
American Eagle..... 187,086 123,728 
Northwestern Natl.. 181,090 169,017 
ee GIO. cckce tae ese oat 
ES cenccneeeeene a ,812 
Phoenix, Hartford... 164,742 166,451 
American _...+..4. 167,494 193,804 
Philadel. F. & M... 164,208 192,981 
a i ee ety <erase 
rer ee \ 161,105 
. |e 161,912 157,537 
Springfield ......... 148,180 139,025 
Westchester ....... 146,777 149,198 
Concordia i... .sesces 143,612 146,600 
Natl. Ben Franklin. 142,057 157,054 
New York Fire ..... 141,065 123,642 
Knickerbocker aka 133,509 109,860 
et we ecw? 13H aes 112,097 
reantile A 112,723 
Secultural RS 1a ase 122,977 
SEER eee eee > 111,435 
Amer. Alliance ..... 1237490 96,261 
Georgia BEOUNO. 22065 121,114 57,568 
Providence Wash... 120,114 104,055 
ienasyivania Sew eke 115,619 109,977 
Merchants, N. Y..... 115,260 108,135 
Norwich Union eetecke 114,727 113,829 
Commonwealth ..... 107,051 88,505 
Oovers si Wea ees 102,750 89,129 
We _Sawesccenccge 101,908 89 
Glens Falls ........ 100,488 1973 8 
YT he record by groups for 1934 and 

933 is as follows: 

1934 1933 
| EP Cre ere $1,957,764 $1,961,130 
America Fore ...... 1,577,253 1,388,936 

oyal-Liverpool -» 1,085,985 1,051,508 
Great American.. 1,070,499 1,055,579 
Crum & Forster. 942,944 950,957 
Porroon | & Rey nolds 800,605 759,595 

OOUNON OD oc ccc sec 732,155 705,070 

‘orth British ...... 704,315 641,755 
North America ..... 660,610 643,830 
Commercial Union. 582,453 551,818 
tae eas 470,266 493,038 

i OO 409,490 403,711 
rage hd of London. 398,469 415,352 
PIO cssccuces »4 340,901 
petna | L ife ae wake ea 95,794 385,731 
National of Hartford Hr ygets sites 

iseacen hee 21,3 

al Tee ee ee 363,006 14n793 
— Association. 360,013 311,876 

os Union..... 267,462 222,061 
J Rrrcere eer eee 262,105 293,636 
St. i eRe ee 255,954 244147 

Toe stield cacten ¢ 234,562 203,421 

Wate e aac weer 224,957 202.226 
Fireman’ s Fund 189/683 189,376 

ho. ee A Are 173,026 211,710 
ot. ich Union..... 172,873 151,642 
na ultural ©....... 164,740 154,552 
8 ogg Civ cesksees ste 166.916 

ie EE OT 51,909 134,131 
wroY- Washington. 120,114 111,248 
a vere hs ants of N. Y.. 146,260 133,888 

tens Falls ........ 119,616 119,246 

RRO. . acsbin occas 115,695 115.2838 
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A Supervised Sprinkler is an Automatic Fire Alarm. A Waterflow Alarm on an A. D. T. Central Station Supervised Sprinkler is instantly transmitted to the fire department. 


PROMPT WATERFLOW SIGNAL 
PREVENTS BIG 


On January 12th, at 11:47 P.M., the A.D.T. 
Central Station in Boston received a waterflow 
signal from the Supervised Sprinkler System in a 
The official A. D. T. 
report of the incident reads: 


large department store*. 


“Waterflow Signal received 


Transmitted to Fire Dept. and Salvage 


.11:47 


Corps . 
A.D.T. Inspector and Guards dispatched 11:47'% 


Store M 


ement Notified. . 


.11:48 


“Fire cna by defective electric bulb hanging among 
clothes in Men’s Clothing Department. One sprinkler 


head opened. 


“Amount of loss... .. . 


Value of protected property... 


. $200 
e 000, 000” 


In the case here related, the Insurance Company 
would certainly have sustained a considerable loss 
if the sprinkler system had not been under Central 
Station Supervision. The instant response to the 
waterflow signal not only kept the fire loss to the 
minimum, but also prevented the possibility of ex- 


tensive water damage. 


* Name furnished on request. 


The above is just one of a multitude of cases which illus- 
trate how A. D. T. Protection insures insurance premiums 
. safeguards continuity of premium income and client’s 

goodwill, by reducing losses to the minimum. 
By recommending A. D. T. Central Station Protective 


Controlled Companies of AMERICAN 
155 


SIXTH AVENUE 


WATER LOSS 


Services you can show your clients how to obtain better 
protection, and bring about immediate and substantial 
economies as well. May we send you explanatory literature 
—or have a representative explain A. D. T. possibilities 
and arrange to cooperate with you? 


A.D. T. PROTECTIVE SERVICES 
Sprinkler Supervisory and Waterflow Alarm Service. 
**Aero”’? Automatic Fire Alarm Service. 
Watchman Supervisory Service. 
Burglar Alarm and Holdup Alarm Services. 





Reading the “ Trouble Tape” at a Central Station — The client’s pro- 
tective measures are under the constant supervision of the A. D. T. Cen- 
tral Station, in continuous direct-wire contact with emergency forces. 


DISTRICT TELEGRAPH COMPANY 


NEW YORK, 


N. ve 


mA0D> A NATION-WIDE PROTECTION SERVICE AGAINST FIRE, BURGLARY AND HOLDUP 


oN 3 har 
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NEWS OF FIELD MEN 





Bitter Connects With Tokio 


Resigns From Commercial Union to 
Take Up Field Work With 
St. Louis Headquarters 








A. J. Bitter, newly appointed state 
agent in Iowa, Missouri and Kansas 
for the Tokio and the Standard of New 
York, will make headquarters in St. 
Louis. His connection with insurance 
dates from 1924 when he entered the 
home office of the American Central. 
Some time later he was put in charge 
of its business in St. Louis and con- 
tiguous territory. Following the pur- 
chase of the company by the Com- 
mercial Union, Mr. Bitter represented 
the group offices in the same field until 
1933, when he was called to New York 
and assigned to the brokerage, service 
and general cover departments. For 
the next ten days Mr. Bitter will be 
in conference in New York City. 





Field Men Hold a Conference 


North British & Mercantile People in 
the Central West Have a Roundup 
at Columbus, Ohio 








Field men in the central department 
of the North British &- Mercantile 
group held a roundup at Columbus, O., 
Feb. 12-15, under the general direc- 
tion of Secretary R. L. Mouk, head of 
the department. The state and special 
agents discussed conditions in their re- 
spective fields, the prevailing opinion 
being that the near future held promise 
of increased business both in the 
straight fire and the specialty lines. In 
addition to the 30 field men on hand the 
head office was represented besides Mr. 
Mouk by Secretary J. L. Mylod, Gen- 
eral Agent H. V. Tisdale, S. T. Shot- 
well, secretary in charge of the auto- 
mobile department; H. T. Standen, as- 
sistant- general agent brokerage and 





service department; C. L. Scott, assist- 
ant general adjuster, and W. J. Tray- 
nor, publicity director. 


Norwich Union Ohio Lineup 


C. E. Brainerd, state agent in eastern 
Ohio for the Norwich Union, hereafter 
will supervise the entire state except 
Toledo. The change was made on ac- 
count of the illness of R. S. Barret, 
who has been state agent in western 
Ohio. Mr. Barret has now been re- 
lieved of all his territory except Toledo. 

J. A. Neilan, one of the chief exam- 
iners at the United States head office 
of the Norwich Union, becomes special 
agent to assist Mr. Brainerd. He re- 
cently resigned as president of the Fire 
Insurance Examiners Association of 
New York in view of his new position. 
The headquarters of the state agency 
are at 35 Gay street, Columbus. 

Mr. Brainerd went to Ohio from the 
United States headquarters of the com- 
pany five years ago, covering the east- 
ern section of the state. 


Ohio Field Conference 


A three-day business conference of 
Ohio field men and five executives of 
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Destructive winds will soon begin to blow. 


Prepare now to launch a sales campaign that 


will place on your books more 


| TORNADO AND WINDSTORM INSURANCE 









income during 1935. 


Chartered 1849 


The "Springfield Group" has a broadside on 
the coverage ready for distribution. Watch 
for your copy, and use the selling ideas it 


contains to further increase your premium 


THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 


Cash Capital, $5,000,000.00 


SPRINGFIELD, MASSACHUSETTS 
GEORGE G. BULKLEY, President 
Flarding & Lininger, Mgrs., Chicago. John C. Dornin, Mgr., San Francisco, W. E. Findlay, Mgr., Montreal 
CONSTITUTION DEPARTMENT, Springfield, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield, Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
NEW ENGLAND FIRE INSURANCE COMPANY, Pittsfield, Massachusetts 





the western department office of the 
North America group in Chicago was 
held in Columbus. Those from Chi- 
cago who attended were Manager W, 
H. Riker, Assistant Manager Stockton 
Rush, Agency Superintendents R. G, 
Osgood and Walter Millar, and Auto- 
mobile Manager Arthur Moyer. 


Discuss St. Joseph Tax 


KANSAS CITY, MO., Feb. 20—At 
the Blue Goose luncheon here the pro- 
posed clarification of St. Joseph’s or- 
dinance requiring an occupation tax of 
companies and agents was discussed, 
The present law places the tax at $50 
but is ambiguous as to application. It 
refers to both companies and agents, 
but the city has been collecting $50 a 
year from companies for each agency, 
It is understood that a new ordinance 
would require $100 a year from each 
company doing $25,000 worth of busi- 
ness a year or under and applying no 
limit to the number of agencies. The 
additional funds will be, it is under- 
stood, applied to firemen’s pensions. 


Rotate Meeting Places 


SAGINAW, MICH., Feb. 20.—The 
segregation of risks in the fire field was 
discussed at the February meeting of 
the Michigan Field Club here. This 
was the first of a series of meetings 
that will be held out through the state 
for the benefit of field men living out- 
side of Detroit, where most of the meet- 
ings have been held. The March meet- 
ing will be in Jackson. 


May Meetings in Wichita 
Tentative plans are being made to 
hold the May meeting of the Kansas 
Fire Underwriters Association in Wich- 
ita with a “splash” of the Blue Goose, 


celebrating the first anniversary of the 
Sunflower (Wichita) puddle. 


W. E. Hamilton Succeeds Miller 


W. E. Hamilton, who was associated 
with H. W. Miller in the Syracuse office 
of the Commercial Union group, has 
succeeded Mr. Miller who was trans- 
ferred to the home office to supervise 
automobile writings. Mr. Hamilton has 
had a long experience in the business 
as local agent, as an important repre- 
sentative of the New York Fire Insur- 
ance Rating Organization and as a spe- 
cial agent. 














For Fire Preventionists 


Field men who are active in fire pre- 
vention work will find “Fire Protec- 
tion” magazine, published by THE 
NATIONAL UNDERWRITER, both interest- 
ing and helpful in inspecting and cor- 
recting fire hazards. “Fire Protection 
is edited from the fire department view- 
point and is full of ideas for insurance 
men who are cooperating with local 
fire departments in the cause of more 
efficient fire fighting. The subscription 
price is $1 a year. Address: 420 E. 
Fourth street, Cincinnati. 





Coultas St. Louis Speaker 


S. V. Coultas, Illinois state fire mar- 
shal, discussed the breaking up of an 
arson ring in Chicago in a talk to tne 
St. Louis Blue Goose. E. W. Hotchkin, 
western manager Royal group, New 
York, was also a speaker. 


Loomis to National Reserve 


O. W. Loomis has been named 
Washington state agent of the National 
Reserve and Reserve Underwriters 
with headquarters in Seattle. He was 
formerly with the ©. B. DeMille Gen- 
eral Agency, the General of Seattle and 
the Milwaukee Mechanics. 


Oregon Blue Goose Meets 


At the semi-annual meeting of the 
Oregon Blue Goose in Portland Most 
Loyal Gander White introduced as 
honor guests the following past most 
loyal ganders: D. R. Atkinson, Ira P. 
E. Reynolds, Francesco Seley, H. W. 
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Randall, A. F. Holden, Jr., and Han- 
sel Miller. Four goslings were initi- 
ated. 

W. J. Moe, slated as toastmaster, 
was confined to his home through ill- 
ness. W. H. Warrens was a capable 
pinch hitter. W. P. Cassell, Seattle, 
deputy most loyal grand gander, was a 
guest. 





Rounds Out 25 Years 


Frank N. Smith, special agent in the 
New York suburban territory for the 
American of Newark, has just rounded 
out 25 years in the insurance business. 
He was appointed a special agent for 
the company in 1924 and previous to 
that was in the agency end of the busi- 
ness. 


Pape’s Duties Are Enlarged 


George Pape, who previously traveled 
northern Illinois and territory contigu- 
ous thereto for the automobile division 
of the Royal-Liverpool & London & 
Globe group, will now represent the 
fire department of the associated com- 
panies as well, 





Dover, O., will be inspected Feb. 26 by 
the Fire Prevention Association of Ohio. 
H. K. (“Smoky”) Rogers of the West- 
ern Actuarial Bureau will speak. 





Tax on Unearned Premiums 
Is Upheld by Texas Court 


DALLAS, TEX., Feb. 20—The Re- 
public Fire must pay taxes on its un- 
earned premium reserve of $1,542,532, ac- 
cording to the fifth court of civil appeals 
of Texas. The Republic is the only busi- 
ness institution within the town limits 
of Highland Park, a residential section 
adjacent to but not a part of Dallas. 
Highland Park officials sought to collect 
taxes on the Republic’s premium reserve 
and the Republic brought suit against the 
Highland Park independent school dis- 
trict to prevent such taxation. 

The decision difterentiates between the 
unearned premium reserve ofa life anda 
fire insurance company by pointing out 
that every policyholder of a life company 
is bound to die sometime, whereas there 
is no certainty that the property of a 
fire insurance policyholder will be de- 
stroyed. The opinion holds, therefore, 
that the reserve of a life company is a 
debt and is not taxable, but the reserve 
of a fire company is property and not 
a debt and is taxable. The court held 
that the legislative attempt to exempt 
such fire company reserves is unconstitu- 
tional. Last December the court upheld 
the statute and handed down an opinion 
in favor of the Republic Fire, but since 
that time two of the three justices have 
changed their minds and have now ruled 
in favor of the school district. 


Chamber of Commerce Takes 
Stand on the Illinois Code 


The insurance division executive 
Committee of the Illinois Chamber of 
Commerce, in a report on the proposed 
Illinois insurance code, urges passage 
of a code on a sound basis in the pres- 
ent session of the legislature, but offers 
some criticism of the instrument, as or- 
iginally drafted. 

The committee voices the opinion 
that the original draft provides too wide 
extension of discretionary powers. An 
effort should be made clearly to de- 
Scribe the intent of the provisions 
within the code without leaving the de- 
tails to the discretion of present and 
future insurance directors. The theory 
of the code should provide for giving 
the department clear powers whenever 
laws have been broken and the depart- 
ment should adhere more to the admin- 
istrative rather than to the judicial 
unctions. 

The code should provide for contin- 
ued operation of London Lloyds in the 
handling of lines which American com- 
panies are not permitted or are unwill- 
ing to write. However, in the writing 











of usual lines, in competition with reg- 
ular companies, London Lloyds should 
be subjected to the same provision. 

The committee endorses strongly the 
provision for licensing of public ad- 
justers. 

The directors of the Illinois Associa- 
tion of Insurance Agents, at a session in 
Chicago, adopted a resolution on London 
Lloyds. They ask legislation “as will 
properly protect the interests of the in- 
suring public and eliminate the present 
unfair competition of that group with 
resident agents and their companies.” 

0. M. Parke has taken charge of the 


insurance department of Culbertson, Roe 
& Bell, Lincoln, Neb., realtors. 





Cobb & Stebbins Celebrate 
Agency’s 65th Anniversary 





The general agency of Cobb & Steb- 
bins of Denver is this year celebrating 
its 65th anniversary. The office was 
established in 1870. The firm is now 
composed of Clarence Cobb and Her- 
bert Cobb Stebbins. It operates in 
Colorado, Wyoming, New Mexico, 
Kansas and Utah. The office was 
doing business before Colorado, Wy- 
oming, New Mexico or Utah were cre- 
ated as states. Herbert Cobb Stebbins 
is very active in the American Associa- 





tion of Insurance General Agents and 
served as its president. The firm 
claims to be not only the oldest insur- 
ance office in the mountain states, but 
the oldest general agency in the United 
States. 





Join Audit Bureau 


The Aetna Casualty, the America 
Fore, the North America and Prudential 
have applied for advertisers’ member- 
ships in the Audit Bureau of Circula- 
tions. THE NATIONAL UNDERWRITER is the 
only weekly insurance newspaper which 
is a publication member. 


















































































































only a spirit medium, a for- 
tune teller or a clairvoyant ™ 
has the power to look into the 

future. Such a belief is untrue for 
the presentation of the past history of 
our companies and our present opera- 
tions places in your hands the ability 
to see the future of the Glens Falls 
Insurance Company, the Glens Falls 
Indemnity Company and the Com- 
merce Insurance Company. ; The be- 


ginnings of this group of companies 


GLENS FALLS INSURANEE C8. 
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It is the general belief that dates from 1849 and from 


that date the Glens Falls 


has met its obligations 
AS through good times and bad. 

It has never disappointed an 
honest policy holder. Neither has it 
failed in its agency relationships. 
¢ From these facts alone you may pre- 
dict that these companies will in the 
future conduct their relationships with 
their policy holders and agents on the 
same safe and sane basis which has 


characterized the past and the present. 


GLENS SALLS INDEMNITY CO, 








Sin 


INDEMNITY COMPANY 
New York 








COMMERCE INSURANCE C8, 
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Invent 


SPECIAL CONTRACTS 
For Your Clients 


Why let unusual cases prove to be 
stumbling blocks that cause you to lose 
business? Capitalize on these situations 
and fortify your position with both cus- 
tomers and prospects. Perhaps we can 
assist you in the selection or creation of a 
special contract suited to the individual 
needs of your client. Take advantage of 
our wide experience in placing unusual 
contracts, not obtainable through the 
ordinary sources. Policies underwritten by 


the largest and most favorably known— 


UNDERWRITERS 
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OBTAINABLE THROUGH 


R.N.CRAWFORD aza CO. 


INC, 
INSURANCE EXCHANGE ... CACO: .. TELEPHONE WABASH 2637 











J: R. GARDNER, President 


Tie Mercuants Fire Insurance CoMPAny: 








THE MERCHANTS FIRE 
INSURANCE COMPANY 


DENVER, COLORADO 


J. E. HANOWELL, State Agent for Ohio and Kentucky 
20 East Broad Street, Columbus, Ohio 


THIRTY-FIRST ANNUAL STATEMENT— DECEMBER 31, 1934 





ASSETS 
A piste iah RN AOD PE Swiss sin sa aeaewdoacadevan daacenneie $ 57,846.36 
Bonds— 
a a ene ee $ 58,602.50 
ee ee ees Seer 57,760.00 
Municipal and School..................0..00- 1,444,548.75 
ee eer: Mee ae eee 14,178.37 
At Market Values Dec. 31, 1934..........ccccsscccccscces 1,575,089.62 
First Mortgage Loans on Real Estate...................000000- 216,995.37 
Accrued Interest on Bonds and Loans....................00-- 13,778.98 
Agents Balances and Accounts................ccccccscccccecs 160,980.19 
PN s OE INUIIINE  o cr koe RR Ose eee dM ane ns 262.17 
Suen DNS oe rd i Bie pele Dee 15,982.39 
ee ey oe Lee en eee $ 33,279.59 
Loss Claims in Process of Adjustment (Less-Losses Reinsured 
PRIN Td Sard ge ie co icdls Das ERR LR Ts cio e ERs baie se 54,443.00 
ASrrMeR Daren Ml BaOPNIes. ooo. 5s cccssc0nsc0vsccadceericricwe 50,210.31 
Reserve for Unearned Premiums..................0cceceeceees 802,061.06 
Reserve for Possible Loss on Real Estate Loans and Accounts 8,532.54 
Impounded Missouri Premiums......................eeseee: 11,025.92 
MN INU 85543. £5 ERK 55550 Ch oR I AW SOLED ckonees 36,000.00 
[PENS Bois hab eGR EER Ss566kaKaee Sons eee 400,000.00 
ce ae Pee TOR Oe RR Te Ue EN $669,360.52 
Less Assets not admitted..................e000- 23,977.86 645,382.66 
$2,040,935.08 


POLICY HOLDERS’ SURPLUS $1,045,382.66 


We have made an examination of the balance sheet of The Merchants Fire Insur- 
ance Company as of December 31, 1934, have verified the bonds and cash and have 
corresppnded with makers of mortgage notes and a representative number of agents. 
We Hereby Certify, that, in our opinion, the above statement shows the financial 
condition of the Company at that date. 

Denver, Colorado ERNST & ERNST, 
February 11, 1935 Accountants and Auditors. 


This statement is Based on Report Filed with the Superintendent of Insurance of 
the State of Colorado. 


1933 1934 INCREASE 
Reserve for Unearned Premiums............ $ 711,736.86 $ 802,061.06 $ 90,324.20 
Re Cree Seen ea $52,129.82 645,382.66 93,252.84 
PR arias Shcickk bea wics ci snn cals mceuabone ee 1,833,063.49 2,040,935.08 207,871.59 
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As SEEN FROM CHICAGO 





AMERICA FORE ADJUSTERS 


The America Fore Adjusters Asso- 
ciation in the west held its second an- 
nual meeting in Chicago, electing H. E. 
Frost of Indianapolis as president and 
R. G. Vincent of Madison, Wis., secre- 
tary. 

* * x 
AETNA FIRE CONFERENCES 


The western department of the 
Aetna Fire group is this year holding 
conferences of its field men in groups 
instead of having all of the field force 
in at the same time. Last week the 
field men from Ohio, Tennessee, Ken- 
tucky, Minnesota, North Dakota and 
South Dakota were called in for con- 
ference. This week Illinois, Indiana, 
Nebraska and Wisconsin men are in 
attendance. Next week the field force 
in Michigan, Iowa, Kansas, Missouri, 
Colorado, Wyoming and New Mexico 
will be called in. 

a a 
WILL DISSECT ANNUAL STATEMENTS 


D. J. Morehouse, assistant chief clerk 
of the western department of the Great 
American, will be the speaker Thursday 
evening of this week before the Chi- 
cago Association of Fire Insurance Ex- 
aminers on “Higher Insurance Ac- 
counting.” , 

Mr. Morehouse will endeavor in plain, 
simple terms to show how a financial 
statement of an insurance company 
should be analyzed. 

x * * 
HOME IS EXPANDING FACILITIES 


The Chicago branch office of the 
Home of New York fleet is in the midst 
of an expansion program which con- 
templates adding 20 to 25 percent ad- 
ditional space adjacent to and south of 
the present quarters on the 17th floor 
of the Insurance Exchange. This is 
the large space formerly occupied by 
John Naghten & Co. There will be in- 
stalled there the Cook county depart- 
ment of the National Liberty and the 
Illinois state agency of ihe Home, both 
now on the 20th floor. This will per- 
mit better coordination under General 
Manager C. D. Lasher. ‘The service 
and marine departments also will oc- 
cupy increased space in the new quar- 
ters under McKarahan & Pfafflin and 
Marine Supervisor J. B. Thomas, re- 
spectively. In addition, staff adjusters 
under E. J. Busch will be located there. 
Identity of the two Cook county de- 
partments will be kept separate. 

*x* * * 
TUTTLE SPEAKS IN TEXAS 


C. R. Tuttle of Chicago, general man- 
ager North America group in its western 
department, who is spending the winter 
at San Antonio, Tex., was the guest of 
honor of the San Antonio Insurance 
Exchange Tuesday of this week at a 
luncheon meeting and gave a talk. The 
exchange invited field men to attend the 


luncheon. 
i 
KISSEN HAS DAUGHTER 


A. E. Kissen, inland marine special 
agent in the western department of the 
Great American, is passing out the ci- 
gars, a enghier Song arrived. 


POLITICAL COMPLEXION SEEN 


Judging from increasingly heated 
comments of brokers and agents, the 
fire insurance business in Chicago is 
taking on more and more of a political 
complexion. There seems to be a tend- 
ency to coerce premiums through pol- 
itics, 

In Cook county, many properties are 
in the hands of so-called Skarda act re- 
ceivers. These appointments are made 
when a property fails to pay taxes. A 
Skarda act receiver does not have the 
status of a regular receiver, but does 
have charge of the management of 
these properties. 

As a matter of fact, the management 





is usually assigned to some outlying 
real estate agent, who might also be a 
class two insurance agent. He gets the 
collection fee, usually amounting to 
four percent. 

According to the stories current 
among insurance men in Chicago, a 
good many of these management ap- 
pointments are made in behalf of the 
Skarda act receiver, contingent upon 
the real estate agent placing the insur- 
ance through channels that are dictated 
to him. 

Then there are stories that those 
who have anything to sell to the city, 
such as coal, printing, etc., are ap- 
proached by agents who claim to have 
political influence and these operators 
are advised it would be well for them 
to patronize such agents. 

There are also stories that those whe 
have dealings with banks in receiver- 
ship are being subjected to a political 
canvass. 

The situation would seem to be an 
outgrowth of the fact that so many 
properties these days are ‘‘on the loose” 
so to speak. The equity holder has 
been dislodged and instead of control 
being in the hands of persons with 
original, proprietary interests, there are 
many fingers in the pie—receivers, 
lawyers, bondholders, etc. 

Thus, thousands of properties are be- 
coming subject to court and _ political 
supervision and a situation is created 
whereunder the insurance spoils sys- 
tem may be greatly extended. 

Under ordinary conditions, there is 
always a certain amount of business 
that is known as political, that of con- 
tractors doing public work, etc., and 
this business is shifted about from 
time to time, but everyone recognizes 
it as customarily to be treated pol- 
itically. However, the situation now 
seems to be that agents who are not 
politically minded, are losing business 
because the control of properties, on 
which they have had the insurance, is 
getting into political hands. 


BLUE GOOSE DANCE SUCCESS 


The dinner dance in Chicago last 
Saturday evening of the Illinois Blue 
Goose was the most successful func- 
tion of the kind ever held. It was at- 
tended by about 150. A feature of the 
evening was the dance of Miss Ger- 
aldine Ohlsen and Miss Marian Ohlsen, 
daughters of C. Ohlsen, western 
manager of the Sun. In addition there 
were three professional entertainers. 


BUREAU TOOK NO ACTION 


The officers and directors of the 
Western Insurance Bureau met in Chi- 
cago this week, taking no formal ac- 
tion on the recent legislation passed by 
the Chicago Board and the Western 
Underwriters Association. There was 
a frank discussion on the subject. The 
Western Insurance Bureau has been 
asked to appoint a committee to sit in 
conference with the joint committee of 
the Chicago Board and W. U. A. The 
matter may come up at the annual 
meeting which will be held this year at 
French Lick May 15-16 if accommo- 
dations can be secured. If not, the 
meeting will be held the week before. 
H. M. Giles, president Millers National, 
was elected treasurer of the bureau to 
succeed the late F. S. Danforth. Lloyd 
W. Brown, secretary Firemen’s in the 
western department, was elected on the 
board to succeed the late James Smith. 
New members elected were W. B. Ala- 
back, assistant secretary Firemen’s at 
Chicago, F. C. Chadwick, second vice- 
president at San Francisco, and W. B. 
Rearden, executive vice-president at the 
head office. H. A. Clark of the Fire- 
men’s presented a fitting memoir in 
honor of the late F. S. Danforth. 
committee was appointed to prepare a 
memorial sketch in tribute to the late 
James Smith of the Firemen’s. 
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Truck Alarm Must 
Be Tamper Proof 
Automobile of Hartford Marine 


Managers Hear Talk by Head 
of Babaco Company 





OFFER TO COLLATE DATA 


New Features Such as Sealed Load, 
Automatic Ride Control, Fire 
Protection Explained 


HARTFORD, Feb. 20—Inland mar- 
ine underwriters should be on_ their 
guard against truck holdup alarm de- 
vices which are improperly designed 
and not sufficiently tested, Jack Seide, 
president Brooklyn Auto Burglar 
Alarm Corp., manufacturers of the well 
known “Babaco” alarm, told inland 
marine managers and assistant man- 
agers of the Automobile of Hartford at 
their meeting here last week. He spoke 
at the invitation of D. R. Sibley, secre- 
tary of the Automobile, explaining the 
workings of his company's alarm sys- 
tem, which has had a successful record 
of three years of use. 

“The so-called alarms are always sold 
on a price basis,” said Mr. Seide, “the 
bait being a few dollars’ saving on in- 
itial cost. The installation tends to 
jeopardize cargoes and trucks valued at 
thousands of dollars. They give a false 
sense of security which makes them 
worse than no attempt whatever at pro- 
tection.” 


Protects Against Collusion 


He pointed out that one of the great- 
est hazards in protecting truck cargoes 
is collusion with dishonest or easily in- 
timidated drivers. This danger can be 
avoided only by a system that is not 
under the driver’s control but is fully 
automatic and on the job 24 hours a 
day. 

His organization, he said, has a lab- 
oratory which constantly conducts tests 
to increase the effectiveness of Babaco 
alarm. One development is the ‘sealed 
load’ feature, providing complete pro- 
tection to truck and cargo, so not even 
the driver can open cargo doors from 
point of loading to point of destination 
without starting siren and _ stalling 
truck. No access can be had to the 
cargo until it is unsealed by the author- 
ized person at the destination point. 
Other new features are the automatic 
ride control which makes it impossible 
for a thief to drive a truck even though 
he succeeds in getting into the cab, and 
the automatic shunt release, which al- 
lows the driver of a large semi-trailer 
to open left-hand door for a limited 
time while maneuvering into close 
quarters. 

Offers to Collate Data 


Because of growing frequency of 
truck holdups, many inland marine un- 
derwriters will not issue cargo insur- 
ance on trucks not protected by Babaco, 
Mr. Seide said. He suggested that in- 
formation on truck holdups. whether in- 
sured or not be sent to his company's 
office, which would then periodically 
distribute a summary of such informa- 
tion to interested insurance companies. 

A valuable point about the Babaco 
system, he said, is protection against 
fire in an accidental overturn. Three 
years’ experience shows that in such 
cases Babaco cuts off the ignition and 
averts fires usually resulting from 
spilled gasoline. The alarm sounds 
and brings help. 

Importance of having a system leased 
on a service basis and not sold outright 
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was explained. Babaco monthly inspec- 
tions include certificates to insurance 
companies showing that trucks are pro- 
tected by the alarm system. He en- 
couraged underwriters to make their 
own inspections in the field to check 
with reports of the alarm and trucking 
companies. 


Whiskey Report Completed 


The report of the engineers on the 
test conducted in Peoria, IIl., as to the 
effectiveness of sprinklers in open rack 
liquor warehouses has now been pub- 
lished. It is copyrighted by Hiram 
Walker & Sons, in whose plant the test 


was conducted. It is being distributed 
to rating bureaus and other interested 
underwriters by Johnson & Higgins who 
control the Hiram Walker line. The 
report is signed by K. M. Ayton, chief 
engineer of Johnson & Higgins, E. 
Scheunemann of the Western Factory 
and Clarence Goldsmith, assistant chief 
engineer of the National Board. The 
conclusions are qualified and guarded. It 
is a 35-page booklet, illustrated with 
photographs and diagrams. 


North Dakota Legislation 


BISMARCK, N. D., Feb. 20—An 
opinion has been given by the attorney 
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legislature to divert $2,000,000 hail in- 
surance funds is unconstitutional. 


Giles Serves 40 Years 


H. M. Giles, president of the Millers 
National of Chicago, has completed 40 
years of service this month with his 
company. Mr. Giles, formerly secre- 
tary, recently was elected president suc- 
ceeding the late F. S. Danforth. 


G. L. Simmons, president of the Flint 
Agency, Flint, Mich. is dead. The 
agency will be continued by Mrs. Sim- 





mons and W. S. Isherwood, treasurer. 
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MILLERS NATIONAL INVESTMENTS convertible into cash on 
short notice represent 64% of the Company’s total assets, and over 100% 
of [its total liabilities. A ratio exists of $177 of assets to every $100 of 
liability—a wide margin of, safety. 
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MILLERS NATIONAL 
INSURANCE COMPANY ¢ CHICAGO 
A Good Strong Company 
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NEWS OF THE COMPANIES 





Utah Home Fire in Changes 


McDonald Succeeds Cannon as Secre- 
tary-Manager—New Lineup for 
Affiliated Agency 


SALT LAKE CITY, Feb. 20.— 
A. L. McDonald, who has been with 
the Utah Home Fire since 1900, has 
been elected secretary-manager, suc- 
ceeding G. J. Cannon, who resigned as 
manager to become executive vice- 
president of the Beneficial Life of this 
city. Mr. Cannon will continue as vice- 
president of the Utah Home Fire, and 
will also be chairman of its executive 
committee. 

B. F. Willis, who came to the Utah 
Home Fire 30 years ago from London, 
Eng., has been promoted to treasurer 
and assistant secretary. 

The Utah Home Fire will celebrate 
its 50th anniversary next year. It will 
enter Arizona, its 19th state, this month. 
The Southwestern Fire of Phoenix will 
act as its general agent in Arizona and 
New Mexico. Heretofore the Utah 
Home Fire’s business in New Mexico 
has been handled by a Colorado agency. 

The Heber J. Grant & Co. general 
agency, organized by the president of 
the Utah Home Fire, who is also presi- 
dent of the Beneficial Life, has also 
made some changes. The officers are 
now: Heber J. Grant, president; Elias 
A. Smith, Sr., father of the Utah insur- 
ance commissioner, first vice-president; 
G. J. Cannon, second vice-president; J. 
G. Midgley, treasurer and manager; 
Frank M. Whitney, head of the surety- 
casualty department, secretary and as- 
sistant manager. Mr. Midgley has been 
with the agency for 23 years, and Mr. 
Whitney for 25 years. 





Millers National’s 70 Years 





Well Known Chicago Company Has 
Built a Splendid Reputation and 
Solid Structure 





Feb. 16 marked the 70th anniversary 
of the Millers National of Chicago, old- 
est and largest fire company chartered 
in Illinois. The charter was granted by 
a special act of the legislature in 1865, 
during the closing days of the ‘Civil 
War. It was at that time that the con- 
quest of the west began in real earnest 
and the Millers National, located at the 
cross roads of America, soon swung 
into its full league stride. 

In the years following the company 
has built up a nation-wide agency or- 
ganization and achieved national pres- 
tige as one of the strongest companies 
in the fire insurance field, for through- 
out its entire career the Millers Na- 
tional has always striven for safety and 
solidity.. During the past seven decades 
it has contributed a total of $30,314,783 
in payment of losses. 

In addition to actual resources the 
Millers National has been rich also in 
human assets. Past managers, Col. W. 
L. Baumm, M. A. Reynolds, F. S. Dan- 
forth guided the company’s operations 
through both lean years and rich years. 

A. I. Bushnell, treasurer, has the dis- 
tinction of being the oldest officer in 
years of service. He started with the 
company as o. boy in the home of- 
fice in 1894. M. Giles, president and 
active head of th company, has 40 years 
to his credit. A. A. Krueger, secretary, 
has served the company 29 years, and 
Assistant Secretary R. S. Danforth, 23 
years. 

The same sort of loyalty prevails 
throughout the company’s agency ranks. 


E. K. Schultz & Co., Philadelphia, for 
instance, have represented the Millers 
National continuously for the past 39 
years. This bond between the company 
and its agency force is strengthened by 
its maintenance of important general 
agencies in key cities of the country, 
including in particular E. K. Schultz & 
Co., Philadelphia; H. M. Dinsmore at 
San Francisco; Central Fire Agency, 
and Corroon & Reynolds in New York 
City; Shaw & Begg, Toronto; W. E. 
McCullough at Denver; Ensign-Ken- 
ning Company at Salt Lake City; Dooly 
& Co., Portland; Wm. H. McClain, 
Oklahoma City; L. E. Rife General In- 
surance Agency, Mobile. 


Myers Has Office in Toledo 


Camden Fire Announces Changes 
View of Resignation of Loss 
Department Manager 


Millwood Truscott, assistant secre- 
tary of the Camden Fire since 1904 
and connected with the company since 
1902, has retired. He is a brother of 
J. Lynn Truscott, former president of 
the Camden Fire, who was forced to 
retire in 1930 because of ill:health. Mil- 
wood Truscott was the oldest employe 
in the service of the company, having 
been first engaged as an adjuster and 
field man 33 years ago. 

Wilbur Sparks, formerly manager of 
the inland marine department, has been 
appointed manager of the loss depart- 
ment, succeeding John C. Myers who 
is opening an adjustment office in To- 
ledo and will have associated with him 
M. T. Myers, his son. He is well known 
as an adjuster and has had wide ex- 
perience. He served on the advisory 
board in the Fire Companies Adjust- 
ment Bureau and was a member of the 
Eastern Loss Executives Conference. 
He was admitted to practice law in 
Michigan in 1915 and then specialized 
in casualty claim work for the London 











FIGURES FROM DECEMBER 31, 1934 STATEMENTS 





Change in 
Assets Assets 
$ 
Agricultural ......-.. 11,758,628 + 34,000 
Alliance, Pa. .... 8,784,337 + 372,960 





American, N, J... 26,596,809* —1,172,159 








Birmingham, Ala..... 1,174,967 + 61,543 
Birmingham, Pa..... 890,235 + 21,636 
Boston ...ccccccceves 20,156,669 —678,116 
Citizens, N. J..... eon 2,811,039 + 55,527 
Columbia, N. J....... 2,684,884f +121,787 
GOMMOTOD cocbves.ce0s 3,299,271 + 150,502 
Coml. Union, Eng.... 12,219,595 —592,566 
Dixie, N. J..ceccoees 1,370,592 + 19,056 
Eagle Fire, N. Y..... 2,428,295 + 24,35 

East & West......... 2,795,058 —112,992 
Empire State ....... 2,857,181 + 88,048 
Excelsior ..... bine se aw 645,300 + 36,464 
Farmers, Pa... 2,740,459 + 60,9 

Federal Union 2,702,719 —203,283 
Fire Association .... 19,122,446 +135,534 
Fireman’s Fund ..... 38,337,095 +1,360,856 
Firemen’s, D. C..... ° 730,371 + 22,143 
Glens Falls, N. Y..... 15,207,150 + 307,111 

Hartford Fire ....... 84,343,198 43,201,090 
Tilinois Fire ..ev.ccc.. 477,643 —179,931 
Iowa Fire .......+.0. 266,063 +11,354 
Liver. & Lond. & Gl.. 18,435,904 —6 25,065 
Lumbermen’s, Pa..... 4,328,295 + 10,325 
Merchants, R. I...... 2,754,545 —111,285 
Mich. F. &) Mo irence 3,481,847 + 55,926 
National F. & M..... 758,016 —148,189 
National Secur., Neb. 2,501,653 —11,106 
National Un. Fire. 13,830,010 + 497,651 
Newark Fire .... 9,093,371 + 440,194 
Northwestern F. & ™. 2,620,421 —90,985 
Norwich Union Fire. 5,947,087 —635,091 
Occidental, Cal. ..... 3,981,903 +92,093 
ee eee 7,960,781 —94,797 
Penna. Indem. Fire.. 593,050 —36,007 
Philadelphia F. & M. 5,207,418 + 322,156 
Philadelphia Natl. ... 2,421,604 + 16,949 
EPROOR cv vesvecvnceane 21,558,389 + 216,509 
MERMOD. 6cscsrevcses 3,608,107 + 258,653 
Republic, Tex 6,395,231 + 441,644 
Rhode Island . 3,353,474 —414,513 
BOF R) 2000 ccserese ° 21,646,812 —587,406 
Security, Ia..... cence 1,934,203 —69,674 
Security, Conn. ...... 9,905,343 —513,236 
Southern Home ...... 1,304,418 + 27,155 
Southwestern Fire ... 482,773 —206,476 
OO. 5.052 00605400 0er a 5,023,000 + 108,287 
Trinity Universal .... 3,913,197 —108,327 
Twin City Fire....... 1,418,967 —88,652 
ae!) ery ere 663,996 + 28,438 


*With bonds at actual market values; unadmitted assets, $26,639,650, 


tIncludes adjust. exp. 


+With bonds at market value: Assets, $2,704,899; surplus, $1,109,042 
§Does not include reserve on ‘Perpetual’ which is, 1934, $95,474; 


1Voluntary reserve. 


21934 surplus on market values, 1933 bonds amort?zed, stocks actual. 


5Gross, reinsured 100 percent. 


STOCK COMPANIES 


Security 
Fluc. or Reins, Changesin Capital or Changes in Losses Net Less 
— ~~ ee Res, Stat. Dep. Surplus Surplus Paid ~—* — 

$ lo 

eoccce 4,876,372 +27,885 3,000,000 2,711,974 +957,051 2,241,524 5,156,451 43.4 
eeccee 2,268,206 —54,921 1,000,000 4,763,240 + 910,723 881,199 2,233,189 39.4 
eeeees 11,586,898 —1,406,461 3,343,740 *7,941,216 +2,658,278  5,942,472¢ 11,352,464 52.3 
15,659 256,788 —2,276 300,000 664,771 +159,204 95,417 278,601 35.1 
eorcece 65,171 + 3,880 300,000 512,023 + 32,813 9,779 52,445 18.6 
eeccce 4,555,890 —43,692 3,000,000 10,097,143 +1,947,753 2,299,902 5,016,729 45.8 
eeccce 325,789 —4,792 1,000,000 1,256,761 + 206,764 189,990 393.704 48.2 
oveee §21,554 +26,012 1,000,000 1,089,027¢ + 308,433 209,382t 601,325 41.8 
saseee 1,080,056 —19,179 1,000,000 1,010,743 + 205,633 478,399 1,123,441 42.6 
61,307 4,617,338§ —247,953§ 400,000 5,758,989 + 702,181 2,736,030 5,693,132 eve 
8,162 212,122 —10,365 500,000 572,664 +59,871 89,333 198,114 45.1 
rere 445,811 —1,828 1,000,000 883,253 + 86,012 167,644 419,285 39.9 
52,604 463,419 —20,730 1,000,000 1,179,466 +283,539 176,767 402,046 43.9 
ecccce 536,275 +19,226 1,000,000 1,247,075 + 303,931 214,911 537,257 40.0 
eevee ° 207,178 + 5,818 250,000 125,827 + 36,804 100,941 204,536 49.3 
oeseee 732,563 —11,755 cesses 1,819,819  +182,574 ane 662,505 46.1 
19,175 573,982 —21,435 1,000,000 946,735 —18,056 299,32 624,372 47.9 
cceeee 8,646,735 +458,829 1,000,000 5,911,722 +1,094,522 3, 742, 420 8,748,868 42.8 
cooeee 21,078,369 +181,187 7,500,000 10,859,824 + 3,868,287 6,096,512 13,928,303 43.0 
50,000 220,266 +16,370 200,000 226,214 +11,382 26,706 163,376 17.0 
cheviee 5,851,577 +336,292 2,500,000 5,047,301 + 133,631 2,432,591 6,118,241 39.8 
2,000,0001 30,905,381 + 395,050 12,000,000 33,039,770 +6,841,147 14,327,158 32,729,061 43.7 
Sese0e 182,392 —33,025 200,000 82,440 —86,296 44,331 132,533 33.0 
cen 4,360 —830 100,000 157,008 +16,181 2,756 5,564 49.8 
31,710 8,659,754 —257,460 400,000 7,644,156 + 780,025 3,685,389 8,403,966 43.9 
Saves 1,355,793 —389,945 1,000,000 1,641,015 + 542,055 629,087 1,046,258 60.1 
11,009 969,362 +137,724 1,000,000 630,626 —75,8042 437,730 1,055,632 41.4 
13,497 1,284,111 —22,526 1,000,000 889,478 + 264,534 553,359 1,308,647 42,2 
ee 54,231 —6,409 400,000 287,706 +205,437 —84,186 57,4383... 
eeccce 374,689 —9,861 1,000,000 929,516 + 248,955 177,011 434,417 40.8 
covce 6,252,370 +135,490 1,100,000 4,557,495 +1,285,195 2,502,911 6,205,755 40.3 
eeeeee 2,930,914 —95,558 2,000,000 8,528,544 +1,045,646 1,313,783 2,934,365 44.8 
ecccce 544,333 +642 1,000,000 713,492 +129,351 283,656 601,365 47.1 
coence 2,818,116 —134,085 ...... 2,354,637 —287,547 1,151,061 2,720,593 42.3 
cee 741,693 +338 1,000,000 2,048,998  +656,896 351,063 828,149 42.3 
cece 1,453,887 +60,485 1,000,000 4,951,000 + 808,609 687,274 1,569,652 43.7 
sosene 95,049 —7,958 200,000 243,600 + 8,033 69,784 190,972 36.5 
eoccece 1,231,591 —39,330 1,000,000 2,421,272 + 483,300 504,386 1,242,982 40.5 
shaodl 493,152 —46,820 1,000,000 811,307 +239,836 248,054 490,060 50.6 
7,837 6,635,309 —220,040 5,000,000 7,907,667 + 1,810,956 3,110,840 6,819,937 45.6 
paaae 837,521 +409,504 1,000,000 1,508,412 +908,214 204,706 1,003,722 20.4 
ere 1,873,028 + 269,360 2,000,000 2,027,994 + 96,331 568,656 2,037,177 27.9 
60,800 1,454,043 +206,586 1,000,000 609,777 —102,1512 656,595 1,583,447 41.4 
14,923 8,602,609 —259,887 400,000 10,671,982 + 380,491 3,824,094 8,597,717 44.5 
35,000 842,966 —26,941 500,000 507,115 +1,891 201,963 603,547 33.4 
219,752 3,723,090 —117,136 2,000,000 $8,011,081 + 607,201 1,752,754 8,786,346 46.5 
none 285,859 +1,075 500,000 458,747 29,089 162,205 404,030 40.0 
Dee... ..uAsesae ~ _ thbene 200,000 269,858 —194,618 51,7846 15,660 ... 
47,768 1,663,754 —52,502 1,000,000 1,948,826 +424,335 764,319 1,689,254 45.2 
err Te 1,261,092 +179,948 1,000,000 860,986 + 34,256 1,220,406 2,373,351 651.4 
ieee 257,123 —1,063 500,000 614,479 +103,428 115,210 259,405 44.4 
ca00n0 238,474 +10,684 200,000 84,365 + 7,868 205,030 468,128 43.8 


"1933, $96,257. 


net surplus, $7,984,057. 


Merchants actual wmerease, $101,612; Rhode Island, $110,869. 





Guarantee & Accident and Standard 
Accident. In 1920 he became staff ad- 
juster in Detroit for the Home of New 
York, resigning in 1926 to become an 
independent adjuster in that city. In 
1931 he was appointed general adjuster 
of the Camden Fire. He intends to give 
special attention to inland marine and 
special risk losses. 


C. C. Dwight Promoted by 
Springfield F. F. & M. Group 


C. C. Dwight, assistant secretary of 
the Springfield Fire & Marine group, 
has been elected secretary. This _in- 
cludes the Sentinel Fire, Michigan F. & 
M. and New England Fire. Mr. aby 
went with the Springfield Jan. 1, 1906, 
going through various positions in the 
underwriting department at the head of- 





fice. On Novy. 1, 1917, he was made 
special agent in central Pennsylvania 
with headquarters at Wilkes-Barre. 


Later he was moved to Philadelphia 
where he had supervision over western 
Pennsylvania, Maryland, Delaware and 
District of Columbia. He returned to 
the head office becoming general agent 
in 1931 and was elected assistant secre- 
tary in 1932. 


President Bissell Comments 
on Hartford’s Statement 


The Hartford Fire reports total un- 
derwriting profit and investment income 
$6,460,831, of this $3,494,496 being un- 
derwriting. The assets are $84,343,198, 
increase $3,000,000, net surplus $33, 039,- 
770, increase $7, 000,00, capital $12,000,- 
000, contingency reserve $5,213,638. 

Comment on these figures, President 
Bissell said: “Having in mind the nu- 
merous and portentous uncertainties 
which confront us, involving possibly 
tremendous unsettlements in business 
and values, we must recognize that the 
average loss ratio of fire companies may 
Swing as far toward the zenith as it 
did toward the low point in 1934. So 
far as fire losses are concerned, we look 
upon the year 1934 as a distinctly ab- 
normal one, and do not expect that there 
will soon be another year when fire com- 
panies generally will have such a favor- 
able experience. There is some danger 
that there may be a misunderstanding 
of the fact by the public, which is likely 
to forget that the average paid loss ratio 
in 1932 for all companies was over 60 
percent, which involved a very serious 
underwriting loss.” 


National Fire ire Figures 

The National Fire of Hartford shows 
combined earnings of underwriting and 
investments $2,941,942 or $5.88 a share 
for the stock. Dividends of $1,000,000 
were paid and $800,000 was added to 
surplus. The surplus is now $15,831,217. 
There is a general contingency reserve 
- $2,500,000. The assets are $40,001,- 

In commenting on the report, Presi- 
dent Layton said: “The results for the 
year were favorable. Net premiums in 
1934 increased 6.3 percent. Incurred 
losses in 1934 were 12 percent less. A 
decrease was made in paid expenses, but 
it was necessary to set up larger reserves 
for increased incurred expenses, includ- 
ing taxes. The burden of taxes is be- 
coming increasingly heavy. We are 
pleased to report a net underwriting 
profit of $1,162,620 for the year after 
deducting a small increase in non-ad- 
mitted assets. The combined earnings 
from underwriting and investments in 
1934 were $2,941,942 compared with $2,- 
999,563. The excess of combined earn- 
ings over dividend requirements of $1,- 
000,000 was $1,941,942. 


Harvey Gets Second Delay 


Judge Prystalski of Chicago has 
granted F. C. Harvey of Kansas City 
another extension—this time until March 
1—within which to raise the money with 
which to complete his contract to buy 
the 15,000 odd shares of stock in the 
Iowa National Fire, which are held by 
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the receiver for the Fire Insurance Com- 
pany of Chicago. Harvey agreed to pay 
something over $100,000 for this stock 
and put up a deposit of $11,000. He has 
not been able to raise the balance. An 
attorney from the law firm of Pritzker 
& Pritzker appeared and said that he 
represented the people who are attempt- 
ing to raise the money and that they are 
still hopeful of being able to get the 
funds. 


New Director Elected; Two 
Advanced by Glens Falls 


Hubert C. Brown has been elected a 
director of the Glens Falls; Wallace D. 
Hicks has been elected secretary and 
R. A. Lerret has been appointed man- 
ager of the automobile fire and theft 
departments. 

Mr. Brown conducts a successful in- 
surance agency. His grandfather, Col. 
John L. Cunningham, served as _ presi- 
dent of the Glens Falls from 1892 to 
1914 and his father served as a director 
from 1914 to 1921. 

Mr. Hicks has been connected with 
the Glens Falls 20 years. A year ago 
he was elected secretary of the Glens 
Falls Indemnity. Mr. Lerret has been 
acting manager of the automobile fire 
and theft department for several years, 
as well as being manager of the inland 
marine department. He has been con- 
nected with the company for 16 years. 











Fireman’s Fund Conference 


BOSTON, Feb. 20.—Under the gen- 
eral direction of C. C. Hannah, manager 
of the eastern department of the Fire- 
man’s Fund, a series of conferences by 
field men in the territory will be held 
at headquarters here Feb. 27-March 1. 
The gatherings will conclude with a 
dinner on the evening of the latter date. 
In addition to President J. B. Levison, 
Vice-President E. T. Cairns and Secre- 
tary B. G. Wills, who will come on 
from San Francisco, R. V. Goodwin, 
vice-president of the Fireman’s Fund 
Indemnity, and Manager McBride of 
the Atlantic marine department of the 
parent company will be on hand from 
New York City. 





New Hampshire Statement 


The New Hampshire Fire in its an- 
nual report shows assets of $15,606,912, 
including federal bonds $3,590,620, Cana- 
dian bonds $257,513 and other bonds and 
stocks $9,811,035. 

Unearned premiums amount to $4,- 
279,000, loss reserve $510,751, capital 
$3,000,000 and net surplus $7,259,088. 

The New Hampshire reported an in- 
crease of $1,531,417 in surplus as com- 
pared with a year ago. 


Figures of the Westchester 


The annual statement of the West- 
chester Fire has been issued, showing 
assets of $15,510,407, including cash $1,- 
566,958, federal bonds $1,929,181, other 
bonds $4,947,602, stock $5,797,572. The 
cash and federal bonds exceed 64 per- 
cent of the unearned premiums. 

Premium reserve amounts to $5,454,- 
812; loss reserve $1,406,902; capital $1,- 
000,000; net surplus $6,782,170. Policy- 
holders surplus represents $1.42 for each 
dollar of unearned premium reserve. If 
market values had been applied to bonds 
the net surplus would have been about 
$100,000 greater. 


Merchants of Denver Figures 


_ The Merchants Fire of Denver has 
issued its annual report showing increase 
in premiums of $127,609 or 21 percent. 
The loss ratio is 35.2 percent. The as- 
Sets are $2,040,935, increase $207,871. 
The premium reserve is $802,061, in- 
Crease $90,324. It puts up $36,000 vol- 
untary reserve. Its capital is $400,000 
and net surplus $645,383, increase $93,- 
253. It has paid losses since organiza- 
tion $4,784,422. 


LaSalle Fire Accounting 


The second provisional accounting of 
the receivers for the LaSalle Fire of 





New Orleans has been approved by the 
civil district court. The previous ac- 
counting was on Sept. 15, 1933. The 
receivers recommend writing off $95,131 
in inventory appraisal values as “uncol- 
lectible’—represented mainly by money 
due from the Union Indemnity and the 
Hartwig Moss agency. The receivers 
express the opinion that institution of 
suits to collect agents’ balances would 
not be worthwhile. 

After writing off the $95,131, the sound 
appraisal value on hand amounts to 
about $70,000. 


Werner With American Home 


William Werner, who was formerly 
an official of the Firemen’s group and 
later of the Crum & Forster organiza- 
tion, has joined the American Home 
Fire as agency superintendent of pro- 
duction and underwriting. He has had 
30 years’ experience in the business. 
For some time he was secretary and 
agency superintendent of the _ Fire- 
men's. In 1928 he joined the Crum & 
Forster group and was elected vice- 
president of the Transportation which 
was later merged into the North River. 


Woman Official Is Elected 


J. L. Thomson has been made chair- 
man of the executive committee of the 
Hartford Fire. He has charge of the 








securities. C. S. Kremer, secretary, has | 


been elected vice-president. G. A. Rus- 
sell, secreary, was made second vice- 
president. A. W. Tyrol and M. G. 
Wight, assistant secretaries, are elected 
secretaries. Among the new assistant 
secretaries is a woman, Miss Elin M. 
Malmquist, now assistant to the presi- 
dent. The five other new assistant sec- 
retaries are C. S. Atkinson, P. S. Brown, 
R. D. Morse, A. L. Polley and W. S. 
Vanderbilt. Clyde Smith, recording sec- 
retary, becomes general secretary. J. S. 
Gilbertson and C. L. Goldby are made 
marine secretaries. 

_Mr. Morse has been actuary, Mr. At- 
kinson superintendent special risk de- 
partment, Mr. Vanderbilt superintendent 
rain and hail department, Mr. Brown and 
Mr. Polley special agents eastern de- 
partment. 





Iowa Home Owners Changes 


The Iowa Home Owners Mutual of 
Des Moines has discontinued farm busi- 
ness and has added mercantile risks. It 
will continue to specialize on insuring 
homes. 

President E. J. Frisk said the asso- 
ciation wrote more than $1,000,000 its 
first year. It has voted to place 25 
supervising district agents in the field 
in 1935 and to expand the agency force. 
Eugene Cutler and G. E. Bricker, both 





of Des 
board. 


Moines, were added to the 





U. S. Fire’s Statement 


The 111th annual statement of the 
United States Fire of the Crum & For- 
ster group shows total assets $25,384,876, 
capital $2,000,000, net surplus $11,788,667, 
reserves for unearned premiums $9,200,- 
832, for losses $1,573,445, other liabilities 
$721,932, mortgage reserve $100,000. On 
the basis of Dec. 31 market quotations 
for all stocks and bonds, the admitted 
asset and surplus accounts would be in- 
creased by $351,364. 





Retail Druggists New Directors 


W. S. Bannister of Toledo, vice-presi- 
dent of the Retail Druggists Mutual 
Fire of Cincinnati, and A. L. Flander- 
meyer of Cleveland have been elected 
directors of that company. 


Texas Hearings Scheduled 


Hearings will be conducted March 5-6 
by the Texas board of insurance com- 
missioners, on automobile insurance 
matters. The first day will be devoted 
to consideration of automobile fire rates, 
rules and regulations while all other 
automobile insurance matters will be 
taken up the second day. 





S-E-R-V-I-C-E 
... with a capital “S” 


HIs is the time of year when annual state- BY 
fi are being analyzed: the time when 

the business man is in the best position to know 
what his profits and expenses amount to. Ob- 


viously the ideal time to present Net Earnings 


Insurance. 


We have a complete service. 
cross-indexed Manual dealing with the under- 
writing and rating problems; (2) an Advance 
Letter to invoke the interest of the prospect; 
(3) a copyrighted Sales Talk which really sells; 
(4) a Follow-up, or ‘‘Clincher’’ Letter; and 
(5) a Work Sheet for simplifying the writing 


of the policy. 


THE 


OF THE 


FIRE COMPANIES 


AMERICAN GROUP 





(1) a 60-page 














THE AMERICAN OF NEWARK 


If you represent us, we urge you to write 


THE COLUMBIA FIRE OF DAYTON 


immediately for our complete Net Earnings 


Insurance Sales Service. 


DIXIE 


FIRE OF GREENSBORO 
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Supporting the State Department 


THE Ohio legislature is to be com- 
mended for increasing the appropriation 
for the support of the state insurance 
department by adding $37,700. This 
will enable the department to employ 
20 more people and it will therefore be 
more efficient. While this is no time to 
increase governmental expenditures be- 
cause economy should be _ practiced 
everywhere, yet the state insurance de- 
partments should be so strengthened 
that they will be able to give greater 
protection to the people. 

Every department should be suffi- 
ciently manned so that it can employ 
capable examiners and heads of divi- 
The insurance companies pay 
large sums of money in taxes and fees 
to the states. A very small part is set 
aside however for the maintenance of 


sions. 


the insurance department. In the be- 


ginning the 


insurance business was 
taxed so that the department could 
function. Now the insurance industry 


is one of the chief contributors to the 
general fund of the state. Some depart- 
ments find themselves incapable of ren- 
dering service of even fair quality be- 
cause of lack of money. 

The people demand to be protected 
so far as their insurance is concerned. 
They are justified in making this de- 
mand. The state should see to it that 
they are protected. The only way that 
a state can do this is to see to it that a 
competent head of the department is 
appointed and then that he has suffi- 
cient money to man his office with cap- 
able people. Chiseling on the quality of 
insurance supervision is hazardous. 


Constructive Work at Philadelphia 


THE working out of a plan whereby 
the Philadelphia school board became 
interested in insuring all occupied build- 
ings, thus abandoning its self-insurance 
plan, is a magnificent achievement and 
shows what can be accomplished where 
constructive work is done by agents. 
Philadelphia has had a self-insurance 
fund for its school buildings for some 
time. Some of these buildings are 
quite valuable. Modern times call for 
very expensive laboratory equipment 
and material. No city has sufficient 
school buildings to get a real average 
on its losses so that it is always con- 
fronted with an extremely serious fire. 
There is not a sufficient contribution to 
create a scientific self insurance fund. 


A number of cities are not insuring 
their school buildings or other institu- 
tional property in a correct and satis- 
factory way. There is a great oppor- 
tunity here for constructive work on 
part of agents who have the ability and 
knowledge to build up a plan. Phila- 
delphia thus sets a very good precedent 
for other cities. Undoubtedly agents 
and company men elsewhere will be on 
the alert for a similar opportunity. In 
some cities it is possible to get lower 
rates on account of better construction. 
In days gone by, school buildings were 
regarded as more or less hazardous 
largely due to unsatisfactory ventilating 
and heating systems. Later structures 
are far more fire resistive. 


More Responsibility on Underwriters 


Banks all over the country are reduc- 
ing the interest that they will pay on 
savings accounts. The interest rate on 
deposits is being cut almost to the van- 
ishing point. This, of course, is an in- 
dication of the declining rate of interest 
and the thought in the minds of bankers. 
Insurance companies naturally have to 
keep this matter before them in connec- 
tion with their investment earnings. They 


cannot rely in the future on the same 
rate of interest that they have in the 
past. Many dividends of corporations 
will be decreased. 

This means that companies will have 
to rely far more and more on earnings 
from their underwriting and this places 
greater responsibility on the underwrit- 
ing department. In this respect the 
trend is a healthful one. 


Union & Rock, 





PERSONAL SIDE OF BUSINESS 





R. J. Grant, president of the Hard- 
ware Mutual Fire of Minneapolis, has 
been made a general on the official staff 
of Governor Laffoon of Kentucky. The 
certificate was presented to him by Col. 
C. Edson Cornel, one of the Hardware 
Mutual representatives in Kentucky. It 
was made at a sales conference in Min- 
neapolis when representatives of the 
Federal Hardware & Implement Mu- 
tuals and the Hardware Mutual Casualty 
were in attendance. The rank of gen- 
eral was recently conferred on Will 
Rogers by Kentucky. 

Sylvain Baum, vice-president of the 
Alabama _ Association of Insurance 
Agents, has been elected president of 
the Montgomery chamber of commerce. 


_ Rodes Arnspiger, local agent of Lex- 
ington, Ky., recently returned from a 
basketball game to his parked car, and 
found a badly smashed fender. He also 
found a note on his steering wheel, 
signed by the person who had damaged 
the fender. The note read: “Sorry I hit 
you, but it will be paid for. Just see my 
agent, Mr. Rodes Arnspiger.” 

Glenn C. Webb, president of the 
Webb-Hamilton Corporation, local 
agency at Lima, O., is this year cele- 
brating his 25th anniversary in the busi- 
ness in that city. He is 43 years of age 
and started in a local agency when he 
was 18. He has built up one of the 
largest agencies in the northwest sec- 
tion of the state. There are 16 people 
employed in his office. He is active in 
the Ohio Association of Insurance 
Agents and the local board at Lima. 

Samuel G. Buck, son of S. M. Buck 
of Chicago, western manager Fireman’s 
Fund, was married a few days ago to 
Miss Vera Heim, daughter of Mr. and 
Mrs. B. C. Heim of Evansville, Ind. 
Mr. Buck is connected with the Under- 
writers Adjusting Co. of Chicago at 
Evansville, being transferred there a 
year ago. He attended Northwestern 
University and the University of Vir- 
ginia. The bride is a graduate of 
Evansville College and studied later in 
New York City. 

Mr. Buck, Jr., has been connected 
with the Underwriters Adjusting about 
three years. For two years he was en- 
gaged at the head office of the com- 
pany in Chicago and a year ago was 
sent to Evansville. 

A son of another western department 
manager is also on the staff of the Un- 
derwriters Adjusting. He is E. M. 
Schoen, Jr., son of the western manager 
of the Atlas. 


John H. Ridgeway, Waukegan, IIl., 
veteran special agent of the Law 
traveling Wisconsin, 
died last week from a stroke. He was 
born in New York City Sept. 18, 1867. 
He started in insurance with W. G. Mc- 
Cormick in Chicago in 1881. He went 
with the Connecticut Fire in 1882 and 
from 1884 to 1895 was with the Mill 
Mutual of Chicago. At the latter date 
he connected with the North British & 
Mercantile western department when 
H. H. Glidden was manager. From 
1896 to 1907 he traveled for the Cen- 
tral Manufacturers of Van Wert, O. On 
the latter date he went with the Law 
Union & Rock, continuing with it until 
his death. 

Until two years ago Mr. Ridgeway 
traveled nine states for the Law Union 
& Rock, but since then his operations 
had been confined to Wisconsin. 


In his talk at the dinner tendered 
him by Ohio insurance men in Colum- 
bus, Superintendent R. L. Bowen de- 
clared that he intends to start a 
“rogues’ gallery” in the department of 
insurance. Insurance men assumed 
that he intended to open a gallery with 
the pictures of all the insurance men 








who had in one way or another violated 
the insurance laws. However, he re- 
assured them with the statement that 
his rogues’ gallery is to consist solely 
of the pictures of his predecessors in 
office. He has started a canvass for the 
pictures, and hopes to have his gallery 
complete before many months. 


John H. Griffin, president of the 
Northwestern Fire & Marine, is taking 
a vacation in Florida. He plans to re- 
turn to Minneapolis about April 1. 


R. B. Wentworth, Oklahoma state 
agent of the St. Paul Fire & Marine, 
with headquarters in Wichita, has re- 
covered from a serious illness that kept 
him confined during January and is 
again covering his field. 


Arnold Hodgkinson, manager of the 
Pacific Coast branch of the National 
Automobile Underwriters Association, 
who underwent a severe surgical op- 
eration several weeks ago, has returned 
to his office fully recovered and consid- 
erably improved in health. 


A testimonial dinner was held in honor 
of Simon Klotz, who has been in the 
fire insurance business in Birmingham, 
Ala., for 27 years. He is nearing his 
80th birthday. 


J. P. H. Adams, who seven years ago 
was retired as state agent of the Great 
American in Oklahoma, is now living at 
Ober Oestereich, Austria. He is mak- 
ing his permanent home there. For the 
time being he is visiting at Oslo, Nor- 
way. 

Alan H. Bonito, head of the marine 
office bearing his name, has sailed for 
England where he expects to pass about 
a month. 

J. B. Levison, president of the Fire- 
man’s Fund group, accompanied by 
Vice-president E. T. Cairns and B. G. 
Wills, assistant secretary and vice-presi- 
dent of the Fireman’s Fund Indemnity, 
are on an eastern trip. They will stop 
in Chicago for several days before pro- 
ceeding to New York. 


George M. Goodell, veteran president 
of the Lansing Insurance Agency and 
Dyer-Jenison-Barry Company, Lansing, 
Mich., narrowly escaped injury or death 
along with his party, including Mrs. 
Goodell and a Charlotte, Mich., couple, 
when their car collided head-on with 
another machine last week at Fort 
Wayne, Ind. The Goodells and_ their 
friends were on their way to Florida 
for a brief winter vacation. All mem- 
bers of the party were shaken up but 
none was seriously hurt. 


J. A. Kelsey, general agent of the 
fire department of the Tokio and presi- 
dent of the Standard of New York, is 
in Bermuda on a three weeks’ vacation. 
He is accompanied by his wife and 
daughter. 


Phil L. Weber, veteran head of the 
Weber Agency of Belleville, Ill., who 
died last week, was 81 years of age. 
He formerly traveled for the United 
States Fire, doing a large farm business. 
The Crum & Forster companies were 
the leaders in the agency. Oscar E. 
Weber, the son who continues the busi- 
ness, is a special agent for Crum & 
Forster. The old agency was Weber & 
Sikkema. There were a number of 
Crum & Forster representatives at the 
funeral, they being R. I. Read, Chicago 
and Cook county manager; Gad O. 
Smith, Missouri and Kansas __ state 
agent; C. H. Dachenbach, Wisconsin 
state agent; Special Agent F. H. David- 
son of Edwardsville, Ill.; Gunner Olson 
and William Seeley from the western 
department office at Freeport. There 
were a number of field men from other 
companies present. 
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DEPARTED TENANTS 


Wuen fire causes a building to be partially or 
completely uninhabitable, rental payments auto- 
matically cease. 

Fire Insurance covers property loss, but does not 
indemnify the owner for loss of rental value during 
the period necessary for reconstruction. 

Rents and Rental Value Insurance pays the owner 
full rental value during the period of enforced va- 
cancy. Every building owner needs this policy. Your 


F. & G. Fieldmen will help you sell them. 


You'll find “The Parable of Two Wise 
Men” interesting. Write for your copy. 


8, & Go FUR 


FIDELITY AND GUARANTY FIRE CORPORATION 
affiliated with 


U. S18 & Go 


UNITED STATES FIDELITY AND GUARANTY COMPANY 


Dependable and Progressive Stock Companies 


Home Offices: BALTIMORE 
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Davis Heads Cleveland Board 





Ransom Urges Sale of Comprehensive 
Auto Property Damage Form to 
Offset Finance Competition 





CLEVELAND, Feb. 20.—Following 
the annual meeting of the Cleveland 
Board the trustees met and elected the 
following officers: President, E. S. 
Davis, president Davis & Dissette; vice- 
president, D. E. Herren, vice-president 
and secretary Evarts-Tremaine-Flicker 
Co.; secretary-treasurer, S. J. Horton. 

A résumé of insurance conditions and 
accomplishments was presented by C. O. 
Ransom, retiring president, at the board’s 
annual meeting. He urged the sale of 
a new comprehensive automobile prop- 
erty damage policy as a method of offset- 
ting finance company competition. By 
offering this more desirable coverage 
agents can get the business back, which 
they lost in prosperous times by neg- 
lecting it. Mr. Ransom recommended 
a combined fire and windstorm policy 
on dwellings at an attractive rate to 
offset the low wind loss ratios. Pro- 
duction branch offices were criticised 
by Mr. Ransom who said that the com- 
panies are more willing to stand a finan- 
cial burden in maintaining production 
branch offices than in maintaining com- 
missioned agents. Mr. Ransom com- 
mended the National and state associa- 
tions. He paid tribute to Superintendent 

L. Bowen of Ohio as a man who 
knows the business and who will not 
tolerate. indiscriminate licensing of 
agents. Mr. Ransom urged the board 
members to use more care in employing 
solicitors as the use of solicitors work- 
ing on commission leads to unwarranted 
expansion and a general lowering of 
business standards. 

‘Chairman W. E. Flickinger of the 
legislative committee reported it is hard 
to determine the outcome of the various 
insurance bills. 

The treasurer's report was read by 
S. J. Horton, secretary-treasurer; audit 
and budget committee report by 'C. W. 
ee admission, C. B. Dye; forms, 
D. Herren; financial institutions, 7. 
cS Gos rules, J. W. Barrett, and in- 
spection bureau, Mr. Herren. 

Messrs. Davis, Goss and Herren, 
whose terms as ‘trustees expired, were 
all reelected for a three-year term. 





Mutual Companies Present 
Missouri Code Objections 





JEFFERSON CITY, MO., Feb. 20.— 
The first hearing for opponents of the 
proposed Missouri insurance code was 
conducted by the senate insurance com- 
mittee here last week and was dom- 
inated by fraternal societies, although 
life assessment companies, mutual fire 


and casualty companies, farmers mu- 
tuals, and burial societies also were 
heard. 


Another meeting of the committee is 
being held Thursday of this week for 
other opponents to express their views. 

Mutual fire and casualty companies 
objected to increasing their guaranty 
fund from $25,000 to $100,000, asserting 
it would wipe them out. 

John Stapel of Columbia, speaking for 
the town mutual fire companies, said 
that these concerns could not continue 
under the proposed code. He objected 
to the provision which would restrict 
mutuals to insuring only farm residences 
and contents and also to a requirement 
that each policy must contain a_state- 
ment that the company is not under the 
supervision of the insurance department. 





Bowen Favors Examinations 





Ohio Insurance Superintendent Tells 
Cincinnatians His Attitude—Questions 
Will Be of Common Sense Variety 





R. L. Bowen, Ohio insurance super- 
intendent, outlined some of his plans for 
the department in his address before 
the Cincinnati Fire Underwriters Asso- 
ciation last week. 

The Ohio Association of Insurance 
Agents is working on an agents’ quali- 
fication law. Mr. Bowen is in favor of 
an examination based on common sense 
questions. He has investigated exami- 
nations in Connecticut, New York and 
Massachusetts. It is not necessary, he 
declared, that an agent be an actuary 
in order to pass the examination, but 
he should have a grasp of the business 
and know its fundamentals. Examina- 
tions may be given in Toledo, Cleve- 
land, Columbus and Cincinnati, or they 
may be given only in Columbus. Mem- 
bers of the Cincinnati association fav- 
ored such a qualification law, on a show 
of hands. 

Mr. Bowen has secured an appropria- 
tion of $177,000 for the department. 
Last year it was only $88,000. The in- 
crease will enable the department to 
carry out its duties more effectively. 

Mr. Bowen is considering the estab- 
lishment of a real estate bureau which 
should be able to give an intelligent 
appraisal of real estate. 

Mr. Bowen quoted Shakespeare: 
“Give thine ear to every man, but few 
thy words,” as his motto in conducting 
department affairs. 

There has been no change in the per- 
sonnel of the department, Mr. Bowen 
said, except with the addition of Ray- 
mond Rhoads, who was with the North- 
western Mutual Life in Columbus. 

State Senator J. A. Lloyd, secretary 
of the Ohio association, followed Mr. 
Bowen. He said he had been work- 
ing on a new agents’ qualification law 
which would shortly be submitted to 
Mr. Bowen. He said the Ohio asso- 
ciation had worked unceasingly the past 
year in an effort to get a larger appro- 
priation, which Mr. Bowen has now 
secured. Every member of the assem- 
bly was educated as to the work of the 
department and when the appropriation 
bill came up, was able to vote intelli- 
gently on it. 





Farm Writing Issue Now Up 





Question of Separation Hits Companies 
Not Taking That Business on 
the Town Risks 





TOPEKA, KAN., Feb. 20.—There is 
considerable interest in Kansas over 
the effort of the Western Underwriters 
Association companies to flock by 
themselves in local agencies, even get- 
ting away from mutuals, including 
farm mutuals. W. U. A. companies 
that write farm business do not want 
divided allegiance and find that if they 
are in the same agencies with farm 
mutuals the latter get considerable 
business that otherwise could be writ- 
ten in the stock companies. The W. 
U. A. farm companies of course are 
insisting on a good share of town 
business where they write the farm 
end. That means that through its farm 
department a company can use consid- 
erable pressure to obtain town risks. 
This, however, is having an effect on 
W. U. A. companies that do not write 
farm business, even where they are in 








agencies having no stock companies 
writing farm business but which do rep- 
resent a farm mutual. 

If an agency is compelled to give up 
the mutual it will seek a farm stock 
company and to make the connection 
will naturally feel obliged to throw de- 
sirable town business its way. As this 
is essentially a farm state, agents must 
have farm writing facilities. The issue 
therefore is an engrossing one. 





Will Have Mid-year Meeting 





Illinois Association of Insurance Agents 
Will Arrange for a Gathering 
at Springfield 





The officers and directors of the IIli- 
nois Association of Insurance Agents 
met in Chicago last week and decided 
to have a meeting at Springfield April 
11 when the proposed insurance code 
will come up. There were present 
President A. S. Keys, Springfield; R. 
W. Troxell, Springfield; Secretary S. E. 
Moisant, Kankakee; Rockwood Hos- 
mer, Chicago, chairman of the board; 
Cory Nicholson, Decatur; Mark I. 
Hall, Belvidere; C. J. Montgomery and 
F. J. Budelier, Rock Island; J. E. Mar- 
tin and Lyle H. Gift of Peoria; W. H. 
Jennings, Jr., of Rockford; P. B. Hos- 
mer and F. M. Chandler of Chicago. 

The members will be given an op- 
portunity to confer with their legis- 
lators. It is expected that the insur- 
ance code project will have moved 
along by that time so that the agents 
will have pretty definite information as 
its course. Insurance Director Ernest 
Palmer will be the chief_speaker at the 
dinner in the evening. During the day 
there will be talks of a practical nature. 
President Keys will have charge of the 
meeting and will appoint committees 
to take care of all details. 





Two Organizations Function | ; 





North Dakota Insurance Federation Is 
Now Open to All Classes of 


Insurance Men 





FARGO, N. D., Feb. 20.—There was 
some confusion in THE NATIONAL UNDER- 
WRITER last week about the local agents 
association in this state. As a matter of 
fact the issue was not over the local 
agents association but the North Dakota 
Insurance Federation. The federation 
up to a few years ago operated as a 
local agents’ body purely. There were 
no field men or company officials in the 
membership. The by-laws of the state 
federation were then amended to con- 
form with the requirements of the Insur- 
ance Federation of America, the parent 
body. This action of course opened its 
membership to all insurance people. 
Several problems came up which could 
not be handled by the North Dakota 
Insurance Federation and hence a num- 
ber of the larger agents organized the 
North Dakota Association of Insurance 
Agents, affiliating with the National as- 
scciation. Charles Dawson of Fargo is 
president of the North Dakota Insurance 
Federation and O. J. Trimble of Devils 
Lake is secretary. The North Dakota 
Association of Insurance Agents has as 
its president F. W. Newberry of James- 
town and its secretary H. W. Mont- 
gomery of Minot. 





Michigan Mutuals Oppose 
Guest Law Repeal at Meet 





LANSING, MICH., Feb. 20.—In- 
fluence of all of the Michigan mutuals 
will be exerted toward killing the Gray 
bill in the state senate which would 
repeal the guest passenger law, result- 








Excellent Lesson From 
“Smoky” Rogers’ Talk 





When the Ohio Fire Prevention 
Association inspected Middletown, 
O., last fall, “Smoky” Rogers put 
on his act and gave a talk to 
school children. Recently an 8- 
year-old girl was saved from burn- 
ing to death by the quick action 
of her 12-year-old brother. Her 
clothing caught fire at home. Her 
brother remembered what “Smo 
Rogers had told the school 
dren and acted accordingly, saving 
his sister. 











ing in a huge increase in automobile 
public liability hazard. <A_ resolution 
to this effect was passed at the biennial 
convention here of the State Associa- 
tion of Mutual Insurance Companies of 
Michigan, 

The association elected the follow- 
ing officers to serve for two years: 
president, W. J. Myers, secretary 
Farmers Mutual Fire, Dowagiac, suc- 
ceeding H. T. Ross, president Living- 
ston County Mutual Fire, Howell; 
vice-president, L. <A. Stid, secretary 
Ingham County Farmers Mutual Fire; 
secretary-treasurer (reelected) L. P. 
Dendel, Michigan Millers Mutual Fire, 
Lansing. J. Andress, State Mutual 
Cyclone, Lapeer, was named to the ex- 
ecutive committee for a six-year term. 

Leading topic of discussion at the 
meeting was the newly adopted uniform 


farm mutual fire policy. H. B. Corell, 
deputy insurance commissioner, who 
helped devise the policy, explained 


some of its provisions while W. R. 
Overmire, insurance manager of the 
St. Paul, Minn., federal land bank, 
which handles Michigan business, told 
of the immense value of the new policy 
to his office in simplifying and system- 
atizing its work. 

Governor Fitzgerald and Commis- 
sioner J. C. Ketcham were banquet 
speakers, the former outlining his plans 
for reform of the state government and 
expressing satisfaction with his selec- 
tion of a commissioner. Mr. Ketcham 
pointed out the necessity for existence 
of the farm mutuals to provide cover- 
age in many sections from which stock 
companies do not accept business. Com- 
missioner Ketcham said these carriers 
undoubtedly render an_ indispensable 
service. 

Among other departmental speakers 
was Fred George, chief examiner of 
farm mutuals, who told of the bene- 
ficial results of new blanks adopted for 
keeping the mutuals’ records. Records 
were frequently incomplete and audit- 
ing could not be conducted properly 
under the old system, he said. 





Bars Office in Homes 


ST. LOUIS, Feb. 20—To check the 
growing tendency of agents to office 
in their own homes and to prevent 
some of the evils that may grow out 
of that practice the executive commit- 
tee of the Fire Underwriters Associa- 
tion of St. Louis has ruled that here- 
after an applicant who has his office 
in his home will not be considered eli- 
gible for membership. No present 
membership or registration will be dis- 
turbed, as the new regulation applies 
to new applicants only. 

The executive committee has been 
considering the adoption of a new brok- 
ers contract somewhat similar to that 
now used in Cleveland, which some 
agents believe would facilitate the 
transaction of business between agents 
and brokers. The contract would make 
the- broker liable for the return com- 
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mission, regardless of whether the pol- 
icy was cancelled by the company, by 
the agent, or by the assured. Members 
of the association have been asked to 
give the committee their reaction to 
the proposed new contract. 


H. R. Sheets Joins Brother 


H. R. Sheets, who for a number of 
years has had charge of the automo- 
bile loss department of the North- 
western National at the home office in 
Milwaukee and also been attorney in 
charge of claims of the Northwestern 
National Casualty of that city, has be- 
come associated with his brother, C. E. 
Sheets in the independent adjusting firm 
of Wisconsin Insurance Adjusters. 
This firm handles fire and casualty 
claims for companies. The Sheets 
paeeneee are members of the Wisconsin 
Dar. 





North Dakota Federation Meets 


The North Dakota Insurance Fed- 
eration is holding regional meetings, 
the chief speaker being J. T. Hutchin- 
son of New York, secretary of the In- 
surance Federation of America. Charles 
Dawson of Fargo is president of the 
North Dakota body. Meetings were 
held last week in Grand Forks, Devil’s 
Lake, Minot and Bismarck. Mr. Hut- 
chinson will remain in Bismarck for 
some time, assisting the legislative 
committee of the federation. 





More Funds for Department 


COLUMBUS, Feb. 20.—Both houses 
of the Ohio legislature have passed a 
bill appropriating $37,709 additional for 
the insurance department, which plans 
to add about 20 employes, including an 
actuary, bookkeeper, examiners, clerks 
and_ stenographers. Superintendent 
Bowen assured a house committee that 
the appointments would be made from 
the civil service list if possible. Other- 
wise, he said, appointments would be 
made provisionally and appointees re- 


quired to take a civil service examina- 
tion in 90 days. Mr. Bowen said that 
with the additional examiners he would 
be able to bring into the department 
fees, now not collected, that would 
more than balance the additional ap- 
propriation. Insurance company inter- 
ests advocated the increased appropria- 
tion. 


St. Louis Agency Changes 


L. M. Ball is now operating the Ball 
Insurance Agency, St. Louis, as an in- 
dividual. L. W. Jones is no longer a 
partner in the agency. The Kern- 
Mitchell Insurance Agency has changed 
its name to August Kern, Jr., while 
the former Martin-Stubblefield Insur- 
ance Agency is now known as Martin, 
Short & Co. The firm is composed of 
Nicholas Martin and H. E. Short. 
Elliott & Pierce has taken over the 
agency of the late J. B. Elliott. 








Urge Thrush as Fire Marshal 


It is understood that a large number 
of Ohio local agents and field men have 
written Governor Davey urging him to 
appoint Glenn L. Thrush as state fire 
marshal. Some years ago Mr. Thrush 
was connected with that department. 
For 19 years of his insurance career he 
was with the National of Hartford. 





To Form County Group 


BELOIT, WIS., Feb. 20—Forma- 
tion of a Rock County Association of 
Insurance Underwriters was decided 
upon at a meeting of the Insurance Un- 
derwriters’ Association of Beloit. W. 
J. Tucker and F. R. O’Neii were ap- 
pointed by President W. J. Devine, Jr., 
to contact the county agents. The ad- 
vantages of organization were outlined 
by W. B. Calhoun, Milwaukee, presi- 
dent Wisconsin Association of Insur- 
ance Agents and former national presi- 
dent. Ralph Martin, Milwaukee, spoke 
on the membership activity of the state 
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association. J. G. Grundle, Milwaukee, 
state secretary and treasurer, discus- 
sed the licensing bill which seeks to 
set a code of standards to regulate the 
insurance business in Wisconsin. 


Fire Reporter’s 40th Year 


Harry Cohen, fire reporter of the 
Cincinnati Underwriters Salvage Corps, 
will celebrate his 40th anniversary of 
service with the corps March 18. His 
duties include compiling the annual fire 
loss records for Cincinnati and Ham- 
ilton county, and have made him well- 
known among agents in the vicinity. 








Youngster Makes Best Showing 


COLUMBUS, O., Feb. 20.—What 
should be the age limit for insurance 
agents? This question is now giving 
the Ohio department considerable con- 
cern. An examination was held a few 
days ago, and it developed that a young 
man, still under 21, passed the exam- 
ination with an almost perfect grade. 


New Kenosha Officers 


KENOSHA, WIS., Feb. 20.—New 
officers were installed at the February 
meeting of the Kenosha Association of 
Insurance Agents. Arthur Gail is presi- 
dent; Hans Hanson, vice-president, and 
Leslie Schlax, secretary-treasurer, Ex- 
ecutive committeemen are Fred Stemm, 
immediate past president; Fred Pfennig, 
John Hogan, David Millar and Charles 
Leonard. 


Drewry Heads Federation 


The executive committee of the In- 
surance Federation of Ohio at a meet- 
ing in Columbus Friday chose J. S. 
Drewry of Cincinnati, state agent of the 
Mutual Benefit Life, as president of the 
federation. He succeeds the late Louis 
Stout, who was vice-president and 
counsel of the Columbus Mutual Life. 
J. B. Gillespie, Jr., Standard Accident, 
Columbus, was selected as a member of 
the legislative committee to take the 
place of C. H. Taylor of the Travelers, 
who died a few weeks ago. 











Allow School Self-Insurance 


DES MOINES, Feb. 20.—A bill to 
permit independent school districts in 
Iowa cities of more than 40,000 popu- 
lation to set up a sinking fund for re- 
pair or replacing of school property 
damaged by fire or other casualty, as 
a substitute for insurance, has been in- 
troduced in the Iowa legislature. Water- 
loo, Dubuque, Cedar Rapids, Des 
Moines, ‘Council Bluffs, Davenport, and 
a City would be affected by the 

ill. 


Open Fire Claim Department 

Sheffer-Cunningham, adjusters, Wich- 
ita, have added a fire claim department 
headed by W. H. Moore, who has had 
15 years’ experience in adjusting, with 
the Twin City, National Union and 
Western Adjustment. He is a former 
secretary of the Wichita Field Men’s 
Club. 


Rate, Rule Changes General 


The recent set of rate and rule 
changes in the middlewest have now be- 
come effective in all states in the west- 
ern territory except Kansas, Missouri 
and the mountain states. Among the 
important changes are an increase in 
the tornado coinsurance rate credit, 
change in the fireproof tornado rate, 
expansion of the smoke damage endorse- 
ment, and reduction of the vacancy and 
unoccupancy charges. The new va- 
cancy and unoccupancy rules do not, 
however, apply in Tennessee. 

In all states the inherent explosion 
clause has been revised to exclude 
pressure containers, which are consid- 
ered a casualty risk. 

In Kentucky the bureau has prepared 
and will furnish on request rules and a 
form for writing bottling profits on 
whisky in bonded warehouses. : 

The Kentucky bureau also advises 
that the mailing list for whisky bulletins 








is being revised. Only those agents 
will be listed who write a sufficient vol- 
ume of business on more than one plant 
to justify the receiving of rates, and 
then only when the agent agrees to keep 
the book corrected up to date. Those 
writing individual risks or even two or 
three risks do not need the service, as 
revision of rates is always sent to the 
agent holding the letter of authority. 


Made C. of C. Officials 


LANSING, MICH., Feb. 20.—V. V. 
Moulton, president of the Auto-Owners, 
has been elected first vice-president of 
the Lansing chamber of commerce. L. 

Baker, secretary Michigan Millers 
Mutual Fire, is second vice-president. 


Lamb to Counsel Referees 


JEFFERSON CITY, MO., Feb. 20. 
—Gilbert Lamb, assistant attorney gen- 
eral has resigned so he can accept ap- 
pointment as attorney for the referees 
who are to supervise the restitution to 
Missouri policyholders of the excess 
premiums collected from 1922-29. The 
appointment was made by Circuit 
Judge Sevier. Lamb will get $420 a 
month. 

In a preliminary report filed with the 
circuit court the referees stated they 
have impounded $1,530,354 in unre- 
funded premiums from 129 companies. 
They are to make a final report by 
May 15 on each company, showing the 
amounts paid back to the policyhold- 
ers and the total sum still to be re- 
funded. The court will then supervise 
final restitution of the impounded sums. 


Detroit Association Meets 
DETROIT, Feb. 20.—The February 
meeting of the Detroit Association of 
Insurance Agents was devoted to a dis- 
cussion of the automobile situation. The 








establishing of mandatory rates and 
regulation under jurisdiction of the 
Michigan Inspection Bureau brings 


order into the field for the first time 
since 1930,,when the National Automo- 
bile Underwriters Association ceased to 
supervise the business in this state. 


Kansas Committee Meets 


The executive committee of the Kan- 
sas Association of Insurance Agents 
held its first regular meeting since the 
Wichita convention in Topeka, Feb. 17- 
18. Don Ellis of Kansas City is chair- 
man and John V. Kelly of Leaven- 
worth, president. 


Plan Educational Program 


WICHITA, Feb. 20—The Wichita 
Insurors have appointed a committee 
to work out plans for a year ‘round 
educational and advertising campaign. 
One meeting each month, according to 
tentative plans, is to be devoted to dis- 
cussion of some type of special cover- 
age by an authority on the subject. All 
member agencies then will mail a 
broadcast of letters on this type of in- 
surance to a selected list of clients and 
prospective clients, which will be fol- 
lowed up by personal solicitation. 


Mrs. Kruger Is Honored 


Mrs. Walter A. Kruger of the Kruger 
Insurance Agency,- Green Bay, Wis., 
was elected chairman of a group of busi- 
ness women of her city which was 
formed at a meeting in her office to push 
the cause of real estate tax limitations. 
This is an auxiliary of the Brown county 
unit of the Property Tax Limitation 
League. 








Harrison Des Moines Speaker 


DES MOINES, Feb. 20.—The Des 
Moines Underwriters Association heard 
Will Harrison, Des Moines, state agent 
National of Hartford, discuss the new 
comprehensive automobile policy. K. M. 
May, president, has named these com- 
mittee chairmen: Chester E. Ford, 
legislative; Carl Stewart, membership; 
G. A. Holland, company conference; 
John Petty, public buildings; Ted 
Flynn, program and attendance; Glen 
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Wallace, grievance; Jack Ahrold, adver- 
tising and publicity, and E. Crawford, 
chamber of commerce and fire preven- 
tion. 





St. Louis Brokers Elect 


ST. LOUIS, Feb. 20.—W. P. Selby 
has been elected president of the St. 
Louis Association of Insurance Brokers. 
J. H. Fechter is first vice-president; L. 
C. Mennemeyer, second vice-president; 
Edgar Whittemore, secretary, and F. J. 
Rebholz, treasurer. Oliver Blase, retir- 
ing president, and Fred Maginity were 
named on the board of governors. 





Kansas January Losses 


January fire losses in Kansas were 
$252,617, a reduction of $38,000 from the 





same month last year but an increase 
of $15,000 over December. Sixty-eight 
percent of the January fires were in 
dwellings although the resulting loss 
was only 50 percent of the total. 





Middle West Notes 


Louis Harris, local agent in Omaha 
from 1888 until 1934, when he retired, 
died at Miami, Fla., aged 78. 

Oscar Michaelis, connected with an In- 
dianapolis firm of contractors who han- 
dle many fire insurance repair jobs for 
the companies, and widely known among 
fire insurance people, died there from 
the “flu.” 

At the monthly meeting of the Middle- 
town, O., Association of Insurance Agents 
the speaker was J. H. Burlingame, Jr., 
of Cincinnati, manager of the West- 
ern Adjustment, who gave a talk on 
loss settlements. 








IN THE SOUTHERN STATES 





All But One Company Now In 


Commercial Standard Is the Only Texas 
Company Outside the Check- 
ing Office 





DALLAS, Feb. 20.—The action of the 
Texas insurance department in transfer- 
ring from the agents to the companies 
the responsibility for the reporting of 
premiums and loss data for the purpose 
of figuring good fire record credits and 
bad fire record penalties is expected to 
bring about an actual 100 percent mem- 
bership in the Texas Insurance Checking 
Office of companies operating in that 
state. 

With the return of the Gulf of Dallas 
to the checking bureau and the entry of 
the Republic of Dallas and the Security 
National and Texas National, both of 
Galveston, the Commercial Standard of 
Dallas is the only carrier operating in 
Texas which is not now reporting its 
business through the checking office. 

Since non-membership in the bureau 
does not relieve the company of the re- 
sponsibility of reporting the information 
for fire credit and penalty purposes, the 
Commercial Standard is expected to join 
the office, if for no other reason than 
to save the heavy expense that would be 
entailed in reporting this data through 
its own office. 

The action of the Republic in joining 
the checking office was followed by the 
return of the Gulf, which had joined 
the bureau at its inception but resigned 
about three months ago after a survey 
of its agents had revealed a majority 
opposed to its membership in the office. 
The Gulf’s return was accompanied al- 
most simultaneously by the entry into the 
bureau of the Security National and the 
Texas National. 

Adherence of these Texas companies 
to the bureau has served to dispel a feel- 
ing of anxiety that prevailed following 
the resignation of the Gulf. The belief 
was freely expressed that this company’s 
withdrawal would lead to the disruption 
of the bureau. 





Texas Cities Are Given 
Maximum Rating Credits 





AUSTIN, TEX., Feb. 20.— 
Maximum key rate credits of 15 
percent have been granted to San 
Antonio, Austin, Galveston, Beau- 
mont, Abilene, El Paso, Amarillo, 
Brownsville, Corpus Christi, La- 
redo, Lubbock, Port Arthur, 
Texas City, Victoria, Highland 
Park, New Braunfels and Elec- 
tra, it is announced by the state 
re insurance commission. Dallas, 
Wichita Falls and Texarkana were 
given 9 percent credits and Fort 
Worth, Waco, Corsicana, Cisco 
and Weatherford were awarded 6 
percent credits. 

















Testimonial to Frank Julian 





More Than 500 Pay Tribute to New 
Alabama Insurance Superinten- 
dent—Leaders Talk 





A set of silver goblets and a tray 
were presented to Frank N. Julian, new 
Alabama insurance superintendent, and 
an oil painting of him presented to Mrs. 
Julian at a banquet in his honor in 
Birmingham. More than 500 persons 
were present. A throat infection pre- 
vented Charles L. Gandy, former presi- 
dent National Association of Insurance 
Agents, from acting as toastmaster so 
he turned over the gavel to F. E. Spain 
of Birmingham, who presented more 
than a score of speakers. 

Mr. Julian declared that Governor 
Graves is more sympathetic to the in- 
surance business than any administra- 
tion in a decade. He declared that “no 
one will suffer at the hands of the in- 
surance department so long as I am 
the head.” 


Prominent Men Talk 


The following spoke: Sam F. Cla- 
baugh, president Protective Life; H. G. 
Seibels, president Birmingham Fire; C. 
S. Boswell, president Alabama Associa- 
tion of Insurance Agents; Sheffield 
Owen, president Birmingham Associa- 
tion of Life Underwriters; E. Y. 
Adams, president Alabama Fraternal 
Congress; Harry Haines, president Ala- 
bama Fieldmen’s Association; J. H. 
Hines, former president Southeastern 
Underwriters Association; William H. 
THloover, president Employers of Ala- 
bama; Frank Speakman, Philadelphia, 
consulting actuary; Judge T. W. Wert, 
president American Life of Alabama; 
. S. Raine, secretary Southeastern 
Underwriters Association; W. R. Pres- 
cott, southern manager Hartford Fire; 
L. A. Irons, deputy insurance commis- 
sioner of Georgia; J. F. Cogdell, presi- 
dent Bankers Fire & Marine; G. H. 
Thigpen, former superintendent of in- 
surance of Alabama; B. Morgan, 
president Birmingham Association of 
Insurance Agents; R. A. Brown, vet- 
eran Birmingham agent; F. P. Sam- 
ford, president Liberty National Life, 
and Raymund Daniel, “Insurance 
Field.” 


Set Low Loss Record 


NEW ORLEANS, Feb. 20.—The 
lowest fire loss since the establishment 
of the New Orleans fire department in 
1892 is reported for 1934. It was $305,- 
520. 








Meet with Legislators 


ATLANTA, Feb. 20.—The executive 
committee of the Georgia Association 
of Insurance Agents held a special called 
meeting here this week with the insur- 
ance committee of the legislature, with 
the purpose of seeing that fair and 
equitable insurance legislation is intro- 
duced and passed. One of the meas- 
ures which has the endorsement of the 





THE FIRE INSURANCE POLICY OF THE STATES 
OF NEW VORK MARYLAND VIRGINIABWVIRGINIA 
a 


She poles bf nd the bo 


ol-auitelmremeretonts and theirclie 


SOUND 
INVESTMENT 
POLICY. 


SOUND 
UNDERWRITING Aggm 
POLICY > 

















SOUND 
PRACTICE 


BROAD-MINDED 
TREATMENT of 
«—LOS§ CLAIMANTS 


PROMPT PAYMENT 
4——OF LOSS CLAIMS 


SYMPATHETIC 
UNDERSTAN DING of 
Peay NC) 3 6°10) .) Bb 


Hibies all inquvuer 
A @)\ | Ong (Oe 


§3 Maiden Lane New York City 


Rated A Plus 
and 


Its Subsidiary 


ATLANTIC 


INSURANCE COMPANY 


Offer to agents unexcelled 


Financial Security 
High Ethical Standards 


Progressive Service 


LINES WRITTEN 
FIRE, WINDSTORM, FULL COVERAGE AUTOMOBILE 
(INCLUDING LIABILITY) AND PLATE GLASS. 


Address inquiries to the Home Office 
DALLAS, TEXAS 








24 


THE NATIONAL 


UNDERWRITER 





February 21, 1935 





organized agents pertains to the require- 
ment of a countersignature of a_ local 
agent in the country where a bond ap- 
plies. Another calls for the rotation of 
undesirable compensation risks among 
all types of companies writing this class, 
with the local agent participating in the 
commission. The organized agents are 
against the valued policy and are aiding 
the fight to kill the two bills which have 
been introduced. 


INDORSED BY AUGUSTA BOARD 


AUGUSTA, GA., Feb. 20.—At the 
regular meeting of the Augusta Board 
the work of the Georgia Association of 
Insurance Agents in seeing that effective 
legislation is passed was endorsed. The 
by-laws were amended to allow mem- 
ae to broker business with non-mem- 
bers. 


Davis Now General Agent 


H. L. Davis, for several years a local 
agent in Boerne, Tex., and special agent 
of the Gulf of Dallas for southwest 
Texas, since the organization of that 
company, has resigned that connection 
and has become general agent for the 
First American of the America Fore 
group for Texas. He has offices at 318 
Milam building, San Antonio, as H. L. 
Davis & Co. Mr. Davis has sold his 
agency at Boerne to his son, H. L. 
Davis, Jr., who will continue the agency. 


Cities Seek Taxes 


BIRMINGHAM, ALA., Feb. 20.— 
Alabama municipalities hard pressed 
for revenues are seeking ways of col- 
lecting escape taxes from mutual fire 
and casualty companies. In answer to 
an inquiry Superintendent F. N. Julian 
has advised the city of Huntsville that 
it may take action against such com- 
panies and obtain service through the 
superintendent provided the companies 
are licensed in the state. The city legal 
department here was recently instructed 
to institute action against companies 
failing to make a return and pay privi- 
lege taxes, the proceeds to go into the 
pension_fund for city firemen. 


Oklahoma Women Elect 

New officers have been installed by 
the Oklahoma City Insurance Women’s 
Association. Pearl Elsea is president, 
May Howenstein, first vice-president; 
Vida Berry, second vice-president; 
Pauline Nelms, secretary; Bobbie Hare, 
treasurer and Jessie Cannon, reporter. 











Louisiana Exchanges Elect 


At the annual meeting of the Shreve- 
port (La.) Insurance Exchange these 
officers were elected: L. K. Forrester, 
president; Clay Garrison, vice-presi- 
dent, and C. C. Haws, secretary-treas- 
urer. The executive committee is com- 
posed of Albert Bodenheimer, L. J. 
Mathieu, F. A. Wise, McIntyre Pres- 
cott and N. W. McClure, Jr. Mr. For- 
rester was chairman of the state con- 
vention committee last year and handled 
the arrangements most successfully. 

The St. Tammany Parish Insurance 
Exchange has elected these officers: R. 
L. Dunham, president; J. L. Reed, vice- 
president, and Mrs. Emma W. Lyon, 
secretary-treasurer. 





Reelect at St. Petersburg 
ST. PETERSBURG, FLA., Feb. 20. 


—The St. Petersburg Insurors Exchange’ 


at its annual meeting reelected all offi- 
cers as follows: President, Lawton 
Swan; vice-president, P. R. Marsh; sec- 
retary-treasurer, A. F. Miller, Jr.; exec- 
utive committee, C. H. Lassing, chair- 
man; A. F. Miller, Jr., Perry R. Marsh, 
L. M. Wade and Sid Miner. 

A vote of appreciation for the handling 
of the insurance commissioners’ conven- 
tion was given the officers and conven- 
tion committees. Special commendation 
also was expressed for other important 
and valuable work accomplished the past 
year. 

The president’s report showed the ex- 
change now has the largest percentage 
of agents in St. Petersburg as members 
that it has ever known. Only two im- 


portant agencies in the city are not 
amembers. 


New San Antonio Agency 


J. C. Butterfield, who has been man- 
ager of the fire and casualty department 
of the Arthur E. Biard Company, San 
Antonio, has resigned and formed a 
partnership with C. W. Coon as Coon 
& Butterfield. The new agency is lo- 
cated at 702 Travis building, San An- 
tonio. 





University Has Law Course 


A special one-month course in insur- 
ance law is being held at the University 
of Miami, Miami, Fla., under the direc- 
tion of F. G. Turner, a member of the 





Florida and New Jersey state bars. Mr. 
Turner is the author of books on in- 
surance. 





Southern Notes ' 
The O. O. Carpenter Agency, Lexing- 
ton, Ky., has been changed to Carpenter- 
Warren Insurance Agency, 


E. H. Singreen, 59, in the insurance 
business in New Orleans for 45 years, 
is dead after a brief illness. He was 
with the Fred Marks agency for many 
years. 


W. H. Williams, head of the Williams 
& Rosen agency, Little Rock, Ark., un- 
derwent an emergency operation for ap- 
pendicitis there last week. He is re- 
covering satisfactorily. 

G. A. Gill, 77, local agent at McAl- 
ester, Okla., and father of Richard Gil! 
owner of the Wheeler-Gill Insurance 
Agency, San Antonio, Tex., died at his 
home in McAlester, 
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Shows Importance of Agents 





R. G. Hinkley, New England Manager 
of the American, Speaker Before 
Manchester Local Board 





MANCHESTER, N. H., Feb. 20.— 
R. G. Hinkley of Boston, New Eng- 
land manager of the American, spoke 
before the Manchester Fire & Casualty 
Association on “Relation of Insurance, 
Public and Companies.” He stated that 
the local agents were the key to the sit- 
uation in creating public good will. Mr. 
Hinkley said: “Suppose all the compa- 
nies were operated on sound under- 
writing principles, appointed only high 
grade agents, employed only conscien- 
tious, diplomatic and fair but not neces- 
sarily loose adjusters. That would get 
rid of a lot of friction but there would 
still remain the factor of rates and rat- 
ing methods over which there is such 
widespread controversy.” 

Two years ago, Mr. Hinkley pointed 
out, policyholders and mortgagees were 
worried. about the solvency of com- 
panies. More people than ever before 
except possibly after the San Francisco 
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PAYNE H. MIDYETTE, Tallahassee, Fla. 


Payne H. Midyette of Tallahassee, 
Fla., president of the Florida Associa- 
tion of Insurance Agents, will be a big 
factor at the mid-year meeting of the 
National Association of Insurance 
Agents in Miami the week of March 17 
as he is chairman of the state associa- 
tion arrangements committee. L. P. 
McCord of Jacksonville, vice-president 
of the Florida association, and E. F. 
Cannon of Gainesville, national council- 
lor, will be Mr. Midyette’s right hand 
men. The board of directors of the 
Florida association will function as the 
state committee. 








conflagration refused to accept compa- 
nies not up to some arbitrary standard 
in capital and surplus. Yet now that 
the companies have shown gains on 
1934 operations many people are de- 
manding lower rates. Mr. Hinkley said 
that the agent comes in at this time 
when the public is demanding lower 
rates, 


Arnold Named General Counsel 


PHILADELPHIA, Feb. 20.—The 
Pennsylvania Association of Insurance 
Agents has retained Arthur S. Arnold, 
well known insurance attorney of 
Philadelphia, as its general counsel. He 
will advise the association on all legal 
and legislative matters in which it may 
be concerned, including its relations 
with the insurance department and the 
companies. He is affiliated with the 
Philadelphia agency of Arnold & Co. and 
is a member of the Philadelphia and 
Pennsylvania associations. 


Study Maryland Costs 

BALTIMORE, Feb. 20.—The state 
would carry its own insurance under a 
bill which is being introduced in the 
state assembly. H. S. Miles, state treas- 
urer, has named a committee of insur- 
ance men to make a complete survey of 
all public properties to determine their 
insurable value. The budget before the 
general assembly carries $95,000 for each 
of the next two fiscal years for insurance 
to be placed by the state treasurer. Mr. 
Miles said he is convinced that econo- 
mies can be effected. The committee 
is composed of F. A. Gantert, president 
Fidelity & Guaranty Fire; C. H. Rolo- 
son, Jr., president Central Fire of Balti- 
more, and F. H. Urner, state agent 
Great American. They have assured Mr. 
Miles that a substantial reduction in 
the cost of insuring the state proper- 
ties can be effected. 











Place Lawrence City Line 


LAWRENCE, MASS., Feb. 20.— 
The city council has just voted to 
place $4,500,000 of coverage on city 
buildings with a stipulation that the 
members of the Lawrence Board shall 
share equally in the distribution of the 
business. Only bona fide agents, who 
are voters and taxpayers of Lawrence, 
who write their own policies and held 
licenses previous to Jan. 1, 1935, are to 
share in the business. 


Brown Supports Rider Bill 


BOSTON, Feb. 20.—Commissioner 
M. L. Brown appeared before the 
Massachusetts legislature’s insurance 
committee to support his recommenda- 
tion permitting fire companies to attach 
riders to the standard fire policy in- 
suring against sprinkler leakage, air- 
craft, hail, motor vehicle, and riot and 
windstorm. 


Erie County Agents Meet 
The Erie County (N. Y.) Agents As- 
sociation at its monthly meeting Tues- 
day tendered a testimonial dinner to 








Fred Marshall of East Aurora, presj- 
dent. The meeting was held in Buf- 
falo. J. B. Tally, manager of the Fire 
Companies Adjustment Bureau, and F, 
L. Greeno of Rochester, president of 
the New York State Association of Lo- 
cal Agents, were the principal speakers, 


Will Celebrate in Pittsburgh 


The 1935 celebration of Pennsylvania 
Insurance Days will be held in Pitts- 
burgh, May 23-24. This function is car- 
ried on under the auspices of the Penn- 
sylvania Insurance Federation. 








Hearings on Bills 


ALBANY, Feb. 20.—The senate in- 
surance committee held a hearing on in- 
surance bills yesterday. The assembly 
insurance committee has set Feb. 28 for 
a public hearing. 





J. C. Frein, 69, of Wright & Frein 
agency, Great Barrington, Mass., died 
suddenly after a heart attack at his 
home there. He started as a clerk in 
the office of the late F. H. Wright, and 
later became a_ partner. After Mr, 
Wright’s death in 1918, he bought the 
business. 








News of Pacific 
Coast States 





Sales School Is Being Held 


General of Seattle Group Has Its Off- 
cials and Department Heads 
Give Talks 











SEATTLE, WASH., Feb. 20.—The 
General of Seattle group is holding a 
sales school this week at the head of- 
fice. President H. K. Dent gave a 
history and development of the group. 
Vice-President R. Baldwin spoke 
on investments. Dennis Gulliford of the 
fire underwriting department touched 
on specialty lines. F. F. Kurz, vice- 
president, had as his subject ‘“Reinsur- 
ance.” QO. M. Thurber, manager of the 
public relations department, spoke on 
inspections. T. E, Loynahan, vice-pres- 
ident, gave a talk on casualty insur- 
ance. H. W. Pigott, manager of the 
automobile department, told about his 
specialty. A. Panella, manager of the 
bonding and surety department, took up 
the features in which he is particularly 
interested. H. K. Horan, manager of 
the inland marine department, spoke of 
his special line. E. S. Hall, manager of 
the fire and claims department, gave a 
talk. George Fuller, manager of the lia- 
bility department, spoke on public lia- 
bility insurance. H. C. Perkins, man- 
ager of the casualty claim department, 
told of some of the features in_ his 
work. E. J. Cummins of the legal de- 
partment talked on claims. Secretary 
L Crowe spoke on some of the 
finance problems. A. B. Derifield, as- 
sistant to the president, had as his sub- 
ject “Agency Plant and Development. 
These same speakers appeared twice on 
the program, discoursing on subjects in 
which they are well versed. 


Commissioner Cochrane Is 


Under Fire in Colorado 


DENVER, Feb. 20.—Commissioner 
Cochrane of Colorado is being subjected 
to inquiry in the state senate investiga- 
tion of the insurance situation, whic 
has been launched as a result of the 
scandal that has developed in connection 
with the American Life of Denver. At 
an open session of the investigation, Mr. 
Cochrane was accused of personal mis- 
conduct and of having knowledge of the 
alleged illegal acts of various insurance 
concerns. It was brought out that 4 
list of bonds deposited with Cochrane, 
by various insurance companies, has 
been presented to the investigating com- 
mittee. The report is that these bonds 
have been appraised by authorities who 
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believe they are worth only about ten 
cents on the dollar. 

The first session was open and the 
hearing rooms were filled to capacity. 
Since then the sessions have been ex- 
ecutive. Theodore Thulemeyer, who has 
just been removed as insurance com- 
missioner of Wyoming, was to have ap- 
peared before the committee this week. 
The committee is reported to be investi- 
gating the alleged failure of Cochrane to 
investigate certain conditions that were 
called to his attention last summer. The 
report is that Mr. Thulemeyer informed 
Cochrane of certain facts and told him 
he would not renew the license of a 
Denver company in Wyoming. As far 
as can be learned by the senatorial com- 
mittee, Cochrane did not answer the 
letter. 


Report California Rate Cuts 





Some Board Companies Demand Retali- 
atory Action—Probe “Leak” on 
Proceedings 





SAN FRANCISCO, Feb. 20.—In the 
face of intensified competition from in- 
dependent companies on the Pacific 
Coast, which recently resulted in a flat 
30 percent deviation being filed in 
Washington, Pacific Board companies 
are carefully watching developments in 
California. It will be “watchful wait- 
ing” until the annual meeting of the 
board in May when the entire situation, 
already considered acute, will be consid- 
ered. 

For weeks in San Francisco and Los 
Angeles stories have prevailed through- 
out the insurance fraternity of whole- 
sale rate cutting by certain companies, 
while board organizations have dis- 
cussed raids upon certain lines on their 
books, 

Some members of the board have 
proposed and practically demanded re- 
taliatory action and it is reported that 
an investigation has been launched by 
the board to determine the “leak” 
among the members which it is charged 
reports all meetings of the board and 
certain board committees to the “en- 
emy” within a short time after such ac- 
tions or discussions take place. 





Conclude Regional Meetings 


OAKLAND, Feb. 20.—After con- 
ducting a series of 17 regional meet- 
ings throughout California for discus- 
sion of legislation and particularly the 
State rate filing measure introduced by 
the California Assdciation of Insurance 
Agents, Frank Colridge, executive vice- 





president, has returned to his head- 
quarters here. The meetings concluded 
Friday, February 15, at Watsonville. 
Mr. Colridge reports attendance at 
the meetings particularly good and 
much enthusiasm throughout the state. 





Insurance Women Hear Ebertz 


F. P. Ebertz, general agent National 
Life of Vermont, spoke before the In- 
surance Women’s League of San Fran- 
cisco on “The Human Side of Life In- 
surance.” Another speaker was Mrs. 
Eleanore Ferrand Ross of the Fire- 
man’s Fund, author of “Beloved City.” 


Takes on Merchants Fire 


The Deposit Insurance Agency of 
Portland, general agent of the Canadian 
Fire and other companies, has been 
given the representation of the Mer- 
chants Fire of Denver. C. W. Walls is 
manager of the agency. 








Discuss Legislation 

LOS ANGELES, Feb. 20.—Mem- 
bers of the Insurance Exchange of 
Los Angeles at a meeting gave fa- 
vorable consideration to the proposed 
state rate filing-anti-discrimination bill, 
which has the backing of the California 
Association of Insurance Agents and is 
being submitted at the present session 
of the state legislature. W. P. Walsh, 
Pasadena, vice-president California asso- 
ciation, talked in support of the con- 
templated measure, while P. V. Long, 
assistant general counsel National Board, 
spoke in opposition. F. J. Agnew, as- 
sistant secretary Fireman’s Fund, talked 
on the bill increasing the premium tax 
to 4 percent. 


Lane and Herd on Coast 


Otho E. Lane, president of the Fire 
Association, accompanied by Mrs. Lane 
and J. Victor Herd, vice-president and 
secretary, arrived in San _ Francisco 
Sunday via the Panama Canal. They 
are expected to spend about a week in 
the San Francisco area, where they will 
be entertained by F. M. Avery, vice- 
president and Pacific Coast manager. 








Flanagan Named at Wenatchee 


At the annual meeting of North Cen- 
tral Insurance Association, Wenatchee, 
Wash., Charles Flanagan was elected 
president, succeeding Lester Gellatly; 
Clair Warren, vice-president, and O. J. 
Forney, secretary-treasurer. 





Vv. D. Caldwell, local agent at Yellow- 
stone, Mont., and representative in the 
Montana legislature, died at Billings, 
Mont., after a long illness. 








MOTOR INSURANCE NEWS 





Autoist Mutual’s Statement 





Chicago Company Shows Gains on All 
Important Items in Its An- 
nual Exhibit 





_ The Autoist Mutual of Chicago has 
issued its new annual statement show- 
Ing assets $713,243 of which $512,219 
are bonds and $80,853 cash. Its claim 
reserve is $103,479, premium reserve 
$275,173, net surplus $215,054. The as- 
sets increased materially last year. 
There was a gain of 40 percent in the 
Premiums. Owing to its increased new 
business its premium reserve ran up. 
The surplus account remains about the 
Same. Secretary E. E. Hielscher pre- 
dicts that 1935 business will exceed that 
of last year. Last year was the larg- 
est in its history in premiums. The 
Investment portfolio is well distributed. 
he Autoist Mutual writes full cover 
automobile insurance. It started in 
business in 1916 and operates in IIli- 
Nois, Indiana, Iowa, Michigan, Minne- 
Sota and Wisconsin. Mr. Hielscher, the 
main factor in the company, has had ex- 
tended auto insurance experience. 





Difference of Opinion Seen 


Clash on Proposal to 
Cease Basing Auto Rates on 
Make of Car 





Underwriters 





Whether the scheme now authorized 
in Michigan, of basing automobile rates 
on the factory list price, disregarding 
entirely the make of car, will be ex- 
tended to other states is an important 
issue before the National Automobile 
Underwriters Association. 

Some of the companies have already 
received protests, it is understood, from 
two automobile manufacturers on the 
Michigan rating plan. In the past their 
cars have enjoyed a lower rate than cer- 
tain of their competitors. 


Varied Ideas Expressed 


There is quite a difference of opinion 
among automobile insurance men on 
this question. Advocates of simplifica- 
tion favor the list price method. They 
desire to be able to furnish rate sheets 
to their agents in the form of cards, 
and this can be done where there are 
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no sections for each make of car. Those 
favoring simplification feel that auto- 
mobiles should be treated in rate mak- 
ing much the same as dwellings. 

On the other hand there is a faction 
which is insisting that each make of 
car stand on its Own feet and that the 
differences between makes of cars should 
be recognized. 


REACTION IN MICHIGAN 


_ LANSING, MICH., Feb. 20.—Mich- 
igan_ agents generally are expressing 
satisfaction with the new  automo- 
bile rate set-up. 

While the net rate for new cars, 
especially collision, is somewhat higher, 
it is not anticipated this will prove too 
great a handicap, especially since many 
of the competitive Michigan carriers 
have~as high or higher rates for this 
hazard. Agents say the new rates are 
actually somewhat lower for cars over 
six months old. 


Local Carriers’ Action in Doubt 


It has been predicted that a group 
of the Michigan carriers, both stock 
and mutual, which have been acting 
uniformly in the past few years on rate 
matters, scope of coverage, etc., would 
adopt the new “conference” schedule. 
This is now believed unlikely, how- 
ever, as the rate charged for some lines 
is said not sufficiently to reflect ex- 
perience of these Michigan companies. 
Representatives of the group held a 
meeting recently but took no action on 
rates, confining discussion largely to 
legislative matters. 

_ They will oppose strenuously a bill 
just offered which would repeal the 
guest passenger law. 





American States Statement 
Shows Substantial Gains 





The American States of Indianapolis 
has issued its annual statement show- 
ing cash $123,852, federal bonds $719,- 
512, public utilities $110,780, industrial 
$33,958, stocks $25,331, total assets $1,- 
250,074, premium reserve $471,361, 
claim reserve $276,686, capital $200,000, 
net surplus $209,500. In the last four 
years the company has increased its as- 
sets 120 percent. Its premiums last 
year were $1,050,000, increase from 
$486,000 during the last four years. The 
American States writes automobile in- 
surance exclusively, 


Want Convertible Collision 


Commissions Liberalized 








The Muncie Insurance Association 
of Muncie, Ind., is making formal re- 
quest of companies that they consider 
revising the commission allowance on 
premiums for the convertible collision 


policy. This is a frequent source of 
controversy between companies and 
agents. 


The Muncie agents state that they 
felt the companies were justified in the 
commission arrangement during the ex- 
perimental stage. However they ex- 
press the belief the commissions on 
premiums as now promulgated are un- 
fair. They point out the companies do 
not pay commission on the premium 
collected when the policy is converted. 
The agent loses a substantial sum in 
commission because of this factor, ac- 
cording to the letter. “It is even more 
unfair now,” the communication con- 
tinues, “since the deposit portion of the 
premium is only approximately 45 per- 
cent of the total collision premium.” 
Although the companies refer to the 
balance collected at the time of loss as 
“salvage” the Muncie people say that 
it is additional premium when it clears 
through the agent’s books. 

They contend that the first part of 
the premium should be materially in- 
creased, possibly to 50 percent, in which 
event the agents would be willing to 
waive the commission on the second 





portion of the premium. If that scheme 
is not favored, then the agents say the 
full commission should be paid on the 
converted portion. 


American Motorists’ Statement 


In its annual statement the American 
Motorists of Chicago shows premium in- 
come for 1934, $4,100,770, increase $764,- 
184, a new record high. The assets in- 
creased to $4,857,094, a gain of $508,128. 
Throughout 1934 the company main- 
tained a highly liquid condition. Cash 
and government bonds totaled $2,672,- 
271 equal to approximately 55 percent 
of all assets. The company has no 
bonds in default as to either principal 
or interest. 


Accept Financed Car Renewals 


SAN FRANCISCO. Feb. 20.—The 
Anglo-California National Bank has 
notified the San Francisco Insurance 
Brokers Exchange that it will accept 
from individual brokers renewals of 
automobile policies on cars being 
financed through the bank. 

In order to enjoy such participation, 
brokers should accompany clients to the 
bank when making application for this 
service or send proper credentials in 
order to avoid cancellation of policies 








for non-payment of premiums or other 
collection difficulties. Premiums placed 
in connection with automobile contracts 
are included in the amount of accom- 
modation granted the purchaser, and a 
check is sent the broker representing 
the normal commission. 





Premium Called Too Small 


Some criticism has been voiced at the 
action of the “interim committee” of the 
National Automobile Underwriters As- 
sociation in authorizing a loss of use by 
theft endorsement for passenger auto- 
mobiles, with a premium of $2 per car. 
Heretofore the loss of use endorsement 
has been sold by several of the com- 
panies, but it has not been a line con- 
trolled by the association. The rider 
now approved by the “interim commit- 
tee” provides for reimbursement at the 
rate of $5 per day after the car has been 
missing 72 hours, for not to exceed 60 
days. The companies that have been 
experimenting with this coverage on an 
uncontrolled basis have been charging a 
premium of $5 and most of them report 
that their experience has been disas- 
trous. Therefore some of these com- 
panies are taking exception to the form 
approved by the association, which calls 
for a premium of only $2. 








MARINE INSURANCE NEWS 





Hazards of Trucking Shown 





Insurance Companies Say Competition 
Causes Underbidding, Resulting in 
Rates That Are Too Low 





NEW YORK, Feb. 20—One of the 
most serious problems facing inland 
marine underwriters at the present time 
is that of putting transportation risks 
on a more profitable basis. The loss 
ratio sustained in long haulage cover- 
ages is a tremendous one and the expe- 
rience on local hauls is also bad. This 
is a condition which cannot go on in- 
definitely and marine companies con- 
tinue to write the business. 

The root of the trouble lies in the 
trucking business itself which is in a 
chaotic condition. It is under no stand- 
ard regulation, such as the I. C. C. 
Any one who has $200 can buy a truck 
and start in business. There are no 
set rules which must be conformed to 
and the result is that there are hundreds 


of trucking concerns under private 
ownership which are financially un- 
sound. There is no set liability which 


they must assume. There is no uniform 
bill of lading such as the railroads have. 
There is no standard of rates to be ob- 
served. 


Trucking Companies Underbid 


Consequently, trucking companies un- 
derbid each other to such an extent that 
in order to make any profit at all the 
trucks are overloaded. It is estimated 
that half the claims insurance com- 
panies are compelled to pay come from 
accidents and fires. These come most 
frequently when the route covered by 
the motor truck traverses hilly country. 
Brakes burn out and the machine 
catches fire or is overturned at the bot- 
tom of a hill. In the case of fires there 
is very seldom any salvage and an over- 
turned truck is a prey for thieves. 
Another cause of accidents is that driv- 
ers are given long runs with little or 
no relief and become too tired to op- 
erate their trucks efficiently. 


May Have Federal Control 


The answer to such a situation may 
lay in some sort of federal supervision 
such as the proposed Eastman plan for 
controlled waterways. It will have to 
be more than state regulation. Motor 
truck interests are aligned with the 
waterway groups in fighting the East- 
man proposal. Having no established 
system of rates, they compete with each 
other to unheard of low levels and the 





insurance companies suffer the conse- 
quences when claims are made. 
Because marine rates are determined 
in an entirely different way than those 
pertaining to fire and casualty lines, 
they vary considerably and_ keen 
competition results. However, under- 
writers will find it necessary to increase 
their rates if they intend to make a 
profit on the line and they will have to 
come to some agreement accordingly. 


Concealed Previous Cancellation 


The false statement that no com- 
pany or Lloyds had ever cancelled in- 
surance for the assured, does not void 
the policy, according to the United 
States circuit court of appeals for the 
seventh circuit (Illinois) in Transcon- 
tinental vs. Stanton. 

This was an action under a jewelry 
policy. The higher court held that the 
policy itself makes no reference to any 
application, and there is nothing there- 
in which purports to make an applica- 
tion or any other writing a part of it. 
The policy constitutes the entire con- 
tract. Representations of facts con- 
cerning the insurance contained in other 
writings to which the policy makes no 
reference, in case they are untrue, 
affect the policy only to the extent that 
they are material. The alleged conceal- 
ments do not of necessity indicate that 
they were material to the insurance. 
The company did not sufficiently point 
out wherein the concealments were ma- 
terial. 

The Transcontinental urges there 
was error in the court’s direction to the 
jury to find that the jewelry was stolen. 
The higher court stated that even 
though it may not appear that a par- 
ticular theory advanced to account for 
the loss of the jewels had been defi- 
nitely established, if, as here, it does 
appear that bona fide loss of them has 
in fact been sustained by the assured, 
this is sufficient to warrant recovery 
under the policy. 





Marine Men to Organize 


Formation of a marine underwriters’ 
association at Chicago is expected to be 
accomplished at a dinner to be held in 
the Atlantic hotel there March 4, This 
will be entirely a social organization 
which probably will hold monthly dinners, 
The title is to be selected from among a 
number proposed such as, “The Crew, 
“Key and Anchor,” “Dog Watch.” Mem- 
bership will be limited strictly to repre- 
sentatives of companies and supervising 
agency officers, those eligible being ma- 





rine managers, underwriters, assistants, 
special agents and loss men. A commit- 
tee in charge of organization consists of 
R. M. Simpson, manager Newhouse & 
Sayre; M. V. Campbell, manager marine 
department Automobile of Hartford; R. 
D. Sullivan, manager Marine Office of 
America, and J. M. Kelly, Jr., Chubb & 
Son. Attendance of approximately 75 
marine men is expected at the dinner 
as there has been felt to be a need in 
Chicago for some time for a medium of 
fraternizing in the marine field. Incen- 
tive to organize was given recently by a 
meeting of leading marine underwriters 
to formulate a plan of fighting truck hi- 
jackings, which have been frequent and 
severe in Chicago this year. 


Morgan Goes with Creed 


William I. Morgan, Jr., who has been 
with Marsh & McLennan’s marine de- 
partment in Chicago for six years, has 
joined the marine department of A. M., 
Creed & Co., Detroit. 


New HOLC Plan 
Now Nearly Ready 











(CONTINUED FROM PAGE 1) 


ord of insurance, which shall be ayvail- 
able to the association. The HOLC 
will endeavor to keep all of the property 
in which it has an interest covered ap- 
propriately at all times. 

Where the mortgagor fails or refuses 
to furnish adequate insurance, the 
HOLC will furnish the appropriate as- 
sociation, depending on whether the ex- 
piring insurance is stock or mutual, 
with an application in triplicate, show- 
ing the amount of insurance required, 
the hazards, the time to be covered, the 
name of the owner, location of the 
property. The same procedure will be 
followed when the HOLC becomes the 
owner of the property. 

These applications shall be com- 
pleted and copies, together with the 
certificate sent to the HOLC and where 
the property is mortgaged, one copy to 
the owner. 

It is provided that when insurance is 
in excess of the interest of the HOLC, 
the excess shall inure to the benefit of 
the owner. 


Amount of Insurance 


The amount of the insurance shall be 
not more than 100 percent of the ap- 
praised value, where the HOLC holds 
the mortgage. Where the property is 
owned by the HOLC, the amount of 
the insurance shall not be more than 
the actual value of the property. 

There is a provision for flat cancel- 
lation on the part of the HOLC within 
45 days. This is to provide for the 
situation, where the borrower, after 
having first given indication that he 
would not pay the premium, either 
changes his mind or comes into funds 
with which to buy the insurance on his 
own account. However, if a loss oc- 
curs within the first 45 days, the pol- 
icy may not be canceled flat. 

The companies would pledge them- 
selves to make every effort to induce 
the borrowers to get the insurance at 
their own expense through agents. 

When the owner fails or refuses to 
buy his own insurance and it becomes 
necessary for the HOLC to put up the 
premium, it is specifically provided that 
the agent who sold the insurance that 
is expiring, may not participate in the 
commission. The insurer must pay the 
commission to other agents. 


Errors and Omissions 


There is an errors and omission 
clause in the proposed agreement. 

The HOLC will report losses to the 
associations at their offices in Wash- 
ington. Where the associations re- 
quest cooperation, the HOLC will as- 
sign a member of its staff to cooperate 
in making adjustment, but the associa- 
tions must stand his expense. 

Losses must be reported within one 
year. 

If the owner fails to agree to an ad- 
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Trial of Insurance cases; representi 
M IARYLAND, FIDELITY & CASUALTY. 
INDEMNITY AND OTHERS. ne 





ARIZONA 








KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 


ohn L, Gust Fred W. Rosenfeld 
. Smith H. L. Divelbess 

Prank _— Ivan Robinette 

GENERAL INSURANCE PRACTICE 


BUTLER, VAN DYKE 
& HARRIS 


604 Capital National Bank Bldg. 
Sacramento, Calif. 


DELAWARE 

















CALIFORNIA 





HAROLD M. CHILD 
431 Brix Bldg. 
Fresno, Calif. 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 





WILLIAM PRICKETT 
812 Delaware Trust Building 
Wilmington, Delaware 
Investigations, Adjustments and Trial 
of Cases 


(Employers’ Group, Liberty Mutual, Hardware Mu- 
tual, M: h ts Bondi Insurance; Factory 
Mutual. St. Paul Mercury, Zurich, ete. 





BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 














GEORGIA 

















Herbert Moore 
421-8 First National Bank Building 
Long Beach, California 


Equipped for investigations, adjustments, 
coltionent of claims and trial of all cases. 


GOLDMAN & ALTMAN 
615 Russ Building 


San Francisco, California 





BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
Suite 1030 Candler Building 
Shepard ore John A. Dunaway 
Grover Middlebrooks M. H. Meek 
Chauncey Middlebrooks Yantis C. Mitchell 
W. Colquith C: 
ATLANTA, GEORGIA 


GILLESPIE, BURKE & 
GILLESPIE 


504 Reisch Building 
SPRINGFIELD, ILLINOIS 
Trial of all cases—adjust ts—i tigati 








INDIANA 














ILLINOIS 


GEORGE A. HENRY 
INSURANCE ATTORNEY 


504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigations 














HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for adjustments, investigations. and 
trial of all cases. 


W. N. MULLEN 
155 Sansome St. 
San Francisco, California 


Home Office General Claims Attorney 
en Years. 


CASSELLS, POTTER & 
BENTLEY 


1060—209 South La Salle Street 
Chicago, Illinois 














Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 
Specializing in Trial Work. Claims referred 


to competent adjusters. Member of Chicago 
Bar from 1912 to 1929. 


Bohnett, Hill & Cottrell 
807 First National Bank Building 
San Jose, California 


Equipped to handle claim investigations. 


Trial of Cases. Santa Clara County, Santa Cruz 
County, San Benite County. 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 














Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 














Attorneys—Adjusters 


WILLETT & WILLETT 
820-824 W. M. Garland Bldg. 
Les Angeles, California 
Equipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
— experience. Members California State 
ar. 


C. Douglas Smith 
1. O. O. F. Building 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 


White, Wright & Boleman 


Merchants Bank Building 
‘ - Indianapolis, Indiana 
‘ounse! for: Aetna Life Group, Fidelity & Cas. 
of N. Y., Globe Ind. Co., Hartford Acc. & Ina. 
Co.. New Amsterdam Cas. Co., Preferred Acc. Ins. 
Ce.. Royal Ind. Co., Standard Acc. Ins. Co., Amer. 
Surety Co., General Acc. Assur. Corp., Mass. - 
ing & Ins. Co., Ocean & G. Corp., U. 8S. Cas. 
Co.. Pacific Mut. Life, Great Northern Life, Linceln 
Natl. Life. Mass. Protective Assn., and other lead- 
ing Life, Casualty and Surety companies, 











812-111 W. Monroe St. 
Chicago, Illinois 
Special attention to occupational disease 
woe and the medico-legal preparation and 
tria 
Author recent articles that appeared in The 
National Underwriter 


IOWA 














F. M. OSTRANDER 
Bank of America Building 
Merced, California 


STEPHEN N. BLEWETT 
919-24 Bank of America Bldg. 
Stockton, Calif. 

















CORNELL & BRACK 
Black Building 
Modesto, California 


Equipped for Adjustments—Investigations. 
Trial of ‘Al Insurance Cases. 


E. I. FEEMSTER 
420-422 Bank of America Building 
Visolia, California 


Schuyler, Weinfeld & 
Hennessy 


231 South La Salle Street 
Chicago, Illinois 


DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Bldg. 
Cedar Rapids, lowa 
ee Tee 




















COLORADO 


Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


Smith & Swift 
704-705 Kahl Building 
Davenport, lowa 


Equipped for Investigations, Adjustments and 
Trial of Cases 











HAVNER, FLICK & POWERS 


641 Insurance Exchange Building 
Des Moines, Iowa 


Equipped for Investigation, Adjustment and 
rial of Cases 








Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 











Smith, Brock, Akolt & Campbell 
13th Floor Telephone Bldg. 
Denver, Colorado 








LAW OFFICES 
WILBER H. HICKMAN 
Investigations, Adjustments, Trials 


Paris, Illinois 








Frederic M. Miller OT Earls Miller 
Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 
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IOWA (Cont.) 


MICHIGAN (Cont.) 





REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, Iowa 
Equipped to try cases in state and federal 


court and make adjustments, investigations 
and settlements. 





Michelson & Pearlstine 
610 F. P. Smith Building 
Flint, Michigan 
Insurance Companies represented U. S. F. & 
. and others, 


Trial of cases. Claims, adjustments, investi- 
gations. Trials in all courts. 


MISSOURI (Cont.) 


NEW YORK (Cont, 








Wayne Ely and Tom Ely, Jr. 


Bank of Commerce Building 
St. Louis, Missouri 


Dist. Counsel Fidelity & Cas. Co, of N. Y. 
General Trial 


Counsel S. S. Kresge Co, (Self-Insurers) 
Specialize in trial of cases. 


Wendell P. Barker 
52 Wall Street 
New York, New York 








KANSAS 








Doran, Kline, 


Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 


Equipped for investigation, adjustment, set- 
tlement and_trial of Insurance business of 
all kinds in Kansas. 


Northern Half of Lower Michigan 
Austin J. Spalding, Attorney 


Lake City 
Exclusively Insurance Company Service 

Full time traveling and direct reports from field 
on_all territory North from State Biches U. 8. 10. 

Investigations—adjustments—court work. 

Representing Employers Group, General ow 
Assurance Corp., American Automobile Ins. 
London Accident’ & Guaranty, and others. 

Telephone Lake City 31 
Western Union and Postal — Cadillac, Michigan 





GREEN, HENRY & 
REMMERS 


Boatmens Bank Building 


St. Louis, Missouri 























KELLER, MALCOLM & BURNETT 
204 04-208 National Bank Building 
Pittsburg, Kansas 


Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 
Fireman’s Fund and others. 

Specializing in Insurance Law. Equipped for Trial 
of Cases. Investigations and Adjustments over South- 
eastern Kansas. 


PIERSON & KARLS 
201 Bearinger Building 


Saginaw, Michigan 





GREENSFELDER & 
GRAND 


705 Olive Street 
St. Louis, Missouri 


WOESTE & QUIN 
302 Atlas Bank 
Cincinanti, Ohio 


Investigations aameste and trial 
of all cases. 




















MINNESOTA 








Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 
Wichita, Kansas 

Insurance Companies represented: Hartford Acci- 
dent & Indemnity, Aetna, Globe, Ocean Accident & 
Guarantee. Standard Accident and other Bureau 
Companies. 

General insurance litigation. Equipped for adjust- 
ment and investigation. 


SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigations sent to any 
place in the Northwest 


Security Bldg. 


Minneapolis 


Pioneer Building, 
St. Paul, Minn. 


NEBRASKA 


WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio, 


2910 A. I. U. Citadel 
Columbus, Ohio 














KENTUCKY 


MISSOURI 


Burkett, Wilson, Brown & 
Van Kirk 
602 First National Bank Building 
Lincoln, Nebraska 


Equipped for investigations, aman, 
settlement of claims and trial of cases. 

















BLAKEY, DAVIS & LEWIS 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial of all 
Insurance Cases 


Harris, Price and Alexander 
517 Guitar Building 
Columbia, Missouri 

List of Companies furnished on_ request. 
Trial of Cases, Investigations & Adjustments 


Covering Northern, ‘Sin hern and Central 
Missouri 





Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
ebraska and Western Iowa. 


Byron D. Kuth 
1121 Guarantee Title Building 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 





























Woodward, Hamilton & Hobson 


Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Kentucky 


HOOK & SPRINKLE 
Federal Reserve Bank Building 
Kansas City, Mo. 


NEVADA 


JOHN H. McNEAL 
502 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
rial work over Northern Ohio 




















MARYLAND 








Law Offices 


WALTER L. CLARK 


Walter L. Clark ~~ C. Thomsen 
Clater W. Smit 


1917 Baltimore Trust, Building 
Baltimore, Md. 


Langworthy, Spencer & Terrell 
615 Commerce Trust Building 


Kansas City, Mo. 





LLOYD V. SMITH 
222 Byington Building 


Reno, Nevada 
Insurance Companies represented: 
Home Ind. Co., N. Y., and Pacifie Ind. Co, of Cal. 


Trial of Cases and equipped for adjustment and 
investigation. 











NEW JERSEY 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 


> H. Price, Sr. William Hughes Price 
ohn H. Price, Jr. Newman S. Price 


General and Trial Practice in State and 
Federal Courts 























MICHIGAN 





BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 





MORRISON, NUGENT, 
WYLDER & BERGER 
17th Floor Bryant Building 

Kansas City, Missouri 


Investigations, Adjustments and 
rial of all Cases. 


Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 
Newark, N. J. 


Investigations—Adjustments and 
Trial of all Insurance Cases. 


Doyle & Lewis 
Nicholas Building 
Toledo, Ohio 














NEW YORK 











Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


David F. Lee David Levene Daniel J. McAvoy 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual me 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 





Barnum, Hammond, Stephens 


& Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 














OKLAHOMA 











Payne & Payne 
1026 Lafayette Building 
Detroit, Michigan 
Michigan Attorneys for U. S. F. & G. Co. 











ALLEN, MOSER & 
MARSALEK 


Pierce Building 
St. Louis, Mo. 


— gy ~ - Represented 
M 
mee = CO ma 








Harold Herman M. 
ALPERT GOLDBERG 
Counsellors at Law 


ee Alpert, Certified Public Accountant 
44 Court Street, Brooklyn, N. Y. 


Investigations, phan and Trial 
of cases. 








SHIPMAN & LEWIS 
Trust Building 
Bartlesville, Oklahoma 
Equipped for investigations, adjustment and 
trial of all insurance cases in Bartlesville, 
Pawhuska, Nowata, Vinita and surrounding 


territory in northern and_ northeastern 
Oklahoma. 











—s 
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WASHINGTON 





anies represented: U. S. Cas., Liberty 
Pg Indemnity, Lumbermans Mutual 
Yorkshire and others. 
Operating in Garfield County, Kay-Noble Grant. 
All counties west to Colorado and Texas Line. 
Equipped for Claims Investigations and trial of 
all cases. 





BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 

John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 


»4 
INSURANCE PRACTICE 





BOGLE, BOGLE & GATES 


6th Floor Central Building 
Seattle, Washington 


Fireman Fund Insurance Co. 


Or 
Occidental Life Ins. 
Franklin vos Ins. Co. 


Mutual Lif 


ife 
Lincoin National Life 
Occidental Ind. Co. 


ome Ins. Co, (Marine Dept.) 








key, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 


TENNESSEE 

















MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 
1039 First National Building 
Oklahoma City, Oklahoma 


Equipped to handle claim investigations. 
Tral of all Classes Insurance Cases. 


Trabue, Hume & Armistead 


American Trust Building 


NASHVILLE, TENN. 


PALMER, ASKREN & 
BRETHORET 
1710 Hoge Building 
Seattle, Washington 


Representing Employers Liability Assurance 
Corporation and others. 














TEXAS 











Pierce, McClelland, 
Kneeland & Bailey 


829-838 Hightower Building 
Oklahoma City, Oklahoma 


WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 


tions, settlement of claims and trial of all 
insurance cases. 





ROBERTS, SKEEL AND HOLMAN 


Insurance Building 


John W. Roberts 
E. L. Skeel 


Tom W. Holman 


Frank Hunter 
Tyre H. Hollander 


Laurence Booth, Jr. 
SE. 


W. B. McKelvy 
Wm. Paul Uhimann 
Harry Henke, Jr. 
W. E. Evenson 
Robert H. Grace 


ATTLE 








WISCONSIN 

















GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 


Equipped to handle claims, adjustments and 
trial of all Insurance cases. 


DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 


RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 


111 S. Hamilton Street 


Madison, Wisconsin 




















MONNET & SAVAGE 
Kennedy Bldg., Tulsa, Okla. 


uipped for investigations, adjustments and 
trial of all insurance cases. 
Mr. Savage former Assistant Insurance Com- 
missioner of Oklahoma. 





Leake — Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corporation 
Columbia Casualty Co. 


James E. Coleman 


John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 


Milwaukee 


Over 20 years defense trial practice. 




















OREGON 





Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 


Cantey, Hanger & McMahon 


15th Floor Sinclair Building 
FORT WORTH, TEXAS 


uel B. Cantey Samuel B. Cantey, Jr. 
(1882-1924) Alfred McKnight 
illiam A. Hange: Gillis A. Jehnson 
or McM: mes B. K. Hanger 


Investigations, Adjustments, Trial All Cases 





WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 

















King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 


Trials—Investigations—Adjustments 


WYOMING 











E. L. McDougal 


1437 American Bank Bldg. 
Portland. Oregon 


Equipped for Adjustments, Investigations 
and Settlement of Claims 





Edward E. Murane 


14-16 Townsend Building 
Casper. i 


Maryland Casualty, 
Employers Liab 


, Wyoming 


Standard Accide 
Hartford Accid 


others 


Equipped for investigation, adjustments and trial of 
all insurance cases in Northern Wyoming. 











_ RHODE ISLAND 





BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 











UTAH 


George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 
Loyalty Group, Fireman’s Fund, and others. 


Equipped for 
Wyoming. 


investigations, settlement of 
claims, trial of 


cases anywhere in 








SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 





Trials—Investigations—Adjustments 


























es 








Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, 


settlements of claims and trial all insur- 
ance cases State of Utah. 








Rush L. De Nise 
301-2 First Security Bank Bldg. 
Rock Springs, Wyoming 


Equipped for investigations and adjustments 
of losses, and trial of all insurance cases in 


Western Wyoming. 











justment within 15 days after the loss, 
or fails to file proof of loss, the HOLC 
may file proof in its own behalf and 
the association will settle with the 
HOLC so far as the interests of the 
government agency are concerned. 

The interest of the HOLC in im- 
provements is to be automatically cov- 
ered. 

Vacancy and Unoccupancy 


There is a provision that if the 
HOLC learns of vacancy or wnoccu- 
pancy of more than 10 days, it shall re- 
port to the association and pay an extra 
premium. However in no event shall 
a vacancy or wunoccupancy invalidate 
the insurance. 

There is a provision that the stand- 
ard policies of the various states gov- 
ern, in conflicts between the terms of 
the agreement and the standard policy. 

Either the HOLC or the associations 
may cancel the agreement by six 
months written notice. In the event of 
cancellation the existing insurance shall 
run to expiration. 

An individual company may withdraw 
from the associations by giving seven 
months notice to the associations and 
to the HOLC. However a change in 
membership of either association shal! 
not affect the joint and several liability 
of the members. In consideration of 
the assistance and service rendered by 
the HOLC, the associations shall pay 
each month to the government agency 
5 percent of the gross premiums paid 
to the associations by the HOLC. 

Eligibility to Membership 


The stock company pool would ad- 
mit to membership any American stock 
fire company licensed in and at any 
point where the HOLC has an insur- 
able interest, the majority of whose 
stock is owned in America and which is 
acceptable to the HOLC. Under this 
clause, it would appear that foreign 
companies could participate through the 
medium of their American subsidiarfes. 

The association will undertake to dis- 
tribute the business among its members 
in substantially the same proportion 
that the insurance coverage such com- 
panies are carrying on properties in 
which the HOLC has an insurable in- 
terest bears to the total insurance cov- 
erage carried by all companies in the 
association on properties in which the 
HOLC has an insurable interest. 

The contract will become effective 
100 days after written notice to the 
HOLC of completion of formation of 
the associations on an acceptable basis. 


COMMISSION QUESTION 

NEW YORK, Feb. 20.—The new 
HOLC setup is understood to have been 
virtually agreed upon except for the 
commission question and some minor 
details. The National Association of In- 
surance Agents is endeavoring to main- 
tain commissions at approximately the 
schedule prevailing on ordinary business, 
while the HOLC is insisting on a con- 
siderably smaller commission. It is be- 
lieved agreement will soon be reached 
with indications that the commission 
percentage will be more nearly in line 
with the stand of the HOLC. 

Executive committee members W. O. 
Wilson of Richmond and S. O. Smith, 
Gainesville, Ga., and Secretary W. H. 
Bennett are representing the National 
association. Companies represented in 
the conference are the Hartford Fire, 
Home, Continental, Phoenix of Hart- 
ford, North America, United States Fire, 
Aetna Fire, Fireman’s Fund, St. Paul, 
tp and Fidelity & Guaranty 
“ire. 





Renew Agitation for State 
School Fire Fund in Ohio 


(CONTINUED FROM PAGE 1) 


insurance’ losses over a-much larger 
territory than one state. The greater 
spread of this collection and distribu- 
tion, the more equal and less burden- 
some become the rates. 

The state of Ohio has had several 
experiences which should be danger 
signals to the proponents of the state 
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A * DIRECTORY ° OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 














CALIFORNIA 


INDIANA 


MISSOURI (Cont.) 


OHIO 





J. P. McHALE & CO. 


G eneral Adjus ters — 


1031 South Broadway 
LOS ANGELES, CALIFORNIA 





INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 


FORT WAYNE 


STRUBINGER 


INSURANCE SERVICE 
of CANTON, INC. 
819-20 Renkert Building 


S. R. Detwiler, Adjuster 











Representing 45 insurance companies— TERRE HAUTE 1006 CANTON, OHIO 
Since 1818 EVANSVILLE | | 7 H. a1 H_ Bide., Cape, Girardean, Phone: 5167—after 6 P. M. 3-6411 
Norman Nelson Eugene McIntire BARBER & TADLOCK JOHN H. McNEAL 
, . t Co., I 502 Auditorium Bldg., 1367 E. Sixth St 
Adjuster for Companies Adjustmen ne. INSURANCE ADJUSTERS CLEVELAND 
Automobile, Casualty, Compensation and Fire, Automobile, Casualty, Inland Marine Phone Main 1926 


814 Insurance Exchange 
Los Angeles, Calif. 








ts 
Eight, East Market Street 











Kansas City, Mo. 








916 Walnut St. Bldg. 


Attorney-at-Law 
Facilities for Investigations, Adjustments and 
rial work over Northern Ohio 














Tel. Tucker 2742 INDIANAPOLIS 
SAN FRANCISCO WY. 
& Complete Claims Service for the yi Companies 10 A 
CAMMELL, 
NILES c LUNNINGHAM, Cloims Attorney IRA L. GRIFFIN 
ASSOCIATED ADJUSTERS ADJUSTER 


Servicing Northern California 
11@ Sutter Street San F 











DIST. OF COLUMBIA 





Fire - Auto - Marine 
Experience Since 1918 
Phone: Kenwood 1006 
Res. Phone: Kenwood 2936 
KAHL BUILDING, DAVENPORT, IA. 


Handling all Casualty and 
ing Public Liability, Compensation, Burglary, Theft, 


onversion, Surety, In’ 
Speeial “Aselgnments on ‘« 


RAY W. CURRAN i! 


Automobile Lines, Inelud- 


land Marine, Aviation and 
Accident and Health 
Claims, ¥ 











Frank S. Pelton 


Fire, Automobile, Windstorm 
Twenty Years Company Service 
Territory Covering Northern Ohio 
Day or Night Phone Cedar 0269] 
9412 LAMONT AVE., CLEVELAND, OHIO 














NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Bietunl Buildi xg, Richmond, Va. 
11e W. Pall Mall St. Leen Va. 


id. 
Prompt and Efficiert Service Since 1921 


KENTUCKY 











ILLINOIS 





J. H. HARRISON, INC. 


General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Green, K: 
City National Bank Bidg., Seen, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


803 Walnut St. Suite 601 Gumble Bldg. 


O. B. Hanssen 
General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 





Centrally Located Phone Us Day or Night 

Central Adjustment & Inspection Bureau 

D. R. Stettler, Manager, Van Wert, Ohio 
General Insurance Adjusters 

Experienced men RS eee fie, Set 
ennsylvania and 


ern Michigan, Western P 
Eastern Indiana 











TENNESSEE 

















C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 


CHICAGO 


MARYLAND 


Douglas W. Rodda 
Dwight Bldg. 1004 Baltimore Avenue 
Kansas City, Mo. 

Phone Victor 1896 
Courtesy—Service 





Ramsey Adjustment Service 
Raymond R. Ramsey 
CHATTANOOGA 
Five, Tornado and Inland —* : . . « Public 
Liability . Property Damage . . . Automo- 
bile Fire, Theft and Collision . Serving 
Tennessee, North Georgia and North * Alabama, 














Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 
© JICAGO 


a 


175 W. Jackson Blvd. 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS | 


Representing Companies Only—All 
Title Building, eaytohine' Md. 
Woodward B: Washington, D. C. 


Mutual Va. 
ue wv. Pall Mall St. Winchester, Va. 
Prompt and Efficient Service Since 1921 





| 


MINNESOTA 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 


175 W. Jackson Blvd. 
CHICAGO 





J. L. ROLPH & COMPANY 


Facilities for the Investigation and Adjustment of 


All Lines Specializing in Fire, Liability, Autome- 
db %, 


Minneapolis, Minnesota 
Branch Office: St. Paul, Minnesota, 110 Dispateh Bidg. 











UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Columbia, Mo. 
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fund for school insurance. The damage 
to the state office building which, out- 
side of loss of use, amounted to $900,- 
000 and the fire at the penitentiary 
would have practically wrecked a state 
fund for insurance on state property. 

Ohio is in the windstorm belt and 
catastrophic losses might be suffered 
by a state fund on account of a wind- 
storm. 

The experience of other cities and 
states was mentioned. Wisconsin has 
a state fire fund. Its supporters claim 
there is an annual saving in premiums 
of about $175,000 a year. However, 
they overlook the fact the fund has tied 
up in investments approximately $3,- 
000,000 of taxpayers’ money. Interest 
on this amount at 5 percent is $150,- 
000, which substantially wipes out the 
saving without further consideration of 
administration cost, lack of proper in- 
spection, etc. 

In 1925, Colorado initiated a sinking 
fund and $40,000 was annually appro- 
priated. However, the state had the 
usual trouble in balancing its budget 
and the amount was not actually set 
aside. A $50,000 loss occurred and 
there was no money to rebuild. In 
1927 the legislature repealed the law 
of 1925. 

Minnesota started a 
tional fire fund in 1913. 
accumulated in the fund 
a $500,000 loss occurred. 

The St. Louis board of education lost 
upwards of $1,000,000 of school prop- 
erty in the tornado of 1927. There was 
but $75,000 in the special self-insurance 
fund set up to replace windstorm 
losses. It was estimated that the loss 
suffered would have paid the premiums 
on adequate insurance for 100 years. 

Texas carries its own fire insurance 
risks. In 1928 a hospital for the in- 
sane burned at a loss of $250,000. There 
was no way provided to take care of 
the patients until the legislature of 
1929 voted funds for rebuilding. 


Loss in Nashville 


state institu- 
By 1921 it had 
$250,000, but 


In 1928, a hospital for the insane 
burned at Nashville, Tenn. The loss 
was $250,000 and the only insurance 
carried was a pro rata share of the state 
institutional fund, which at that time 
had $125,000 of assets. 

In 1928, the Kentucky legislature 
considered a bill to cancel all insurance 
on state property. The bill failed to 
pass. In 1929 a disastrous fire occur- 
red in the state office building, follow- 
ing which the companies paid out as 
much money as they annually received 
for protection on all state property. The 
next year occurred a bad fire at the 
state penitentiary. 

The state capitol at Bismarck burned 
to the ground two years ago. The 
state fund was carrying only $99,000 of 
the risk. Had the whole risk been in 
the fund its assets would have been 
far short of enough to pay out. 

These so-called state funds operate 
beautifully until large losses occur, the 
Ohio authorities were told, then they 
are found to be deficient just as the 
present Ohio state compensation fund 
is deficient. 

Inasmuch as Cleveland, Cincinnati 
and Columbus already have their own 
insurance schemes, if those cities did 
not participate in the state fund, the 
insured property in the fund would 
consist mainly of buildings in the small- 
er communities and these smaller 
school risks are the more hazardous 
and are much more likely to be subject 
to loss payments. 





Superior Agencies, 1000 Rose building, 
Cleveland, has been incorporated by 
Gardner ‘Graydon, Kuhles and 
Jean E. Van Gelder. 








GET new business > RENEW 
old business * DISARM competition 


How? Ask about 


The Fire, Casualty & Surety Bulletins 


East F rth Street Cincinnat Ohio 








Insurance Rates 


Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 


Reduce 


Appr 


\ 


JUSTRITE MANUFACTURING COMPANY 
CHICAGO, ILI 


8) PORT AVE 








Real Conference 
Is Present Need 





(CONTINUED FROM PAGE 1) 

90 percent of these troubles were of the 
agents’ own making. It is the agent, he 
said, who generally asks the company to 
permit him to write a line in an adjoin- 
ing city so that he may have the full 
commission, rather than share with the 
accredited agent in that town; who so 
frequently goes to the head office with 
an alluring proposal which requires dis- 
crimination in rate or form. 


Require United Front 


There are still many vast problems 
confronting the insurance business, prob- 
lems that require threshing out of differ- 
ences within the business and then an 
organized and united front to eliminate 
the evils. When bad practices develop, 
instead of indicting the entire business 
and calling all companies crooks or all 
agents premium-grabbers or hounds, the 
most logical and practical plan would 
be to pick out a few specific cases and 
let those who are most interested see 
where the bad practice started and who 
Were parties thereto. 

He said it must be recognized that 
insurance agents live on commissions 
earned from premiums, and if they are 
alert and aggressive, sometimes in the 
zeal of battle they may use weapons 
they would not at other times. Similarly, 
companies are brought under pressure 
by powerful agents to do things which 
the officials, who are responsible to 
stockholders for the integrity of the in- 
stitution, know are economically un- 
sound or morally wrong. Yet, under 
such pressure, the officials sometimes 
yield. 

The troubles in Boston, Pittsburgh 
and Chicago, he said, can be settled 
much easier when each group under- 
stands the resistance of the other side 
and the causes for it. 


Property Floater 
Sale Widespread 


(CONTINUED FROM PAGE 3) 
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petition by companies ignore 
standard practices. 

Among the states now permitting the 
personal property floater to be written 
are: Arkansas, California, Colorado, Illi- 
nois, Indiana, Iowa, Kansas, Kentucky, 
Minnesota, Missouri, Nebraska, New 
Mexico, North Dakota, Ohio, Oklahoma, 
South Carolina, South Dakota, Ten- 
nessee, Washington, Wisconsin and 
Wyoming. These states either made 
exceptions to the uniform marine defini- 
tions previously adopted, or have not 
adopted them as yet, thus permitting 
sale of the form. Eastern states gen- 
erally frown on the policy. 

In Chicago a Chicago Board regula- 
tion requires that the underlying fire 
coverage be written senarately at pub- 
lished rates. It is assumed most board 
companies are doing so, although it is 
freely charged some are not. However, 
it is possible to meet the board’s re- 
quirement and yet get the business by 
cut-rate practices. This is true in case 
of a multiple location risk, with prop- 
erty in other states on which the shav- 
ing is done. 

London Lloyds and some other non- 
board companies of course are not amen- 
able to the Chicago Board’s rule, al- 
though any board member who sells 
their insurance contrary to board rules 
can be disciplined. ; 

A committee of marine underwriters 
has been negotiating with companies 
in the east to reach an agreement on 
practical plans for meeting the situation 
while still observing the conventions. 

Manager Jay S. Glidden of the Chi- 
cago Board stated this week that the 
practice of brokers in placing the com- 
prehensive policy with -nonaffiliated 
companies is a violation of board rules, 
and subject to penalty. He said this is 
one of the most serious problems facing 
board officials. If the board cannot be 
sustained in its contention that the fire 





insurance should be written separately 
at the regular rate, there will be nothing 
to prevent the inclusion of a wide va- 
riety of fire risks in comprehensive 
forms of one sort or another. The estab- 
lished fire business would be subjected 
to continuous raids with the appeal of 
lower premium rates, which is so ef- 
fective in these times. Mr. Glidden ad- 
mitted the great appeal of the compre- 
hensive form and said it is a type of 
insurance which probably will be per- 
manent. He said, however, its sale must 
be controlled, for it has destructive pos- 
sibilities. 

“If a cooperative agreement between 
marine underwriters and the Chicago 
Board could be consummated,” Manager 
Glidden said, “the board would be en- 
abled to control and direct the placing 
of the comprehensive policy exclusively 
with its affiliated companies. This 
would be of great value to them.” 

London Lloyds, by virtue of its Illi- 
nois license, is said to be selling the 
comprehensive form virtually throughout 
the United States. This contract, while 
it is very broad, amounts practically to 
100 percent coinsurance since it pro- 
vides that the protection afforded is only 
the proportion of actual loss which the 
amount of policy bears to total values 
of the assured’s property. Thus if he 
has a $10,000 loss on property valued at 

$50,000 but carries only $10,000 insur- 
ance, he would be entitled only to $2,000 
indemnity. The American companies in 
writing this coverage usually try to put 
it on an 80 percent coinsurance basis. 

The household comprehensive form 
appeals especially to those having a 
value of from $15,000 up on furniture, 
decorations, and other contents items. 


Jersey Agents in 
Debate on Bills 


(CONTINUED FROM PAGE 3) 


phatically declared that the New Jer- 
sey association is opposed to state fund 
automobile or compensation plans or 
any other state insurance project. He 
paid tribute to L. A. Watson, head of 
the New Jersey Rating Office, stating 
that on Sept. 13 all New Jersey insur- 
ance men will pay him homage. He 
said that the state is indeed fortunate 
in the New Jersey men who supervise 
New Jersey rates and practices. He 
criticised remote control of insurance 
rates, stating that the outstanding ex- 
ample embraces automobile liability. 
He declared that the National Bureau 
of Casualty & Surety Underwriters is 
unable to sense a local situation. Com- 
menting further he said: “The statis- 
tical mind of those now in authority in 
that bureau fail to grasp either the sell- 
ing psychology or the political signifi- 
cance of many of the rules and rates. 
Automobile liability insurance to many 
agents in the country districts is now 
almost a thing of the past. Unless some 
intelligent thought is given to the city 
districts they will soon find that busi- 
ness going the way of the country auto- 
mobile lines.” 

President Stults said that he had ap- 
pointed a publicity committee headed 
by W. F. O’Brien of Passaic consisting 
of all the vice-presidents. He urged 
the agents to pass along news items so 
that they can be used to advantage. 

The affairs of the association were re- 
vealed to be in thoroughly satisfactory 
shape, its present membership of 391 
being an increase of 20 in the past half 





year. It has a comfortable bank bal- 
ance, with every obligation discharged 
to date. Recommendation was made 


that a trust fund be created, to be built 
up until such time as would warrant 
the employment of a full-time secretary. 
In its report the executive committee 
urged strong support of every move to 
eliminate activities of non-licensed com- 
panies, the return to local agents of busi- 
ness now placed by the HOLC through 
centralized sources, and condemned the 
effort of certain government officials to 
induce conservators of building and loan 
associations to take surety bonds from 
London Llovds. 
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UP 120% 








American States’ Assets Inerease 120% 








URING the past four years the American States has increased their Assets 
120% —from $596,000.00 December 31, 1930, to $1,250,000.00 December 
31, 1934. 
Premiums Written Record 
During the past four years the net premiums written have increased from 


$486,000.00 in 1930 to $1,050,000.00 in 1934. 


FINANCIAL STATEMENT, DECEMBER 31, 1934 














Assets Liabilities 
ee $ 123,851.68 Reserve for Unearned Pre- 
U. S. Government ne ee $ 471,360.58 
RG Sree 719,511.66 Reserve for Claims....... 276,686.35 
State and Municipal Bonds _ 18,070.00 Reserve for Adjustment 
Public Utility Bonds...... 110,780.00 a 9,733.03 
Industrial Bonds ......... 33,958.75 pS rn ae 4,138.85 
Stocks (Market) ......... 25,331.13 Reinsurance ............. 1,896.72 
Railroad Bonds .......... 3,810.00 Accrued Taxes ........... 20,352.02 
First Mortgage Loans..... 24,700.00 Accrued Agents’ Commis- 
ee ere ere 2,100.00 sions (Not Due)....... 53,056.12 
Accrued Interest ......... 8,340.10 Dividends Declared ...... 3,750.00 
Reinsured Losses Receiv- , 
wr ee eens 210.03 Total Liabilities.......... 840,973.67 
Premiums in Course of Col- cra tenia yore 
lection (Under 90 Days) 179,810.34 eenmmaaalentle mens 
Surplus to Policy- 
| ere 409,500.02 
$1,250,473.69 $1,250,473.69 


BONDS AND STOCKS AT ACTUAL MARKET VALUE DECEMBER 31, 1934. 


AMERICAN STATES 
INSURANCE COMPANY 


Indianapolis. Indiana 
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Companies Doing 
Fine Safety Work 


Have Highly Organized Accident 
Prevention and Engineering 
Departments 


ASSURED APPRECIATIVE 


Large Workmen’s Compensation Risks 
Give Intelligent Cooperation in 
Reducing Loss Frequency 


NEW YORK, Feb. 20.—Manage- 
ments of large risks carrying workmen’s 
compensation insurance as a rule dis- 
play intelligent and hearty cooperation 
with carriers in adopting recommenda- 
tions for accident prevention, actuated by 
the two-fold motive of humanity and a 
saving of operating expense. Obviously, 
an employer that enjoys a reputation 
for solicitude for the wellbeing of his 
employes, attracts and retains a higher 
grade of workers, saves labor turnover, 
and through a lessening of the accident 
frequency in the plant profits by a re- 
duced premium for his indemnity. 


Highly Developed Departments 


The degree to which some casualty 
companies are equipped for accident 
prevention service and the measure with 
which it is afforded would be a revela- 
tion to persons unfamiliar with this 
branch of the casualty insurance busi- 
ness. The larger casualty corporations 
maintain high-grade engineering staffs, 
have thoroughly equipped chemical lab- 
oratories and are constantly testing new 
mechanical devices designed to make 
for greater safety among industrial em- 
ployes. 

With companies of this type, all 
claims from industrial plants are care- 
fully tabulated according to risk classi- 
fication, and each accident is studied to 
determine primary cause and preventive 
measures. Trained inspectors make de- 
tailed surveys of plants, study mechan- 
ical equipment and processes, and rec- 
ommend changes likely to reduce acci- 
dents without impairing operations or 
the output in any way. 


Hold Frequent Conferences 


Conferences. of staff engineers are 
held at frequent intervals, field expe- 
tiences detailed, especially regarding 
new forms of machinery or revised 
methods in use of old equipment. Ex- 
perts in various lines of allied industry 
are often called in consultation, the sole 
desire being to get the best possible 
thought available upon accident pre- 
vention in particular types of risks. 

The value of the service thus ren- 
dered by well equipped casualty com- 
Panies, despite heavy expense involved, 
is highly appreciated by industry as a 
whole. It is a service of great benefit 
to all concerned, and one deserving far 
greater commendation than is given it 
by the general public. 





Reimbursement Feature Is 
to Come Up at Conference 





MAY TACKLE HEALTH ANGLE 





Underwriting Committee Has Been 
Gathering Statistics and Infor- 
mation from the Members 





The Bureau of Personal Accident & 
Health Underwriters at its annual meet- 
ing next month will be able to give 
some information to the members on 
the experience with medical reimburse- 
ment. There has been enough time 
elapsed so that a general conclusion can 
be drawn. The companies can see 
whether any changes will have to be 
made in premium rates or coverage. 
The chief factor in reimbursement has 
been what might be called the “physi- 
cian hazard.” It has been found that 
when some physicians or surgeons dis- 
cover patients have a reimbursement 
policy they are prone to develop a 
larger bill than usual, knowing that it 
would be paid by an insurance com- 
pany. 

The underwriting committee has 
been discussing the application of the 
reimbursement plan to health insurance. 
Some few companies are experimenting 
with health reimbursement policies in 
a limited way. The bureau has taken 
no action. It is likely, however, that 
this feature will be taken up by still 
more companies as it has much to com- 
mend it. 


EASTERN COMPANIES WARY 


NEW YORK, Feb. 20.—Adoption of 
a medical reimbursement feature for 
health insurance, similar to that written 
by most companies in their accident pol- 
icies, seems a long way in the future, to 
judge from the attitude of eastern com- 
panies. The Western & Southern In- 
demnity’s new policy which provides the 
health medical reimbursement is certain 
to be watched with much interest by the 
rest of the field, however. : 

At the same time there is a feeling that 
such a contract would offer dangers 0 
moral hazard far beyond those present 
in the accident reimbursement feature, 
and it is widely conceded that the latter 
has had a good deal to contend with 
on the moral hazard score. 


Doctors Pad Bills 


Accident and health men who are op- 
posed to the reimbursement feature even 
in accident policies state that there is a 
growing tendency among doctors to 
make their bills larger when they know 
the patient has such a policy. Some- 
times unscrupulous doctors . split the 
padded fee with the patient. Rates for 
this coverage were at first $5 for ex- 
penses up to $500 but are now approxi- 
mately twice that. Already there is evi- 
dence that medical expenses—even en- 
tirely legitimate ones—can be a great 
deal higher where there is a reimburse- 
ment clause than where the patient is 
doing everything he can to keep ex- 
penses down. Companies are asked to 
pay for special equipment, infra-red ray 
lamps, and even for the services of 
Christian Science practitioners. . 

It is believed that extending the medi- 
cal reimbursement feature to health in- 
surance would be laying the carriers 

(CONTINUED ON LAST PAGE) 





Confer as to Measures on 
Compensation in Minnesota 





THREE MAJOR BILLS WEIGHED 





Maze of Legislation in Other States— 
Hearing in Massachusetts—Penn- 
sylvania Changes Sought 





ST. PAUL, Feb. 20—Insurance leg- 
islation prospects took on a brighter hue 
this week when representatives of vari- 
ous groups interested got together in an 
effort to iron out differences. Partici- 
pating were members of the legislature, 
Commissioner Brown, J. F. Williams, 
representing the insurance companies, J. 
E. Williams of the state industrial com- 
mission, R. G, Thorene, attorney for 
the Minnesota Employers Association, 
and representatives of the Insurance 
Federation who were largely responsible 
for bringing the groups together. 

The conference dealt mainly with the 
bills affecting compensation now before 
the legislature. Three bills sponsored by 
the Minnesota Federation of Labor were 
introduced early in the session and are 
now in committee. One provides that 
companies writing compensation be re- 
quired to make a special deposit of 
$100,000 with the state; another would 
make any occupational disease compen- 
sable and the third would compel any 
company writing compensation to ac- 
cept any risk offered it. : 

It is understood that labor has modi- 
fied its demands somewhat and it now 
looks as if the various groups will get 
together on the bills. The insurance in- 
terests are prepared to make some con- 
cessions if necessary. 

Thus far Governor Olson’s plan for 
state fund compensation insurance has 
pet been introduced in the form of a 

ill. 


MAZE OF LEGISLATION 


A maze of workmen’s compensation 
legislation has been introduced in vari- 
ous states. The New York department 
is sponsoring a measure providing for 
setting up a contingent surplus or guar- 
anty fund of 2% percent of the net pre- 
miums with a $250,000 limit. The 
amount of surplus required for a com- 
pensation company writing other lines 
would be increased from $150,000 to 
$300,000. Another New York measure 
extends the requirements for mutuals 
writing compensation. . 

The Missouri house committee has 
reported favorably on the bills modify- 
ing the occupational disease. Pennsyl- 
vania state officials have approved the 
revision of the compensation law which 
would increase the maximum benefit to 
$15 and $25 a week and the minimum 
from $7 to $12. Compensation would be 
payable for life in both partial and total 
disability cases instead of the 500 weeks 
limit for total and 300 weeks for partial. 
The amount of benefit would be com- 
puted on the basis of number of chil- 
dren under 18 years old in the injured 
workman’s family instead of the present 
16 year limit. 

In Oklahoma a measure would set up 
a new board for administering the state 
compensation fund, removing it from 
the control of the industrial board. In 
Utah the proposed compensation bill 
has been amended to provide for self- 
insurers. The occupational disease ques- 





Propose Curb for 
N. Y. State Fund 


Casualty Company Officials Say 
They Suffer Serious Com- 
petitive Disadvantage 





RATE PLAN INEQUITABLE 


Suggest Law Provision for Department 
Regulation to Restore Balance on 
Workmen’s Compensation 





NEW YORK, Feb. 20.—Officials of 
companies writing workmen’s com- 
pensation feel that a provision should 
be incorporated in any new legislation 
governing operations of carriers, 
stipulating that the state fund should 
be placed under supervision of the in- 
surance department and made amenable 
to all rules and regulations applicable 
to the private carriers, since the fund 
is in competition with them. 

In position to get all general and 
special experience ratings, the fund can 
make a rate quotation to attract a line 
without limitation, if loss experience on 
the risk has been especially favorable, 
and at the same time can charge a rate 
in excess of the maximum permitted 
general carriers for risks that have been 
unprofitable, and yet could be carried 
safely by private companies if they 
were allowed to demand a higher figure. 


Say Limits Are Too Narrow 


While private companies grant rates 

on an experience basis, the allowable 
limits, in the opinion of many under- 
writers are too circumscribed fully to 
meet situations that frequently develop. 
There should be greater flexibility, it is 
believed. If this were permitted, many 
risks lost to non-stock companies and 
the state fund, could be retained by 
stock offices, officials say. 
. To illustrate: In the case of a risk 
in a 4 percent classification application 
of accident prevention measures fre- 
quently reduces accident frequency in a 
few years, so as to warrant granting a 
rate considerably less than the per- 
mitted minimum for the class, yet stock 
carriers are barred by regulations from 
doing so. 

Contrarywise, a risk that in spite ot 
every precaution taken by its manage- 
ment, yet shows an increasing accident 
frequency, when it is desirous of re- 
taining the advisory service of the pri- 
vate carrier and is willing to pay an 
added charge therefor, is compelled to 
seek coverage in the state fund because 
the associated companies are prevented 
from collecting a rate commensurate 
with the hazard if the figure is in ex- 
cess of manual charge. 








tion is being given serious consideration 
there. Liberalized compensation bene- 
fits for the state fund are sought in 
Ohio, including a number of occupa- 
(CONTINUED ON PAGE 40) 
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Auto Liability and Compensation Improved 





Decided improvement in automobile 
liability and compensation loss ratios 
was shown in 1934, according to a 
study of the experience of 14 large 
stock companies whose figures are 
available. The 14 companies wrote 43 
percent of the total stock automobile 
liability premiums in 1933. Although 
their 1934 premium total showed only 
a small gain of $662,000, the loss ratio 





58 percent last year. As the automo- 
bile liability loss ratio for all stock 
companies was 68.7 percent in 1933, 
the experience of these leaders appears 
to indicate the general trend. 
Compensation Loss Ratio Drops 

A drop in the compensation loss ra- 
tio from 91 percent in 1933 to 59 per- 
cent last year for the 14 leaders is 
gratifying. 





The combined premium in- | 


while the loss total in 1934 was $7,- 
000,000 less. The 14 leaders wrote 47 
percent of the total stock compensation 
business in 1933 and their combined 
loss ratio of 91 percent in 1933 was 
higher than 86 percent for all stock 
companies. If the experience indicates 
the true trend the loss ratio for all 
companies should average 54 percent on 
compensation in 1934. The tabulation 




















was reduced from 69 percent in 1933 to! come showed a 25 percent increase follows: 
Auto Liab. See Compensation Ty 
c 1934 ae 1933 S 1934 a 4 ae 1933 3 
Prem. Losses Ratio Prem. Losses Ratio —* Ratio we ee Losses Ratio 
3 % $ 0 To o 
Aetna Casualty ...... 4,010,442 1,648,049 41 3,340,191 1,933,325 58 921,128 225,857 25 156,025 13,808 9 
PE Se ee csenianek 5,559,490 3,544,812 64 6,353,327 4,196,003 66 5,727,304 3,673,232 64 5,243,592 4,784,007 91 
Century Indem., ...... 2,023,164 1,385,726 69 2,001,752 1,358,634 68 992,764 575,201 58 855,531 7,861 80 
General Accident ..... 7,803,862 3,696,635 47 7,432,292 4,518,729 61 2,639,897 1,587,931 59 1,966,926 1,947,197 99 
Great Amer. Indem... 2,412,934 1,196,795 49 2,207,214 1,317,438 60 1,560,768 871,074 56 1,123,110 5,921 89 
Hartford -Acci. ....... »454,396 5,293,224 63 8,313,099 6,067,808 73 6,760,872 3,874,488 57 5,630,323 4,630,491 82 
een. OF oe Mckee o 3,415,091 2,275,228 ~67 3,969,559 2,790,124 70 1,250,007 0,068 74 1,142,784 1,385,290 .. 
Meeryinne COS: «02 665% 4,977,782 2,938,282 59 4,246,33 3,728,987 88 5,354,563 3,856,972 72 4,636,361 4,729,931 102 
Mase. Boning .....<. 7 3,342,023 1,861,810 56 3,111,078 2,061,792 66 1,900,053 971,211 651 1,431,279 1,024,80 72 
New Amsterdam,,.... 3,729,325 3,004,610 81 3,935,426 2,821,408 72 2,746,759 1,856,050 67 2,431,313 2,196,813 90 
Royal Indem. ....... 3,983,928 2,230,216 57 3,977,611 2,357,184 59 2,586,324 1,777,28 69 2,425,156 2,260,433 93 
Standard Acci. ....... 2,559,496 1,909,327 75 3,703,583 3,392,985 92 3,193,348 1,870,066 59 2,148,735 2,004,789 93 
GENS. c«xpise'akeons's 15,110,548 7,290,308 48 14,384,926 9,070,684 63 13,990,901 7,543,068 54 10,596,542 9,087,941 86 
a, Se, Be Siac sens ee 6,109,164 4,144,101 67 5,853,510 4,791,487 82 6,473,809 4,222,977 65 5,015,572 5,172,300 
ODL ons hocaeens 73,491,646 42,419,123 58 72,829,898 50,406,588 69 56,098,497 33,835,430 59 44,803,249 40,921,591 91 











See Compulsory Auto Bill 
in N. Y. as Serious Threat 





NEW YORK,- Feb. 20—The com- 
panies are not taking lightly the bill 
introduced in New York for compul- 
sory automobile liability insurance. 
They feel that the fate of this measure 
will depend very largely upon what is 
done with the bill to create a monopo- 
listic compensation insurance fund in 
New York. If the latter measure 
should pass, the company people feel 
that the chances of passage of the com- 
pulsory automobile bill would be greatly 
enhanced. On the other hand, if the 
monopolistic compensation bill is de- 
feated then insurance people believe 
there would be little likelihood of the 
compulsory automobile measure becom- 
ing law. 

A hearing on the Dill introduced in 
the New York senate by Senator Berg, 
providing for compulsory ‘automobile 
liability insurance, will be held at Al- 
bany Feb. 27, when strong opposition 
may be looked for from representatives 
of motor associations, casualty people 
and others. 

The bill is patterned closely after 
the law that has been in effect in 
Massachusetts since 1927, with the re- 
sult that a number of casualty com- 
panies ceased writing automobile lia- 
bility in that state because of unsatis- 
factory experience. 

A novel feature of the Berg bill is 
that it stipulates the creation of “the 
insolvent carrier fund,” from which 
payment would be made for death or 
property damage awards in the event 
of default by an insolvent carrier. The 
fund would be established through the 
payment of 3 percent of the reserves 
“under bonds or policies of insurance 
written or contracted to be paid for 
during each preceding calendar month.” 

Exemption to the application of the 
proposed law is made to non-state resi- 
deats, provided the country, state or 
territory of their domicile grants like 
concession to citizens of New York 
state. 





Anderson to Loyal Protective 


Cc. C. Anderson, formerly manager 
of the Chicago branch office of the 
Continental Casualty’s disability divi- 
sion, who resigned recently, has become 
state supervisor for Minnesota of the 
Loyal Protective. Mr. Anderson was 
with the accident and health depart- 
ment of the Continental for six years, 
serving as agency supervisor, manager 
af the Minneapolis branch office and 
manager of the Chicago branch office 
of the disability division. 





Index Bureau Is Set Up in 
Dallas, Ninth in Country 





The Southwest Index Bureau has 
now been established by the National 
Bureau of Casualty & Surety under- 
writers in Dallas with authority in 
Texas, Louisiana, Colorado and New 
Mexico. It is the ninth such office to 
be established by the National bureau. 

Twenty-one of the bureau companies 
are members of the office. The plan is 
to extend the scope of activities to in- 
clude all casualty companies as well as 
municipal, industrial or commercial or- 
ganizations not covered by insurance, 
which may be subject to attack by claim 
fakers. 

J. A. Beha, general manager of the 
National bureau, reports that last year 
the eight index bureaus received reports 
of 257,902 claims. Records of nearly 
700,000 claims are now on file. Dur- 
ing 1934 about 15,000 repeat or warn- 
ing notices were sent to subscribers. 
The records indicate the effectiveness 
of establishing at strategic points per- 
manent systems for checking up on the 
activities of claim crooks, Mr. Beha de- 
clared. 


PROPOSED IN CHICAGO 


Several conferences were held last 
fall on the proposal to have the Na- 
tional Bureau of Casualty & Surety 
Underwriters take over the Mutual In- 
formation Bureau of Chicago and set 
up an Index Bureau in that city. How- 
ever, the companies that support the 
Mutual Information Bureau finally de- 
cided against the consolidation. The 
Chicago organization is supported by 
42 insurance companies and 21 indus- 
trial concerns. Members are well 
satisfied with its operations. 


Jersey City Rates Cut 


Automobile public liability and prop- 
erty damage rates in Jersey City have 
been reduced by the National Bureau of 
Casualty & Surety Underwriters. The 
decrease runs from $10 on small cars 
to $12 on larger ones and from $11 and 
$46 on commercial vehicles. 


Broaden Spokane Group 


SPOKANE, WASH., Feb. 20.—The 
Adjusters Association of Spokane, here- 
tofore restricted to casualty adjusters, 
has extended its scope to include ad- 
justers in all lines and changed its name 
tc Spokane Claims Adjusters. New of- 
ficers are: President, H. E. Carette, 
United Pacific Casualty; vice-president, 
Ross Osburn, Travelers, and secretary, 
H. N. Dempsey, Aetna Life companies. 


Plan Proposed to Improve 
K. C. Liability Situation 


KANSAS CITY, MO., Feb. 20.— 
The tentative report of sub-committees 
investigating the liability claim  situa- 
tion in Kansas City and Jackson county 
has been prepared, and the insurance 
committee of the chamber of commerce, 
headed by Cliff C. Jones of R. B. Jones 
& Sons, expects to meet within the 
week to consider it. 

One of the most important recom- 
mendations is for the formation at once 
of the Insurance Relations Bureau, 
which is already being incorporated. It 
is organized by the insurance commit- 
tee of the chamber separate from that 
body, but will operate under the cham- 
ber’s wing. Enough financial support 
already has been assured to make its 
formation a certainty. All businesses 
and industries that carry heavy lines of 
liability coverage—movies, apartments, 
hotels, restaurants, merchants, druggists, 
ice companies, utilities, transfer com- 
panies, taxis, etc.—will contribute to 
support of the bureau. It will be headed 
by a man of wide business experience 
who, although not a lawyer, has legal 
training and, while not an insurance 
man, has a working knowledge of in- 
surance. 

In effect, the bureau will carry out 
recommendations made by the sub- 
committees. For instance, whenever a 
jury is impaneled, the director will 
check every name, and see to it that 
every business man impaneled serves. 
All cases that have a bad odor will be 
followed up. Insurance men and all 
subscribers to the bureau will report 
such cases. A cross-index of these will 
be maintained. Where it is indicated 
that a lawyer has snitched a case, or is 
in the habit of filing suits that are 
questionable, the director will bring all 
the forces possible to bear in an effort 
to defeat the case. In connection with 
doctors, the names go to a doctors’ 
committee. In cases where a case has 
definitely been “snitched,”’ the bureau 
will report to the Missouri supreme 
court, which, under new rules, has the 
right to disbar for unethical practices. 








Newspaper “Ads” Legal 

BALTIMORE, Feb. 20.—Solicitation 
of insurance by companies not admitted 
to Maryland through advertisements in 
daily papers is not prohibited by the 
state insurance laws, Attorney General 
O’Conor holds in an opinion requested 
by Commissioner Walsh. Mr. O’Conor 
suggests an amendment which would 
prohibit the publication of advertising 





matter for non-admitted companies. 








Nebraska Surety Fund Bill 
Approved by Senate Group 


RETAIN MONOPOLY FEATURE 





Hearing Starts on Massachusetts Bond. 
ing’s Part in State Treasurer 
Bond Situation 





LINCOLN, NEB., Feb. 20.—The in- 
surance committee of the Nebraska sen- 
ate has reported out for calendar the 
state bonding bill amended in minor 
particulars but still containing the 
monopoly feature. By a vote of 4 to 3 
the committee refused to open bond 
placing to competition. 

The committee has also reported out 
to the general file for passage a bill 
drawn by Insurance Director Moose 
which provides that no domestic stock 
fidelity company may hereafter do busi- 
ness in the state unless it has a capital 
stock of $200,000. 


MOOSE STARTS INVESTIGATION 


Insurance Director Moose has started 
his hearing on the charges that agents 
headed by Harry A. Koch of Omaha 
had conspired to force up surety pre- 
mium rates in Nebraska in connection 
with the writing of the state treasurer's 
bond. The proceedings took the form 
of a citation upon the Massachusetts 
Bonding, for which Mr. Koch is state 
agent, to show cause why its license to 
do business in Nebraska should not be 
cancelled. George Berry, vice-president 
in charge of the company’s bonding de- 
partment, and Mr. Koch were the prin- 
cipal witnesses. Mr. Berry said that the 
Towner minimum rates govern charges 
by his company, and that the rates sub- 
mitted to the Nebraska treasurer, with 
conditions attached, were those of the 
Towner bureau and did not represent 
the result of consultation with other 
companies, rates never entering the pic- 
ture until after it had been demonstrated 
a sufficient number of companies could 
not be secured to go on the bond. 

Mr. Berry said that the company is 
on state treasurer bonds in Iowa, Utah 
and Pennsylvania. The rates are re- 
spectively $3, $5 and $3.50. He said 
each case of a state treasurer is a sep- 
arate entity, and that the rate is deter- 
mined by the presence or absence of 
various factors of liability. In Iowa the 
state treasurer is not liable for losses 
in depository banks, while in Nebraska 
where the rate is $5, he is liable. 





Protest Excepting Illinois 
in the Deal With Lloyds 


The Chicago Insurance Agents As- 
sociation has addressed a communica- 
tion to the Association of Casualty & 
Surety Executives and Surety Associa- 
tion of America protesting the terms 
of the supposed deal with London 
Lloyds, whereunder the London under- 
writers would cease to offer cut rates 
on bankers and brokers blanket bond 
business, except in Illinois. 





The Chicago agency organization 
takes the position that such a deal 
would discriminate against Chicago 


and Illinois agents and is unwarranted. 


Improvement Is Shown 


A substantial decrease in automobile 
accidents and fatalities in January, 
1935, as compared with the same month 
a year ago, is reported by the Chicago 
police department. There were 1,095 
accidents in January as compared with 
1,534 in January, 1934. The number 
killed was 59, whereas 105 were killed 
in January, 1934. There were 1,265 in- 
jured this year as compared with 1.781 
a year ago. It seems that the impres- 
sive street and highway safety propa- 
ganda that has been broadcast in Chi- 
cago in the last few months may be 
credited to a considerable extent for 
the improvement. 
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| Sees Auto Liability as 
Main Insurance Problem 


——— 


G. J. Mecherle, president of the State 
Farm Life and State Farm Mutual Auto- 
mobile of Bloomington, IIl., at the an- 
nual convention of those companies this 
week, stated that the most serious prob- 
lem affecting insurance today is that of 
automobile liability. Except for auto- 
mobile liability, practically every line of 
insurance in 1934 enjoyed the most favor- 
able year during the depression. _ 

Accident prevention work, he said, ap- 
parently has only slowed the rate of in- 
crease rather than reduced the number of 
accidents. The basic hazard is contin- 
ually increasing and the experience of the 
past has not been the proper measure for 
future experience. Rates based upon 
past experience have not always been suf- 
ficient. 

He said the cost of protection must in- 
crease in keeping with the hazard and 
every precaution be exercised in the se- 
lection of risks. Unless some really ef- 
fective corrective action is taken, further 
increases in automobile rates seem to be 
inevitable. The current experience of 
most companies would indicate an imme- 
diate increase. 

During 1934, Mr. Mecherle said, the 
State Farm Mutual was compelled to 
make many corrections “in order to main- 
tain a satisfactory cost for our insurance.” 
Among these were the reclassification of 
trucks, and elimination of unprofitable 
territory and unsatisfactory risks. 

All trucks were reclassified and this 
work has now been practically completed. 
There is still territory that must be elim- 
inated. 

Insurance Director Palmer of Illinois 
was scheduled to be the banquet speaker. 

Some of the speakers in addition to 
President Mecherle during the business 
sessions were G. E. Beedle, secretary, A. 
H. Rust, executive vice-president, I, B. 
Coleman, claim supervisor, A. W. Tomp- 
kins, agency vice-president, R. P. Mech- 
erle, vice-president, G. E. Mecherle, as- 
sistant secretary. In addition there were 
a number of insurance directors and sec- 
retaries of state farm bureaus from South 
Dakota, Minnesota, Iowa, Michigan, Mis- 
souri and California. 

The annual statement of State Farm 
Mutual shows assets $8,803,304, loss re- 
serve $2,313,302, premium reserve $3,014,- 
609, contingent reserve $1,500,000 and 
surplus $1,665,657. Total income was 
$8,322,640 and total disbursements $7,- 
436,834 


Fleet Ruling Is Upheld 

CHARLESTON, W. VA., Feb. 20. 
—The right of the insurance commis- 
sioner to exercise discretion to require 
casualty companies to desist from prac- 
tices that he deems illegal was upheld 
by the state supreme court in the case 
of the Flat Top Insurance Agency vs. 
Edgar B. Sims, state auditor and ex- 
officio insurance commissioner. 

The opinion reversed a decision of 
the Kanawha county circuit court 
which granted the agency an injunction 
restraining the commissioner from en- 
forcing an order prohibiting the com- 
Pany from issuing automobile fleet cov- 
erage on cars of the insured’s employes. 
The injunction is now dissolved and the 
agency’s bill dismissed. 


Claim Association Dinner 

NEWARK, Feb. 20.—The mid-year 
dinner of the New Jersey Claim Men’s 
Association here this week will be at- 
tended by more than 300 members and 
guests. F. P. Cippler, president of the 
association, will preside. B. C. Orsor 
is chairman of the entertainment com- 
mittee. 


Opening Cincinnati Office 
The Mutual Benefit Health & Acci- 
dent is opening a new office in Cin- 
cinnati March 1, in charge of Cecil 
Walter, who has been with the com- 
pany for a number of years at Cedar 
Rapids, Ta. 








Products Liability Sales Is 
Stimulated by Chain Stores 





RECENT INCREASE IS NOTED 





Demand Is Made Upon Manufacturers 
to Carry Insurance With Store 
as Additional Assured 





One of the big reasons for the recent 
increase in sales of product liability 
insurance is the practice which many 
chain and department stores have 
adopted of demanding this coverage 
with the store named as an additional 
assured before they will handle the 
goods of any manufacturer. This is 
brought out in the February issue of 
the Fire, Casualty & Surety Bulletins, 
published by THE National UNDER- 
WRITER. Most casualty companies will 
add this protection freely for concerns 
already carrying product liability in- 
surance with them, charging an addi- 
tional premium of 25 percent, usually 
only on that part of the assured’s sales 
made to the store in question. 

An endorsement commonly used to 
effect this coverage is also shown in 
this issue of the bulletins. Some in- 
surance managers of chain and depart- 
ment stores have objected to this en- 
dorsement on the ground that it ex- 
cludes any liability which involves the 
acts of the store’s employes in whole 
or in part. These managers generally 
insist that the store simply be added as 
an additional assured without qualifica- 
tion. 

Woolworth’s, Kresge’s, Sears, Roe- 
buck and the Fair store of Chicago are 
among the leading retailers that are re- 
ported to be insisting on product lia- 
bility insurance. 

While product liability insurance was 
originally intended mainly for food 
products, underwriters are at present 
finding cosmetic supplies and articles a 
bigger source of trouble and agents and 
brokers are finding it more and more 
difficult to get risks of this class ac- 
cepted. Foreign substances in prod- 
ucts of any nature cause the most spec- 
tacular claims, but, particularly as re- 
gards cosmetics, claim men are finding 
that most claims originate either in 
some physical peculiarity of the claim- 
ant which renders him or her suscept- 
ible to injury from a product which is 
perfectly harmless to the vast major- 
ity of people, or from failure to follow 
directions. In the latter case, the manu- 
facturer is pretty much on the horns 
of a dilemma. He is compelled to print 
directions for the use of this product 
to protect himself, but on the other 
hand the very fact that printed direc- 
tions are conspicuously displayed is 
often used by a claimant's attorney as 
evidence that the product is inherently 
dangerous. 


Guest Law Passed 


New Mexico has passed a guest law 
barring guests of motorists from insti- 
tuting accident suits unless gross negli- 
gence can be shown. This makes the 
21st state to exact such a law. The 
Missouri house committee has reported 
favorably on a guest measure. The 
Missouri committee also reported fa- 
vorably on a driver’s license law. Two 
compulsory automobile liability meas- 
ures have been introduced in Missouri. 

A New York measure provides that 
death of the assured does not release 
the insurance company from payment of 
damages in an action brought against 
the defendant for personal injuries, the 
liability policy to be substituted for the 
defendant. 


F. & C. New England Shifts 


J. W. Sano has been transferred from 
the Springfield office of the Fidelity & 
Casualty to Stamford, Conn. Frederick 
Jandreau has been transferred from the 
Hartford office to Springfield to take 
Mr. Sano’s place. 





Illinois Mutual Casualty 
Head Stricken by Death 














0. L. MeCORD 


O. L. McCord, president and general 
manager of the Illinois Mutual Cas- 
ualty of Peoria, Ill, died at Hopkins- 
ville, Ky., where he had been confined 
in a hospital since Feb. 2. Mr. Mc- 
Cord left Peoria on a motor trip to the 
south planning to go to Florida. On 
the first evening out he was stricken 
at Hopkinsville and was unable to con- 
tinue the journey. His son, Vice-presi- 
dent E. A. McCord, returned to Pe- 
oria last week stating that his father’s 
condition had improved. 


In Business Many Years 


O. L. McCord was born April 6, 
1864, at Granville, Ill. He served in 
a retail clothing store at Danville, IIl., 
for 18 years. From 1902 to 1906 he 
was treasurer of Vermilion county, IIl. 
On retiring from that office he organ- 
ized the Illinois Mutual Casualty at 
Danville, but moved it to Peoria in 
1913. He was well known as a poultry 
fancier and for the past 19 years had 
been election commissioner of the 
American Poultry Association. For 30 
years his diversion from business was 
the judging of poultry shows. He is 
survived by Mrs. McCord, a daughter, 
Mrs. Stella Mayhugh of Fort Worth, 
Tex., and Edwin A., his son. 








First Annual Meeting of 
Engineers Group March 1 





Organization of the Casualty Engi- 
neers Association in Chicago was com- 
pleted at a meeting last week at which 
a nominating committee was appointed 
by Chairman J. H. Leineke, Fireman’s 
Fund Indemnity. The slate will be re- 
ported at a meeting March 1, when it 
is expected election will be held. Some 


40 engineers and company men at- 
tended the meeting, representing the 
Lumbermen’s Mutual Casualty, Gen- 


eral Accident, U. S. F. & G., Bankers 
Indemnity, London Guarantee, Colum- 
bia Casualty, Hartford Accident, Ocean 
Accident, Zurich, New Amsterdam 
Casualty, Maryland Casualty, Standard 
Accident, Liberty Mutual, Glens Falls 
Indemnity, Continental Casualty, Fire- 
man’s Fund Indemnity and Car & Gen- 
eral. There were also four engineers 
outside the company ranks. 

A committee on constitution and by- 
laws was appointed, consisting of R. 
D. Burke, chairman; J. C. Bradley and 
Carl Mortenson. The nominating com- 
mittee consists of C. A. Lee, chairman; 
G. T. Butterworth and C. H. Cain. 
Mr. Leineke was appointed temporary 
chairman for the next meeting. 








Great Accident Toll Makes 


Cover National Necessity 





INCOMES NEED PROTECTION 





U. S. F. & G. Home Office Man Tells 
Advantages of Line for Assured 
and Producer 





There are 17,000,000 persons injured 
by accidents each year, 9,500,000 being 
disabled and 100,000 killed, representing 
an estimated loss of earnings and mis- 
cellaneous expenses of $2,308,000,000, 
Harry Prevost, assistant superintendent 
of agents United States Fidelity & 
Guaranty, declared in a talk on acci- 
dent insurance in the lecture course 
conducted by the midwest department 
branch of the company at Chicago. 

The persons disabled and killed alone 
are the equivalent of the total popula- 
tions of Chicago, Pittsburgh, Milwau- 
kee, Detroit, Toledo, St. Louis, Ind- 
ianapolis, Cincinnati, Newark, Phila- 
delphia and Harrisburg, Mr. Prevost 
said. Only a small fraction of the in- 
come loss due to accidents is reim- 
bursed to injured persons through in- 
surance, he said. This voints the great 
need for income accident coverage, and 
also the possibilities open to indus- 
trious agents and brokers. 


Has Many Advantages 


The line has great public appeal; it 
is a simple proposal which permits of 
quick action by the prospect; it per- 
mits the producer just starting in the 
business to get into early production. 
The average premium is of good size 
and the commissions substantial and 
quickly secured in cash. Renewals are 
virtually automatic and consequently 
turnover of business is small. 

Mr. Prevost said that of an exposure 
of 50,000 accident risk-years in the U. 
S. F. & G. in the last two years, there 
was adverse action on only 1.2 percent. 


Claims paid last year, he said, were 
6,743, or one to each 7.4 risks. 
The prospects are everywhere. They 


are present assured in other lines, per- 
sons not now insured to whom entrée 
to sell other insurance readily can be 
secured through the accident canvass. 

Mr. Prevost said he liked to get away 
from the old idea that accident insur- 
ance means mostly a good sum to be 
handed to the heirs of a person acci- 
dentally killed, or else big monetary 
reward if he is disabled by injury. In- 
stead he places emphasis on the income 
protection. 


Not Really Luxury Line 


Although accident insurance has been 
referred to as a luxury line, the amount 
of it in force is impressive, he said, 
even after five years of financial misery. 
In 1933, the last year’s totals available, 
all casualty, surety and fidelity pre- 
miums were $766,000,000, of which 
$158,000,000 or 20 percent represented 
accident and health premiums. The 
line in volume was exceeded only by 
automobile liability. 

The automobile plays a big part in 
the accident and fatality total, killing 
some one in this country every 15 min- 
utes last year and injuring a person 
every few seconds. Home accidents 
killed 28,000 persons and disabled 4,- 
250,000; miscellaneous accidents killed 
26,000 and disabled 3,004,000; occupa- 
tional accidents killed 16,000 and dis- 
abled 1,200,000. These figures are the 
answer to the person who says he does 
not need income insurance because 
there is no particular hazard in his 
work. The miscellaneous accidents in- 
cluded public outdoor and recreational 
accidents to which every one is sub- 
ject. 

Mr. Prevost said it is difficult to de- 
termine accurately how far insurance 
goes in paying the nation’s accident 
bill, as many companies do not report 
accident claim payments separate from 

(CONTINUED ON PAGE 39) 














36 CASUALTY 





THE NATIONAL 





UNDERWRITER 








February 21, 1935 























FIDELITY AND 


SURETY NEWS 





Decides Reciprocals May 
Write Surety in Arkansas 


The Arkansas supreme court has 
handed down a decision that the laws 
of the state do not prohibit a recipro- 
cal from transacting a fidelity and 
surety business. The action was 
brought by the Republic Underwriters 
of Texas, seeking to compel Commis- 
sioner Gentry to license it for fidelity 
and surety. The pertinent section of 
the Arkansas laws is: “Individuals, 
partnerships and corporations of this 
state are hereby authorized to exchange 
reciprocal or inter-intersurance con- 
tracts with each other, or with individ- 
uals, partnerships and corporations of 
other states and countries, providing 
indemnity among themselves for any 
loss which may be insured against 
under other provisions of the laws, ex- 
cept life insurance.” 

In behalf of the commissioner it was 
argued that it would be absurd to per- 
mit reciprocals to engage in the fidelity 
and surety business and especially to 
write public official bonds. This, the 
supreme court said, is an argument 
that might well be addressed to the 
legislature with much force. The lan- 
guage of the statutes, however, is un- 
ambiguous and the court has no right 
to refuse to enforce it as written. 











Coast Slates Elected 


SAN FRANCISCO, Feb. 20.—The 
slate proposed by the nominating com- 
mittee of the Surety Underwriters As- 
sociation of Northern California was 
unanimously elected at the annual meet- 
ing. A. Douglas Mennie, Royal Indem- 
nity, is the new president; F. J. Butcher, 
Fireman’s Fund Indemnity, vice-presi- 





dent, and W. G. Kelso, Maryland Cas- 
ualty, secretary-treasurer. Guy LeRoy 
Stevick, Fidelity & Deposit; A. C. 
Posey, Hartford Accident; R. W. Stew- 
art, National Surety; H. G. Sheehy, 
Standard Accident, and Harry Miller, 
Indemnity of North America, were 
elected to the executive committee. 

The same officers were elected for 
the Surety Acquisition Cost Confer- 
ence, with the following executive com- 
mittee: F. M. Hall, Fidelity & Cas- 
ualty; W. W. Derr, New Amsterdam 
Casualty; Vernon Peirson, Fidelity & 
Deposit; E. A. Davis, Pacific Indem- 
nity, and J. R. McKinney, Massa- 
chusetts Bonding. 





Los Angeles Surety Stag 


LOS ANGELES, Feb. 20.—At the 
annual stag banquet of the Surety 
Underwriters Association of Southern 
California, Dick Graves, Hartford Ac- 
cident, presided as chairman. James 
McInerney, Pacific Indemnity, was 
master of ceremonies. A comic opera 
farce entitled “Whipping ’Em in Shape 
and the Scientific Art of Rate Making” 
was presented. Mr. McInerney was au- 
thor and director and the cast was com- 
posed of members of the association. 


Bank May Pledge Assets 


State banks in Ohio have the power 
to pledge their assets to secure deposits 
of funds of the state of Ohio or subdi- 
visions of the state, according to the 
United States circuit court of appeals 
of Ohio. The decision is interesting in 
view of the fact that the United States 
supreme court some time ago handed 
down a decision to the effect that na- 
tional banks are not empowered to 
pledge their assets to secure deposits. 

In the Ohio case, it was held, how- 








ever, that state banks in Ohio were not 
empowered to pledge assets to secure 
deposits of the United States or of other 
states or political subdivisions. 

The case involved the Standard Trust 
Bank of Cleveland which had given col- 
lateral to Lloyds Casualty and the De- 
troit Fidelity & Surety to protect them 
against loss in executing depository 
bonds to protect deposits in the bank 
are subdivisions of the state of 

i0. 


Towner Amendments Approved 


Amendments by the Towner Rating 
Bureau to rate schedules for fidelity and 
surety bonds and guaranties have been 
approved by the Virginia State Cor- 
poration Commission. Some rates are 
reduced, but none was increased, 


Big Chicago Bond Written 


The Aetna Casualty is the originating 
company on a bond of $741,700 covering 
the southwest side intercepting sewer 
contract number two in Chicago, the 
contractor being the S. A. Healy Com- 
pany. The agency is Schroyer & Cline. 
Co-sureties are the Maryland Casualty, 
U.S. #. G., American Bonding, Fi- 
delity & Casualty, Globe Indemnity, 
_— Indemnity and Continental Casu- 
alty. 


Would Cover Tax Collection 


A measure has been introduced in 
Michigan removing the safeguards from 
the law governing the provision of tax 
collection bonds for city and township 
treasurers. The new bill would hold 
the treasurers liable for collection of 
personal property taxes which has al- 
ways been considered an impossible task, 








Drivers’ License Experience 

ST. PAUL, Feb. 20.—In Minnesota’s 
first year of experience under a drivers’ 
license law there have been more than 
7,200 convictions. More than 1,000 
drivers’ licenses have been revoked or 
suspended. 









Kemper Comments on 
Conditions of the Day 











President James S. Kemper of the 
Lumbermen’s Mutual Casualty of Chi- 
cago in commenting on the results of 
the year as reflected in the financial 
statements of companies makes the fol- 
lowing observation: 

“Improved industrial conditions and 
higher wage scales favorably’ affected 
the premium income of all companies 
writing compensation insurance. Im- 
proved market values of securities, par- 
ticularly as applied to bonds, also re- 
sulted in sizable appreciations in the 
value of insurance company portfolios, 
The unfavorable factors in the pres- 
ent situation are, first, the tremendous 
increase in the number of street and 
highway accidents resulting from _ in- 
adequate supervision of liquor traffic; 
and second, the difficulty of charting a 
long time investment policy because of 
the uncertainty with respect to the 
monetary policies of the government 
and particularly the balancing of the 
budget. 

“The decision of the government to 
return a portion of the relief burden to 
the states is reassuring, and it is to be 
hoped that additional transfers will be 
made as rapidly as possible. On the 
whole the outlook for 1935 is reassuring 
and if relieved from the handicap of 
uncertainty with respect to the policies 
of the government, insurance can and 
will play its part in restoring the coun- 
try to prosperity.” 


Would Require Liability 

DES MOINES, Feb. 20.—All con- 
tractors engaged in public works im- 
provement would be required to take out 
liability insurance to indemnify for loss 
or damage arising by reason of negli- 
gence of the contractors in connection 
with such work, according to a bill in- 
troduced in the Iowa legislature. 











THE OHIO CASUALTY INSURANCE CO. 


HAMILTON, OHIO 
Financial Statement, January 1, 1935 


HOME OFFICE 


* 


ASSETS 


Cash in Bank and Office. . 
*U. S. Government Bonds. 


*Municipal and Listed Bonds...... 
**Preferred and Common Stocks.......... 


Mortgage Loans ......... 
Real Estate—Book Value. 


--- $ 488,050.52 
1,938,664.76 
358,040.06 
339,634.14 
165,512.62 
183,795.33 


Premiums in course of collection (under 


TR GE: cccenssnceans 
Interest Accrued ........ 
Reinsurance ............- 


Other Ledger Assets.............e0e00e: 


Cash and U. 


Municipal and Listed Bonds 
Preferred and Common Stocks 
Mortgage Loans ........ 


* Amortized values for Bonds. 





444,333.23 
11,915.54 
7,235.92 
7,000.00 


eeoeeereeeeeeeee 


$3,944,182.12 








S. Government Bonds............ 


eeeeeesr ee ee eee eee eeeee 


**Market Dec. 31, 1934 for Stocks. 


$2,426,715.28 


LIABILITIES 


Special Reserve for Liability Losses........ $ 896,257.91 
Reserve for Losses and Claims other than 


BY s:ccansceses 


Estimated Expenses of Investigation and 


Adjustment of Unpaid Claims........... 
Reserve for Unearned Premiums........... 


Reserve for Taxes 
Reserve for Unpaid Bills. 


Reinsurance ..... 


Reserve for Contingencies........ 
Capital Stock .....cccccee. 


Surplus ........ 


Surplus to Policyholders...........++++++: 


Percentage to Total 
358,040.06 ss as 
339,634.14 


165,512.62 


“se “ 


“ 








ial cae 219,206.00 
17,500.00 
1,538,678.57 
ee RE eee 68,786.98 
brdcadinmwewwnieats 5,054.17 
cictwondans 20,343.88 
Lee ae 125,000.00 
... $600,000.00 
... 453,354.61 
1,053,354.61 
$3,.944,182.12 
Assets 61.5 
sis 9.1 
” 8.6 
> 4.2 
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REINSURANCE 


STEADY PULLING IN 

JERKY TIMES HAS BROUGHT 
THE GRADUAL RETURN TO 
THE NORMAL 


A VITAL FACTOR IS THE 
EQUALIZING EFFECT OF 
SOUND REINSURANCE 


KANSAS CITY EMPLOYERS 
—— REINSURANCE 


CHICAGO 


10S ANGELES CORPORATION 


SAN FRANCISCO 
E. G. TRIMBLE, President 
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ACCIDENT AND HEALTH FIELD 





Favors Accident-Health Week 


Executive Committee of Health & Acci- 
dent Conference Votes to Proceed 
With Manual Revision 








The executive committee of the 
Health & Accident Underwriters Con- 
ference at a meeting in Chicago Tues- 
day adopted a resolution giving strong 
endorsement to the idea of a National 
Accident & Health Insurance Week 
and to the plans which have been out- 
lined, sponsored by The Accident & 
Health Review, for the first national ob- 
servance of such a week, April 15-20. 

Discuss Classification Changes 


Harold R. Gordon, executive secre- 
tary was definitely authorized to pro- 
ceed with a tentative revision of the 
manual with a reduced number of 
classifications to be presented at the 
conference meeting in Detroit next 
June. There was considerable discus- 
sion of just what classifications should 
be combined to form the new classes 





2 


but no definite action along that line. 

The program for the annual meeting 
was also discussed and it was suggested 
that one session should be given over 
to agency management and one to 
legal topics. Pending legislation affect- 
ing accident and health insurance was 
reviewed. 

The Travelers Health of Omaha was 
voted into membership in the confer- 
ence. 

Executives of the American Life Con- 
vention and American Service Bureau, 
which recently moved their  head- 
quarters to Chicago, were guests of 
honor at a luncheon, including Col. C. 
B. Robbins, manager and general coun- 
sel; Ralph H. Kastner, associate coun- 
sel, and Maurice E. Benson, attorney, 
American Life Convention; Lee 5 
Parker, president; Barrett N. Wood- 
small, vice-president, and M. B. Ceder- 
strom, secretary American Service Bu- 
reau. 





Discuss Accident-Health Week 


PITTSBURGH, Feb. 20.—The meet- 
ing of the Pittsburgh Accident & 





Health Managers Club Monday was de- 
voted entirely to a discussion of plans 
for National Accident and Health In- 
surance Week. W. E. White, superin- 
tendent of agents of the commercial ac- 
cident and health department at the 
home office of the Continental Casualty, 
was the principal speaker, outlining the 
material already prepared and to be 
issued by The Accident & Health Re- 
view, which is sponsoring the week. 





Reinsurance Is Consummated 


Final obstacles to the reinsurance of 
the entire business of the Abraham Lin- 
coln Life of Springfield by the Illinois 
Bankers Life of Monmouth, IIl., were 
cleared away Monday. Stockholders of 
both firms approved the contract and In- 
surance Director Palmer late the same 
night also approved the deal. 

O. F. Davis, agency director of the 
Abraham Lincoln, will have charge of 
the accident and health sales while Dr. 
John R. Neal, who has been secretary 
of the Abraham Lincoln, will supervise 
the accident and health underwriting. 
The charter of the Illinois Bankers has 
just been amended to permit the writ- 
ing of accident and health. F. M. Fef- 
fer, vice-president of the Abraham Lin- 
coln, is to retire and enter private busi- 
uess with his father at Phoenix, Arizona. 

Although the home office of the IIli- 




















For the Common Good 


Many Agents realize the vast amount of good 
which is being accomplished by the National 
Bureau of Casualty and Surety Underwriters. 
Through its Street and Highway Safety Division 
and Conservation Department; its work in the 
public schools, in factories, police instruction 
schools, auto clubs and the American Legion, it 
is building not only goodwill, but actual prestige 
for its members. 


Many assured are specifying that their insur- 
ance be placed in a Bureau Company. Do you rep- 
resent one? If not, remember that the Bankers 
Indemnity is an active member. 


BANKERS INDEMNITY 


INSURANCE COMPANY 


Newark, New Jersey 
One of the American Group 


























nois Bankers will remain in Monmouth, 
the home office of the Abraham Lincoln 
will be used for an indefinite period as 
headquarters for the accident and health 
business. 

As the trial of three operators, al- 
leged to have conspired to embezzle 
$55,000 from a Chicago bank to buy the 
Abraham Lincoln Life, was started this 
week, one of them, Joseph Baiata or 
Joseph Mendicino, caused a surprise by 
pleading guilty. The other two— 
Abraham Karatz, former St. Paul at- 
torney, and Dave Barry of Chicago— 
entered pleas of not guilty. Otto Van 
Derck, the young bank teller who was 
alleged to have cooperated in the plot, 
will be tried separately. 

The gang is alleged to have been 
ready to have loaded the Abraham Lin- 
coln Life with stolen bonds before they 
were stopped by the insurance depart- 
ment. Gustaf Lindquist, former Minne- 
sota insurance commissioner, who was 
made president of the Abraham Lincoln 
for a few days, by Baiata, et al, seems 
completely to have disappeared. 





New Fracture Treatment Told 


PHILADELPHIA, Feb. 20.—A new 
method of treating fractures, which en- 
ables those injured to get back on the 
job more quickly than under the previous 
method, was described to the Accident & 
Health Association of Philadelphia at its 
February luncheon-meeting by Dr. W. 
C. Minnich, well known Philadelphia in- 
surance physician. 





Eliminate Lazy Agents 

DETROIT, Feb. 20.—The elimination 
of lazy agents and greater help for the 
aggressive hard workers were stressed 
by H. K. Schoch, Detroit general agent 
Aetna Life, before the February meeting 
of the Accident & Health Managers 
Club of Detroit. Lazy agents waste the 
manager’s time and should be elim- 
inated. The training period of an agent 
should never end and the managers 
should keep in constant contact with 
agents. 


Chicago Club’s Annual Dinner 


More than 150 members of the Acci- 
dent & Health Insurance Club of Chi- 
cago, Chicago Claim Association, ex- 
ecutives and home office employes of 
companies writing accident and _ health 
insurance attended the annual dinner 
and stag party at the Hamilton Club 
Tuesday night. 

C. O. Pauley, Great Northern Life, 
presided and after a program of vaude- 
ville numbers introduced Dr. J. R. Neal 
of Springfield who acted as _ toast- 
master. At the speakers table were the 
chief executives of the Health & Acci- 
dent Underwriters Conference who 
were in Chicago for a meeting of the 
executive committee of the conference, 
including George Manzelmann, North 
American Accident, president; Clyde W. 
Young, Monarch Life, chairman of the 
executive committee, and John M. 
Powell, Loyal Protective, secretary, all 
of whom were introduced. Several 
other out of town executives also 
stayed over for the dinner. 

Sam C. Carroll, vice-president Mu- 
tual Benefit Health & Accident, the 
closing speaker, combined humorous 
stories of life in western Kansas in, the 
pioneer days with some homely philos- 
ophy. 


Joseph, Moses at Reading 


The Reading-Berks County (Pa.) In- 
surance Association held open house in 
a meeting at which Deputy Commis- 
sioner E. S. Joseph talked on “The In- 
surance Department in its relation to 
the business of insurance.” Mr. Joseph 
is a practical insurance man with some 
28 years experience. 

Frank D. Moses, secretary-manager 
Pennsylvania Association of Insurance 
Agents, talked on “The Insurance busi- 
ness from a legislative viewpoint,” cOv- 
ering the activities of the legislature to 
date. The meeting was attended by 75 
local agents. 
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Thirty-Two Years—Through Thick and Thin 


READING, PENNSYLVANIA 


@ Experience gained through meeting many and varied conditions removes the 
always dangerous snap-judgments and vacillating practices that bring gray hair to 
agents’ heads. 


A Stock Company Incorporated 1902 
Supporting the American Agency System ever since 
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CHANGES IN CASUALTY FIELD 





Fidelity & Casualty Makes 
Several Cleveland Changes 


CLEVELAND, Feb. 20.—Fred Schae- 
fer, Jr., assistant to the superintendent 
of the casualty department of the Fidelity 
& Casualty in this city, who has been 
with the company here 10 years, has been 
appointed superintendent. Norvel Hou- 
ston, former payroll auditor and son of 
John Houston, who was with the F. & C. 
for many years as associate superintend- 
ent of the casualty department, has been 
appointed assistant to the superintendent, 
succeeding Mr. Schaefer. 

F. F. Baker, former special agent of 
the F. & C., has resigned to join the 
H. R. Williams Agency, Akron, O., as 
secretary and head of the casualty de- 
partment. P. J. Dorenkott, who has been 
with the company for 12 years, recently 
as superintendent of the casualty depart- 
ment, succeeds him. 

W. A. Hall, former special agent of 
the Travelers in northeastern Ohio, has 
joined the F. & C. to take the place of 
A. C. Peterson, recently deceased, as 
special agent in southern Ohio. 

Charles H. King, resident manager of 
the F. & C. here, is on a six weeks’ vaca- 
tion in Florida. He has been with the 
company 31 years. 








F. B. Heiser Made Manager 


F. B. Heiser, who has been regional 
supervisor in northern New Jersey for 
the Standard Suety & Casualty, ever 
since Henry Reardon resigned as man- 
ager of that territory, with headquar- 
ters in Newark, has been given the title 
of manager. 


Aetna Casualty N. Y. Changes 


Several changes in the staff of the 
New York branch of the Aetna Cas- 
ualty are announced by Vice-President J. 
S. Turn. H. F. O’Malley, assistant 
manager fidelity and surety department, 
becomes associate manager with E. B. 
Southworth, manager. H. B. Watkins, 
becomes assistant manager fidelity and 














— 


surety department in charge of fidelity 
and blanket bonds while Harvey Sels 


becomes assistant manager in charge of-* 


court bonds. 

. L. Vermillion is named assistant 
manager of the claim division under 
Lee Ingraham. 


Turner Returns to Texas 


T. V. Turner, for seven years with 
the Hornberger, Beckmann & Co., San 
Antonio general agency, as manager of 
the casualty and surety department, and 
more recently with the Standard Acci- 
dent as manager of its New England 
bonding department with headquarters 
in Boston, has returned to Texas to en- 
gage in general agency work in San 
Antonio, where he will represent the 
Massachusetts Bonding, with offices at 
309 Milam building. 


Grady Des Moines Manager 


Vaughn Grady has been appointed 
manager of the Des Moines office of 
the Metropolitan Casualty, supervising 
Iowa and Nebraska. 

He started in insurance work with 
his father in the United Insurance 
Agency, Jonesboro, Ark. In 1928 he 
went with the Southwestern Adjust- 
ment Company and was stationed at 
Fort Smith until May, 1929, when he 
resigned to become Arkansas field su- 
pervisor for the Metropolitan Casualty. 


Gets Pittsburgh General Agency 


The Standard Surety & Casualty has 
appointed Langhart, Daelhousen & 
May general agents for Pittsburgh. The 
agency recently took over the Logue & 
Hillgrove agency, former representa- 
tives of the Standard Surety. It has 
charge of western Pennsylvania. 











Change in Chicago Agencies 


Robert Perce has been made assistant 
to Manager W. J. Patterson of the cas- 
ualty department in the Starkweather & 
Shepley agency in Chicago. He suc- 
ceeds R. B. Ott who has joined the E. 
H. Walters & Co. agency of Chicago. 








Confer as to Measures on 
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tional diseases. In Indiana a bill would 
increase awards by 10 percent if the 
employer appeals from the industrial 
beard’s decision to the Indiana appel- 
late court. 


HEARING IN MASSACHUSETTS 


The hearing on monopolistic state 
fund bills before the joint legislative 
committee on labor and industries in 
Massachusetts attracted a capacity audi- 
ence in the Gardner auditorium at the 
capitol. The hearing, which started in 
the morning, was continued into the 
afternoon and then extended into the 
evening, final adjournment taking place 
near midnight. 

Governor Curley was found to be ac- 
tively lined up in favor of the state fund 
measure and his executive secretary 
was on hand to direct the support for 
the bills. The committee was asked by 
the secretary to withhold final report 
until it heard from the governor’s fact- 
finding commission which has been con- 
ducting a survey of compensation. 

The Federation of Labor was behind 
the bill, President Gatelee and Secretary 
Watt claiming the insurance companies 
had made a profit of $77,000,000 on the 
line between 1924 and 1934 and declar- 
ing that notwithstanding the depression 
salaries of insurance officials had been 
raised. They quoted the salaries of sev- 
eral life insurance companies, 

Counsel John W. Downs of the In- 
surance Federation of Massachusetts led 
the opposition to the bills and denied 








great profits had been made. Counsel 


° ‘ _ | Claude L. Allen of the Boston Chamber 
Compensation in Minnesota | 


of Commerce stated no state fund for 
compensation had been successful. 


DENVER BILL PROGRESSES 


DENVER, Feb. 20.—The financial re- 
sponsibility act patterned after those al- 
ready in force in many states was up 
for second reading in the house of the 
Colorado legislature this week, after 
being introduced and passed on first 
reading in the morning. That it has 
progressed so rapidly through the house 
— to indicate it will soon be made 
a law. 


Issue Over Fur Line 


The Illinois insurance department is 
understood to be considering again the 
matter of insurance for furriers. The 
issue concerns the manner of writing 
the furs which are the property of the 
furrier rather than the garments which 
are the property of the customers and 
are in the custody of the furrier. Some 
of the furriers apparently object to the 
rates and conditions insisted upon by 
the casualty companies in writing bur- 
glary insurance on the furriers’ own 
stock. 

R. L. Muckley, who controls a large 
volume of furriers’ business and acts 
as insurance advisor for the furriers 
association, is understood to be repre 
senting the furriers in the negotiations 
with the insurance department. 





Would Prohibit Advertising 


Bills have been introduced in Mary- 
land and Ohio prohibiting advertising 
of unlicensed companies. 
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New Jersey Court Upsets Deal 





Commercial Casualty Ordered to Pay 
Back More Than $1,000,000 in 
Reinsurance Transaction 





TRENTON, Feb. 20.—The decision 
which has long been looked forward to 
by creditors of the New Jersey Fidelity 
& Plate Glass in New Jersey, in its 
deal with the Commercial Casualty, was 
made by Vice-chancellor Backes in the 
court of chancery here. The court has 
ordered that securities valued at more 
than $1,000,000 be turned over by the 
Commercial Casualty to the department 
of insurance. The securities were 
transferred by the New Jersey Fi- 
delity to the Commercial Casualty after 
negotiations had been completed, the 
court found. Transfer was made be- 
fore the New Jersey department took 
over the affairs of the New Jersey Fi- 
delity. The court acted on complaint 
of the Central-Penn National Bank of 
Philadelphia and the Industrial Accept- 
ance Corporation of Davenport, Ia., 
both concerns being creditors, the bank 
obtaining a judgment against the New 
Jersey Fidelity for $103,804, through 
the New Jersey supreme court. The 
court has ruled that the Commercial 
Casualty may present a claim for un- 
earned premiums and will be subro- 
gated to the rights of policyholders in- 
sured by it. The transfer of the secur- 
ities was made in May, 1932, in pay 
ment for reinsurance of the New Jer- 
sey Fidelity liability business by the 
Commercial Casualty. 





Fireman’s Fund Indemnity 


Based on the convention valuations 
assets of the Fireman’s Fund Indem- 
nity as of Dec. 31 were $7,225,000 and 
policyholders’ surplus $3,023,000. On 
market value basis the assets are $7,- 
293,000 and policyholders’ surplus $3,- 
092,000 as against $5,280,000 assets the 
previous year and $2,470,000 policyhold- 
ers’ surplus. 





Tower Mutual Resumes Business 


Rehabilitation of the Tower Mutual 
of Cincinnati, has been completed by 
the Ohio department and the company 
received a license on Feb. 16. The new 
company will write full coverage auto- 
mobile, bus, truck and taxicab business. 
It will start writing business immedi- 
ately, operating exclusively in Ohio for 
the present. It has $504,000 assets and 
no liabilities. : 

Officers are: J. W. Doerr, president; 
C. A. Ellsberry, vice-president and Rob- 
ert A. Hicks, secretary-treasurer and 
general manager. No one in the com- 
pany has had less than 20 years experi- 
ence in the insurance business. Offices 
of the company are in the Carew Tower. 
Mr. Ellsberry will be in charge of 
agency appointments. 


Manager Wagner Dies 


J. T. Wagner, 58, manager of the 
group accident and health department of 
the National Casualty, died suddenly 
Monday in Detroit. Born in Adrian, 
Mich., he went to Detroit while a young 
man and engaged in insurance work. 

After some years with the Hartford 
Accident there, he was transferred to 
hicago as assistant secretary in charge 
of the Chicago territory, leaving in 1916 
to join the Equitable of New York as 
western representative of its group de- 
partment, In 1927 he became manager 
of the group department of the Zurich, 
traveling the United States and Canada 
out of the United States head office in 
Chicago, In November, 1932, he joined 
the National Casualty as group accident 
and health manager. 





C. J. Bueker, who has been a local 
agent in Dayton, O., has become asso- 
ciated with the Dayton Mutual Fire. 


American Surety Statement 





Annual Figures Show a Decrease of 
Over $1,000,000 in the Net Losses 
Incurred 





The American Surety’s annual state- 
ment shows assets $22,193,468, decrease 
$1,083,981. Of its assets $10,000,000 is 
in real estate, $3,736,944 in bonds, $5,- 
305,309 stocks, $1,283,840 cash, $1,654,- 
733 premiums in course of collection. 
Premium reserve is $5,748,992, loss re- 
serve $3,512,932, capital $7,500,000, net 
surplus $2,442,677, increase $619,078. 
The premiums amounted to $9,065,337, 
increase $47,019. The premium reserve 
decreased $71,174. The earned pre- 
miums were $9,095,965, decrease $24,- 
144. The total income was $10,064,929. 
Net losses incurred were $2,798,694, de- 
crease $1,103,284. It spent in operat- 
ing expenses $3,436,393, and paid in 
commissions $1,491,384. Its total outgo 
was $8,700,773, decrease $990,303. The 
excess of income is $1,364,156. Not- 
withstanding further substantial curtail- 





ments of depository bond writings, in- 
come from premiums from that source 
increased $278,857. Reinsurance ceded 
increased $231,837, of which $98,122 
represents increased insurance ceded to 
subsidiary companies. After setting 
aside $100,000 for depreciation of the 
home office building and providing for 
federal income tax, the net profit from 
underwriting plus invested income 
amounted to $1,286,010. There was 
added to surplus undivided profits of 
$619,078. 

During the year the American 
Surety’s federal and New York state 
bonds increased by $371,000. Last June 
the company contributed to the New 
York Casualty $179,910, representing 
$4.50 per share, which enabled it to 
write its securities down to actual mar- 
ket values and maintain its capital and 
surplus at about $1,250,000. The Amer- 
ican Surety fidelity and surety loss ratio 
last year was 39.9 percent, burglary 
and forgery loss ratio 20.01, plate glass 
43.65, other casualty claims 44.09. 

The New York Casualty shows as- 
sets $3,666,228, of which $1,215,593 are 
bonds, $702,498 stocks, $257,154 cash, 
$462,285 premiums in course of collec- 
tion, $796,250 mortgages. Its capital is 
$1,000,000 and surplus $235,114. Its 
premium reserve is $1,127,166 and loss 
reserve $931,250. There are associated 





with these two companies the Canadian 
Surety and the Mexican Surety. 





Gains for Western Companies 





Annual Statement Brings Out Some of 
the Important Features of 
the Year 





The Western Casualty & Surety and 
Western Fire of Fort Scott, Kan., are 
this year celebrating their 25th anni- 
versary. These companies are the out- 
growth of the Western Automobile, 
which was established in 1910. They 
have made steady progress and now 
possess total assets of $4,616,516. Pre- 
mium income last year was $3,242,644, 
gain $473,000. Each company made a 
substantial gain in surplus after ab- 
sorbing an increase of approximately 
$200,000 in reserves. The statements 
show that the companies are in a very 
liquid condition, with $595,131.60 in cash 
and $1,251,000 in government and mu- 
nicipal bonds. 

The Western Fire has assets $1,325,- 
105, premium reserve $328,043, capital 
$500,000 and net surplus $385,525. The 
Western Casualty & Surety has assets 
$3,391,411, loss reserve $1,076,769, pre- 
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mium reserve $1,070,087, capital $750,- 
000, net surplus $207,899. 

The premium income is divided as 
follows: Automobile liability and prop- 
erty damage $1,598,515, fire, theft, col- 
lision and other automobile coverage 
$336,261, fidelity and surety $317,222, 
workmen’s compensation $80,569, public 
liability $189,021, plate glass $66,545, 
burglary $71,180, fire and allied lines 
$280,452. The total gross premium in- 
come was $3,242,644 and the net $2,943,- 
409, gain $397,629 over the previous 
year. The biggest states for the West- 
ern companies in premiums are Illinois, 
$539,111; Missouri $526,978; Kansas 
$295,102; Michigan $285,432; Wisconsin 
$259,870; Indiana $174,342; Minnesota 
$177,090; California $147,963; Texas 
$130,080; Tennessee $116,479. 





Final Date Is Feb. 25 for 
Filing Objections on Claims 





Objections on disallowance of some 
claims against assets of the General In- 
demnity, which was taken over by 
Lloyds Insurance and is being liqui- 
dated by the New York department, 
have disclosed that the final date for 
filing objections against claim treat- 
ment by the New York liquidation bu- 
reau is Feb. 25. By this date formal ob- 
jections must be on file with the clerk 
of the court of New York, and a copy 
filed with Alfred C. Bennett, attorney 
for the New York insurance superinten- 
dent as liquidator. 





Pennsylvania Casualty Changes 

Howard W. Body, formerly with the 
Oley National Bank and who _ has 
served as register of wills in Berks 
county, Pa., has been elected president 
of the Pennsylvania Casualty of Lan- 
caster. Other new officers are: C. E. 
Miles, York, vice-president; J. Stanley 
Hill, Reading, secretary. C. R. Bagen- 
stose, Mohrsville, continues as _ treas- 
urer and Voris Lyons of Lancaster as 
general manager. The officers and Dr. 
C. P. Stahr of Lancaster make up the 
board of directors. 





Lumbermens Mutual Casualty — The 
premium income last year was $18,307,- 
575, gain $2,303,378. The total auto- 
mobile premiums were $12,691,216, gain 
$769,532. The Lumbermen’s Mutual has 
the largest automobile premium income 
of any mutual company. Its assets are 
$19,545,750, gain $2,322,923. 


Lloyds Writes Collector’s Bond 


Another public official bond in Illinois 
kas been awarded to London Lloyds. 
It is the one covering the county col- 
lector of Stephenson county, in the 
amount of $140,000. 

This is believed to be the third public 
official bond issued by Lloyds in the 
state. The others cover the county treas- 
urers of Will and McLean counties. 

It is understood that Lloyds is declin- 
ing to write public official bonds where 
the penalty exceeds $200,000. They were 
offered the bond of the county collector 
of McLean county, but since this is in 
the amount of $300,000, they declined to 
handle it. That bond has not yet been 
placed. 

The regular surety companies express 
astonishment that Lloyds bonds are be- 
ing accepted, since the law provides that 
the sureties must be either surety com- 
panies or freeholders, who are citizens 
of the state. 

The lower house in Illinois this week 
passed a bill to reduce the amount of 
the bond required for county collectors 
from 10 to 5 percent of the largest 
amount of taxes collected in any one 
year during the preceding three. The 
bond penalty would also be conditioned 
by the largest amount estimated by the 
county board as in the collector’s cus- 
tody at any one time. At present the 
penalty of the bond must be at least 
one and a half times the estimated 
amount. 


a 











W ORKMEN’S COMPENSATION 





Await New York Proposal!Seek Agreement with Banks 





State “Experts” Still Studying Com- 
panies’ Proposal to Write Compen- 
sation; Many Rumors Current 





ALBANY, Feb. 20—No hint as to 
the attitude of the “experts” to whom 
Governor H. H. Lehman some three 
weeks ago referred for study the propo- 
sition of private companies for writing 
workmien’s compensation insurance in 
this state has leaked out, nor is it even 
known whether a report has been sub- 
mitted. In addition to paying into the 
hands of the state tax commissioner 1 
percent of premiums received from the 
compensation line in New York, dating 
from Jan. 1, 1934, until a fund of $2,000,- 
000 for stock offices and $600,000 for 
non-stock companies be accumulated, 
it is further rumored that the program 
proposes turning over to the state, for 
payment of death claims, all reserves 
set aside by carriers, upon the date the 
amendment becomes operative—if and 
when. There was talk at one time of 
turning over reserves for all permanent 
disability and permanent partial disa- 
bility claims. 

The past week it is understood, rep- 
resentatives of the insurance depart- 
ment, the industrial commission and 
labor leaders held a joint conference to 
consider the proposition of the private 
carriers, and the rumor is that a fur- 
ther session will take place here before 
the conferees are ready to report to 
Governor Lehman. Whether justified 
or not, the prevailing opinion is that 
the plan offered by the companies will 
be generally acceptable, subject to 
slight amendment, and that it will be 
incorporated into a bill for enactment 
into law prior to the adjournment of 
the legislature about March 9. 





Retiring Michigan Chairman 
Recommends Many Changes 





LANSING, MICH., Feb. 20.—Ex- 
tensive recommendations for reform of 
the workmen’s compensation law and 
for reorganization of the department of 
labor and industry have been sub- 
mitted to Governor Fitzgerald of Mich- 
igan by C. S. Carney, retiring chairman 
of the four-member commission which 
operates that department. Mr. Carney 
said the department would function 
more efficiently if divided into two dis- 
tinct divisions, with three commission- 
ers handling compensation cases. The 
retiring chairman favors immediate 
legislation to make occupational dis- 
eases compensable and he would make 
the law specify that hernia contracted 
in employment be conclusively pre- 
sumed to have arisen accidentally and 
therefore be subject to the compen- 
sation law. Some of the other amend- 
ments he advocates are: empower the 
commission to order medical and sur- 
gical care at employer’s expense beyond 
90-day present limit; require employer 
to furnish artificial limbs and members 
where indicated; provide compensation 
for loss of hearing or for partial loss 
of eyesight; provide for survival of 
benefits to heirs in cases where an em- 
ploye receiving compensation dies from 
other causes; redefinition of the term 
“average weekly wage’ to secure 
greater equity; permit employe to select 
a physician; compulsory tender of an 
operation in hernia cases; require call- 
ing in physician to represent employe 
in event of imminent death. 

Two new commissioners have been 
named: W. H. Wise, Lansing attor- 
ney, and Mrs. Betty Allie, Detroit. 





The State Farm Mutual of Madison. 
Wis., is a new company that has been 
licensed by the Wisconsin department 
and will write only fire insurance. 





Illinois Industrial Commission Negoti- 
ates for Reporting of Interests on 
Properties Held in Trust 





A working agreement for the desig- 
nation of interests behind trusts is be- 
ing negotiated between J. E. Cronin, 
supervisor of the security division of 
the Illinois industrial commission, and 
banks of the state. The purpose is to 
make it possible for the commission to 
check workmen’s compensation protec- 
tion on various properties held in trust. 
There are many thousands of these in 
Chicago alone due to receiverships of 
the last few years. The commission has 
been faced with a great problem in de- 
termining whether the compensation 
law was being complied with on such 
properties. 

The practice has been to file compen- 
sation certificates with the commission 
showing the name of the trust company 
as acting for an untitled trust. The 
filing does not show whether the insur- 
ance is in the name of the trust com- 
pany as principal or applies to property 
for which it is trustee. 

Mr. Cronin drafted a tentative rul- 
ing on the subject which would have 
made it mandatory for trust companies 
to disclose the interests behind these 
trusts. It was decided, however, to ne- 
gotiate an amicable arrangement with 
the banks, as otherwise injunction pro- 
ceedings might have delayed solution 
of the difficulty. 





Occupational Disease Issue 
Retards Shifting of Lines 


NEW YORK, Feb. 20.—One notable 
effect of the present unwillingness of 
workmen's compensation companies to 
assume risks in which the occupational 
disease hazard exists, or is likely to de- 
velop is the absence of line shifting. 
Brokers and assured are fearful that in 
changing companies the question would 
be raised as to occupational dangers 
and might prove exceedingly embar- 
rassing. Brokers point out to their as- 
sured that should a change in carrier 
take place, and shortly thereafter a 
claim for occupational disease liability 
filed, the issue would likely arise as to 
when the disease was contracted, and 
which company was responsible for the 
indemnity. It would be the point of 
wisdom, brokers say, to continue cov- 
erage with the company that already 
has a border-line risk at least until such 
time as the carriers generally agree 
on a uniform policy for handling the 
occupational disease hazard. 








Investigate Ohio Fund 


COLUMBUS, O., Feb. 20. — The 
Ohio senate has appointed a_ special 
committee to investigate the workmen’s 


compensation law and its administra- | 


tion. Some time ago a committee 
named by the governor to investigate 
the department submitted a report, in 
which various recommendations were 
made. Numerous bills have been intro- 
duced in the house and senate liberal- 
izing the fund. 
Serious Silicosis Situation 

ST. LOUIS, Feb. 20.—The Glencoe 
Lime & Cement Company, a 50 year 
old concern, has been thrown into re- 
ceivership to protect its assets from be- 
ing wiped out by damage suits brought 
by former employes who claim to have 
contracted silicosis. 

In the past 18 months several hun- 
dred suits have been filed in the state 
and federal courts in St. Louis and vi- 
cinity by men and women who claim 
to have contracted silicosis while for- 





merly employed. The aggregate amount 
sought in these various suits is placed 
at $15,000,000. Lead, cement and sand 
companies, glass plants and flour mills 
have been among the defendants named, 


To Work Out Kentucky Plan 


NEW YORK, Feb. 20.—Southeastern 
divisional office of the National Council 
on Compensation Insurance, which 
among other states has jurisdiction 
over Kentucky, will endeavor to work 
out a practical plan for meeting the 
stipulation of the Kentucky Workmen's 
Compensation Board, that in consider- 
ation for its granting the 10.7 percent 
rate increase provision be made for 
taking care of all submitted risks in 
the state by the licensed carriers, fail- 
ing which the rate advance will be with- 
drawn. 


PERSONALS 


F. Highlands Burns, chairman oi the 
Maryland Casualty, is taking a month's 
vacation at Miami Beach. 























Completing a business trip to Cali- 
fornia John A, Diemand, executive vice- 
president of the Indemnity of North 
America, left San Francisco Saturday 
for New York via the Panama Canal. 
T. L. Smith, vice-president of the com- 
pany, also has been visiting California 
with Mr. Diemand. 


Just before B. G. Wills, vice-president 
of the Fireman’s Fund Indemnity and 
assistant secretary of the other com- 
panies in that group, left for an extended 
eastern trip, he was the guest of honor 
at a luncheon tendered by his associates 
in the home office on his birthday. 

Miles Burton of Houston, special 
agent of the American Indemnity for 
south Texas, was married to Mrs. Betty 
Otto of San Antonio at Corpus Christ, 
Tex. 


George L. Mallory, chief of the 
claims department of the Aetna Life 
at Little Rock, Ark., fractured his right 
arm at the shoulder in a fall there. 


Edwin F. Deicke, president of the 
Suburban Auto of Lombard, Ill. is 
serving on the federal grand jury in 
Chicago and looking after business in 
the rare intervals allowed by that serv- 
ice. 

Dexter M. Ferry, Jr., president Stand- 
ard Accident, has been reelected vice- 
president of the Grace Hospital board, 
Detroit. 

The Omaha Casualty & Surety Club 
ave a farewell banquet to its president, 

axter C. Brown, who goes to Kansas 
City as resident vice-president of the 
Fidelity & Deposit. Mr. Brown has been 
manager of the company at Omaha. He 
was presented with a beautiful decanter. 





Burglary Insurance Talk Given 


The concluding lecture in a series of 
three on burglary and robbery cover- 
ages conducted under the joint auspices 
of the New York City metropolitan ol- 
fices of the Eagle Indemnity and Royal 
Indemnity was by J. A. Magovern, 
superintendent of the burglary depart 
ment, on “Interior, Exterior and Pay- 
master Robbery and Safe Deposit Box 
Insurance Coverages.” 

A feature of this meeting was an €X 
hibit of various equipment including @ 
fireproof safe, a burglar-resisting chest, 
time locks, flat iron bars, protective 
screening, bar locks, sheet iron cover- 
ing, etc. One exhibit was a set of bur- 
giars’ tools and a damaged safe taken 
from a theater in Newark. The but- 
glars were able to get into the safe but 
they could not open the chest although 
they used nitroglycerine in their efforts. 
The building was practically destroyed 
by the ensuing fire. 
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Mercer Cas.—Assets, $794,628; dec.,; prem., $607,494; loss res., $552,534; sur- 
$102,725; unearned prem., $143,847; loss | plus, $2,017,885; dec., $213,587. Experi- 
res., 27,369; liab. res., $183,556; capital, | ence on principal lines: 
$250,000; surplus, $155,061; inc., $34,115. Prems. Losses 
Experience on principal lines: Auto liability ...... $ 937,705 $ 422,496 

Prems. Losses | Auto rental expense ec errr 
Auto liability ...... $ 191,244 $§ 178,083 BUCO TRG ccccccccs 3,600 1,219 
Other liability ..... 1,701 185 | Auto tornado ...... 6,204 877 
MIRED: «once svces 24,826 8,472 | Plate glass, auto... 4,265 995 
Ns sevice wicca ns 1,354 1,782 | Auto theft.......... 267,222 52,560 
Plate glass ........ 9,813 5,550 | Auto fire .......... 46,729 11,910 

REEUMMEE os ose su 21,450 10,085 | Auto prop. damage. 303,086 100,479 
Auto tornado ...... 2,895 724 | Auto collision ..... 205,933 $1,463 
Auto prop. damage. 71,486 30,373 i) See ee $1,775,979 $ 671,999 
Auto collision ..... 22,443 14,823 menainant 

rere re $ 347,694 250,317 Shelby Mutual Plate Glass—aAssets, 

$1,052,423 (market values $1,052,423); ine., 
$83,213; secur. fluc. res., $30,000; un- 

Hartford Accident — Assets, $48,142,- | earned prem., $432,290; loss res., $30,469; 


063; inc., $3,746,164; secur. fluc. res., $3,- 
196,313; unearned prem., $12,764,329; loss 
res, $4,707,341; liab. res., $8,451,691; 
comp. res., $6,448,569; capital, $3,000,000; 





surplus, $7,000,000, inc., $1,465,079. Ex- | 
perience on principal lines: 
Prems. Losses 
RNG veces w dee $ 719,593 $ 291,183 
BE nee HeS Chesce's 72,160 46,548 
Auto liability ...... 8,454,396 5,293,224 
Other liability ..... 3,603,341 1,494,798 
Workmen's comp.... 6,760,872 3,874,438 
PS kk 665 Voorn 2,632,969 920,521 
Ee. ce cnbs ee ae 2,431,413 626,999 
Plate glass ....... 466,718 182,874 
Burglary and theft. 1,710,883 495,354 
Auto prop. damage. 2,556,985 872,602 
Auto collision ...... 304,249 166,404 
Other P. D. and coll. 182,952 52,339 
ee eee 3,765 1,101 
| er $29,900,370 $14,318,385 
Loyal Protective — Assets, $1,254,230; 





liab. res., $84,003; surplus, $400,776; dec., 
22,670. Experience on principal lines: 


Prems. Losses 

Auto liability ...... $ 272,664 $ 101,545 
Other liability ..... 24,266 7,740 
Pee GN cckcccus 443,010 244,495 
Auto prop. damage. 107,292 31,085 
Auto collision ...... 3,477 2,071 
Re rere $ 850,711 $ 386,937 
Hartford Steam Boiler—Assets, $17,- 
$73,053; ine., $325,440; unearned prem., 
$7,628,632; loss res., $404,167; capital, 


$3,000,000; surplus, $6,130,345; inc., $997,- 


663. Experience on principal lines: 
Prems. Losses 
Steam boiler ......-« $3,470,538 366,162 
Mngine and mach.. 2,396,905 392,373 
WOKE sadvdaxncucs $5,867,443 $ 758,535 
Connecticut Indem. — Assets, $806,569; 


ine., $96,121; secur. fluc. res., $11,834; un- 
earned prem., $108,025; loss res., $101,083; 











ine., $61,826; secur. fluc. and cont. res., | capital, $250,000; surplus, $309,348; inc., 
$100,000; unearned prem., $146,509; loss | $106,503. Experience on principal lines: 
res, $280,308; non-can A. & H. res., Prems. Losses 
$68,518; capital, $200,000; surplus, $392,- | Auto liability ...... $ 190,920 $ 76,466 
585; inc., $119,299. Experience on prin- | Auto prop. damage. 62,206 14,352 
cipal lines: 
Prems. 4osses 
Accident & health..$ 800,196 $ "496.089 _ Metropolitan Life—Assets, $4,031,108,- 
Non-canc. H. & A.. 386,388 157.735 | Lo2: ine. $170,346,961; contingency res., 
. Bate cbs eke “ | $40,000,000; unearned prem., $2,114,596; 
Otal ....... scene $1,186,585 $ 652,795 | loss res., $4,448,909; con-can. A. & H. res., 
——- $181,501; surplus, $244,931,356; ine., $1,- 
Home Plate Glass—Assets, $97,076; un- | 898,328. Experience on principal lines: 
earned prems., $5,134; capital, $30,000; Prems. Losses 
surplus, $60,488. Experience on principal | Accident .......... $5,510,619 $2,847,836 
lines: | | errr Tree 9,008,969 4,866,620 
Prems. Losses Non-cane. H. & A... 69,547 115,975 
Plate glass ........ $ 9,947 $ 2,432 OE: cncedatscen $14,589,135 $7,830,431 
SUE Wicks Gs Sesion > 9,947 $ 2,432 ——_ 
ae Time, Wis.—Assets, $225,954; inc., $17,- 
Celina Mutual—Assets, $442,024; ine., | 546; secur. fluc. res., $8,550; unearned 
$28,510; unearned prem., $93,806; loss res., | Prem., $27,000; loss res., $41,570; capital, 
$11,918; liab. res., $89,872; surplus, $232,- $75,000; surplus, $63,804; inc., $12,673. 
737; inc., $11,085. Experience on prin- | EXperience on principal lines: 
cipal lines: Prems. Losses 
See. Losses | Accident & health..$ 325,727 $ 154,806 
Auto Liability ..... $-+122,1388 $ 60,000 — 
pow _ beeen eeees 12,398 3,000 | General Accident—Assets, $26,490,722; 
pede 4 Sea 9,587 920 | inc., $1,158,731; unearned prem., $7,401,- 
ornado ...... 1,723 3441 499; loss res., $684,575; liab. res., $5,813,- 
Auto prop. damage. 51,902 12,440 | 994; comp. res., $2,574,119; capital, $550,- 
Auto collision ..... 16,298 8,828 | 000; surplus, $6,498,417; ine., $1,762,345. 
Dee eee $ 214,535 $ 87,584] Experience on principal lines: 
rems Losses 
Ween ree } MEE 66 waiccccecnt $ 506,407 $ 235,278 
a oo Aceident—Assets, $1,326,550; Health ...........-. 369,198 126,979 
Ss 605; unearned prem., $89,686; loss , Auto liability ...... 7,803,862 3,696,635 
ok $116,723; surplus, $1,100,556. Ex- | Other liability ..... 1,619,666 646,588 
nee on principal — ; Workmen’s comp... 2,639,897 1,587,931 
s rems. sosses PEGe GUNG 2c ccccce 186,421 78, 
Accident & health.$ 728,144 $ 464,566 | Burglary and theft. 570,839 sie ast 
Steam boiler ...... 89,893 1,196 
Ameries ae sen cor. | Bngine and mach... 16,236 133 
nie 7. eee. yr rigtet Auto prop. damage. 2,150,982 729,159 
loss res., $613,072; capital, $1,000,000; sur- | AUtO collision .... . ype wane 
plus, $456,567; inc., $105,038. Experience Other P. D. and coll. 37,760 14,151 
on principal lines: pi | RC ere $16,182,028 $7,420,511 
Fideli Prems. Losses 
SR ee oe $ 458,614 $ 99,655 Factory Mut. Liab., R. I—Assets, $8,- 
oo on ty eee 387,362 233,625 | 937,198; secur. fluc, res., $800,000; un- 
— ec, Oe 22,361 12,182 | earned prem., $1,047,554; loss res., $65,- 
urglary and theft. 92,617 26,796 | 608; liab. res., $2,276,716; guar. fund, 
ae $ 960,954 $ 372.258 $250,000; guar. fund, $4,115,053;  inc., 
: nae $265,348. Experience: j 
Prems. Losses 
ao Mietee—hanete, $643,484; | Auto liability ...... $2,062,100 $ 525,925 
ime’ ara unearned prem., $90,774; Auto prop. damage. 545,785 114,104 
on een oe liab. res., $33,568; comp. Auto collision ..... 116,075 35,293 
954. ttt ete gp $427,148; inc., $164,- Advance premiums.. 146,958 eaeas 
3 principal lines: ‘ an 
et a | Mien. cos Suard. $2,870,918 $ 675,322 
Auto liability ...... $ 100,189 $ 34,149 | er 
Other liability . 12.720 375 Mutual Cas., Ill.—Assets, $507,486; inc., 
Workmen’s comp. 107,135 54.197 $595; secur. fluc, res., $20,000; unearned 
Auto prop. damage. 36,740 8032 ' Prem., $47,046; loss res., $12,055; surplus, 
Other P. D. and coll. 4,344 _..... $374,410; dec., $17,808. Experience: 
Se acactetlaxs $ 261,128 $ 96,753 Proms. _ Losses 


aanter-Ins. Exch. Chicago Motor Club— 
Ssets, $3,492,165; dec., $493,610; unearned 


Accident & health..$ 152,995 $ 36,253 





Auto, — Assets, 
unearned prem., 


Western States Mut. 
$34,532; ine., $15,090; 


$19,694; loss res., $687; liab. res., $1,775; 


surplus, $9,627; inc., $3,463. Experience 
on principal lines: 
Prems. Losses 
Auto liability ...... $ 17,641 2,356 
EEO. 604 saeeueueaes ‘ 2,897 683 
Burg. & theft, auto 3,136 455 
Auto prop. damage. 9,187 2,119 
Auto collision ..... 8,347 3,518 
ND ad ccecdenacus $ 42,015 $ 9,323 





Hartford Live Stock—Assets $1,161,000; 
ine., $8,933; secur. fluc. res., $5,135; un- 
earned prem., $131,423; loss res., $28,009; 
capital, $500,000; surplus, $397,944; dec., 
$54,495. Experience: 

Losses 

151,707 


Prems. 

Live stock 262,346 §$ 

Public Service Life, Health & Acci.— 

Assets, $940,729; ine., $940,729; unearned 

prem., $69,226; loss res., $5,863; surplus, 
$863,871. Experience: 


Prems. Losses 
Accident and health.$ 176,804 $ 5,537 
Massachusetts Acci.— Assets, $1,901,- 


935; dec., $61,393; unearned prem., $348,- 
231; loss res., $776,733; non-can. A. & H. 





res., $398,951; capital, $125,000; surplus, 


$125,000; dec., $57,000. Experience: 
Prems. Losses 
Accident & health..$ 601,346 $ 284,866 
Non-cane. H. & A.. 766,435 578,748 
REE Fxnacewkeewas $1,367,781 $ 863,614 
Security Mut. Cas.—Assets, $8,915,706; 
ine., $604,028; secur. fluc. res., $36,291; 


unearned prem., $766,666; loss res., $24,- 
068; liab. res., $478,071; comp. res., $1,- 
$58,373; vol. res., $2,871,908; surplus, $2,- 





$50,000. Experience: 
Prems. Losses 

pe ere rrrrr ry $ 2,446 572 
Auto liability ...... 285,119 141,070 
Other liability ..... 272,977 45,007 
Workmen’s comp. 1,409,459 590,117 
ty eee 12,552 623 
pt ee 71448 #} cccscs< 
Burglary and theft. 642 16 
Steam boiler ...... > Serre. 
Engine and mach, Stee )—iC a. wat 
Auto prop. damage. 18,677 5,350 
Auto collision ..... 1) er ee 
Other P. D. and Col. 9.362 ceccce 

UGG -ccscvandanas $2,068,817 $ 781,511 


Great Western—Assets, $2,299,310; inc., 
$97,209; unearned prem., $119,868; loss 











67 Wall Street 


All Other Liabilities.. 


e AMERICAN 


RE-INSURANCE C? 


Robert C. Ream, President 


DECEMBER 3ist, 1934 


CAPTORS Concccuccdcdessucaceuncesees $1,000,000.00 
Surplus (at Market Values)...........-- 2,574,975.70 
Voluntary Catastrophe Reserve........ 500,000.00 
Yeserve for LOSSES... ...ccccccccccccces 2,690,601.13 
Contingency Reserve . 48,127.58 





TOTAL ASSETS..........- 
NOTE: Securities 


carried at $739,222.50 
above statement are deposited as required by law. 


New York 


1,110,130.69 
7,923,835.10 
in the 
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CAPITAL 


Fidelity and Surety Bonds 


SEABOARD SURETY CO. 


C. W. French, President 


WESTERN EXECUTIVE OFFICE 
175 West Jackson Blvd., Chicago, IIl. 


G. B. Slattengren, Manager 


NEW YORK 


$1,000,000 
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| 400 ROOMS 


FONTENELLE 


HOTEL 


Omaha, Nebr. 


®@ More than just a hotel the Fon- 
tenelle is an Omaha institution, the 
center of civic and social life and 
the home of old-fashioned hospitality. 
Excellent food, sensibly priced. 


EPPLY HOTELS CO. 
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res., $81,254; non-can. A. & H. res., $49,- 





535; capital, $250,000; surplus, $150,000; 
ine., $25,000. Experience: 
Prems. Losses 
Appisent <4.063666<0% $ 253,264 $ 106,060 
POOREEM:.  éscubse5eeue 179,760 75,563 
Non-cane. H. & A.. 85,615 40,400 
ee er $ 518,639 $ 222,023 
Seaboard Surety— Assets, $2,349,418 


inc., $268,603; secur. fluc. res, $56,806; un- 


earned prem., $445,250; loss res., $304,- 

983; capital, $1,000,000; surplus, $300,- 
$79; ine., $13,124. Experience: 

Prems. Losses 

i ee ee $ 29,748 $ 7,230 

OE 605465553 0055 1,088,110 315,154 

a re eee $1,117,858 $ 322,384 


State Auto, Ind—Assets, $3,506,950; 
inc., $881,668; unearned prem., $972,694; 
loss res., $173,458; liab. res., $493,544; 
surplus, $1,100,000; inc., $40,000. Experi- 
ence on principal lines: 


Prems. Losses 

CPR ivesnkancterds $ 11,062 $ 990 
Auto liability ...... 1,093,412 397,631 
Auto prop. damage. 538,462 189,451 
Auto collision oa 531,681 328,742 
Auto fire & theft.. 171,826 53,687 
| ee ee $2,347,713 $ 971,061 





Indemnity of N, A.—Assets, $19,768,430; 
inc., $536,386; unearned prem., $6,095,706; 
loss res., $2,309,714; liab. res., $3,664,023; 
comp. res., $2,120,758; capital, $1,000,000; 


surplus, $2,383,943; inc., $1,128,550. Ex- 
perience on principal lines: 
rems Losses 
Fe EE ee $ 249,573 $ 143,995 
DRONMOD, cs cdnind econ e 35,977 20,611 
Auto liability ...... 3,415,091 2,275,228 
Other liability ..... 1,506,011 574,322 
Workmen’s comp. .. 1,250,007 930,068 
bn fe eT 1,630,092 490,013 
on OE Eee 1,134,326 421,267 
TUneD BURNS: socccnse 266,158 124,163 
Burglary and theft. 861,720 178,198 
Auto prop. damage. 1,065,760 391,908 
Auto collision te 52,489 29,757 
Other P. D. and coll. 53,093 6,710 
Water damage ‘ 27,378 13,459 
ere $11,547,675 $5,599,699 


New Amsterdam Casualty—Assets, 
$20,899,184; dec., $1,283,513; centingency 
res., *$2,041,185; unearned prem., $5,703,- 





217; loss res., $2,407,051; liab. res., $3,- 


879,428; comp. res., $2,670,176; capital, 
$1,000,000; surplus, $2,000,000; inc., $500,- 
000. Experience: 

Prems. Losses 
BOCIBONE 0.0 00010.0.6:6:0% $ 303,866 $ 148,455 
re 58,850 37,392 
Auto liability ...... 3,729,325 3,004,610 
Other liability ..... 1,802,765 875,925 
Workmen’s comp. .. 2,746,759 1,856,050 
OED 42004054530 1,742,090 653,518 
OCC 1,037,885 775,951 
Piste SIRES 2.060005 336,161 140,483 
Burglary and theft. 586,989 183,158 
Auto prop. damage. 1,070,064 427,529 
Auto collision ..... 52,701 27,574 
Other P. D. and coll. 49,681 8,831 


SONS Sssse ee wees $13,517,136 $8,139,476 

*Reserved for contingencies contains 
$800,000 reserve for depreciation of real 
estate and also includes $1,205,216, rep- 
resenting the difference between amor- 
tized bond values and actual market 
prices of Dec. 31, 1934. 


National Travelers Cas., Ia.— Assets, 


$277,244; inec., $18,651; secur. fluc. res., 
$20,000; unearned prem., $24,051; loss res., 
$14,591; surplus, $215,855; ine., $7,522. 
Experience: 

Prems. Losses 
er $ 75,970 $ 36,364 
ee 69,573 34,368 

ed. Sons saecneee $ 145,543 $ 70,732 
Home Indemnity — Assets, $4,683,130; 


(market value $4,728,163); dec., $445,540; 
unearned prem., $667,786; loss res., $394,- 


978; liab. res. $1,137,998; comp. res., 
$298,561; capital, $1.050,000; surplus, 
$897,629 (market value $942,662); dec., 
$103,427. Experience on principal lines: 
Prems. Losses 

Auto liability ...... $ 821,059 $ 647,661 
Other liability ..... 103,170 67,336 
Workmen’s comp. .. *—17,133 160,540 
DIBSty sccccvcsess 43,698 17,634 
i! MOET ER eee 28,126 64,808 
Plate @inss .....55- 30,535 14,123 
Burglary and theft. 99,571 29,952 
Auto prop. damage. 244,380 79,158 
Other P. D. and coll. 3,084 2,628 
WG 4.55 sscusese $1,356,082 $1,083,907 


*Company ceased writing in 1933. 





Maine Gas.—Assets, $165,531; inc., $11,- 
704; unearned prem., $22,529; loss res., 
$1,353; liab. res., $10,035; capital, $100,- 
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000; surplus, $25,678; inc., $5,165. Ex- 
perience on principal lines; 
Prems. Losses 
Auto liability ..... $ 34,465 $ 21,297 
Other liability ..... 5) reer 
PUREOe BIMAS 2 ccicccss 441 99 
Burglary and theft. 797 17 
Auto prop. damage. 18,881 5,721 
Auto collision ...... 1,434 1,222 
| ea ee $ 57,388 $ 28,357 





Com. Travelers Mut. Ace.—Assets, $2,- 
075,274; dec., $95,159; loss res., $786,079; 


surplus, $600,660; inc., $187,836. Experi- 
ence: 

Prems. Losses 
MOMRDOOE 66.60000sa% $3,471,265 $2,920,631 


Union, Ind,—Assets, $663,996; inc., $28,- 
438; unearned prem., $238,474; loss res., 
$26,555; liab. res., $80,720; capital, $200,- 
000; surplus, $84,365; inc., $7,868. Experi- 
ence on principal lines: 


Prems. Losses 

re 19,954 $ 8,187 
TOTRORO. .ciccsccccs 5,481 855 
TORee GIONS 266ss sas 20,361 8,442 
Oe ae 27,341 6,295 
AMto THOEE 26 ccivccs 30,173 14,569 
Auto collision ..... 96,661 68,341 
Auto liability ...... 160,906 62,014 
Auto prop. damage. 100,491 22,672 
AU6O 20W Ii.ncccccs 1,003 396 
Teams liability .... |S J _oee 
General liability ... | Se 
WMO. Sb idasercsewes 2,240 13,314 
WUE ve an. ddaseues $ 468,128 $ 205,029 


American General—Assets, $1,038,675; 


inc., $22,040; unearned prem., $225,782; 
loss res., $22,858; liab. res., $61,686; comp. 
res., $9,257; capital, $400,000; surplus, 
$283,529; inc. $17,445. Experience: 
Prems, Losses 
WE GS eusswecees es $ 100,273 $ 29,842 
TMD ii'6.0:0'06'0 00% 19,763 3,052 
Motor vehicle ..... 49,408 12,695 
Auto liability ..... 75,807 45,720 
Other liability ..... 12,759 5,566 
Workmen’s comp. .. 26,364 11,035 
ik. eee 4,598 —1,244 
ae 35,609 4,615 
errr 12,558 2,748 
Auto prop. damage. 27,616 10,756 
Auto collision .,... 31,422 16,538 
Other P. D. and Col. ree ° 
BERDIOBION occ icsce ae 
MO is o50s0eecean $ 396,762 $ 141,323 
Employers Mut. Cas., Ia.—Assets, $1,- 
711,259; inc. $484,885; unearned prem., 
$600,732; loss res., $30,295; liab. res., 
$317,525; comp. res., $299,380; surplus, 
$358,936; inc. $79,117. Experience: 
Prems. Losses 
De ee ere $ 8,784 $ 2,479 
Auto Hability ...... 485,083 187,028 
Other liability ..... 68,407 5,999 
Workmen’s comp. .. 654,073 275,713 
PIRLS. BIAS 0 oc.ccvecs 2,306 1,259 
ee 34,571 10,008 
Auto theft 27,146 13,408 
Auto tornado ...... 3,850 1,750 
Auto prop. damage. 213,747 66,319 
Auto collision ‘ 9,330 25,658 
Other P. D. and coll. 2,674 418 
PE. cpiesenadons $1,539,971 $ 590,039 
Pennsylvania Indem.—<Assets, $2,294,- 
733; dec., $208,528; unearned prem., 
$803,679; loss res., $50,849; liab. res., 


$795,568; capital, $300,000; surplus, $285,- 
028; inc., $16,372. 


Prems, Losses 
Pe $ 17,617 $ 3,880 
Auto. liability ..... 1,151,557 511,026 
Other liability ..... 9,941 1,571 
Auto prop. damage 411,029 138,910 
Auto collision ..... 0 170 
Other P. D. and coll. 379 0 

Total 


ere erry $1,590,525 $ 655,218 


Kansas Bankers Surety—Assets, $610,- 


847; dec. in assets, $12,427; unearned 
prem., $30,554; loss res., $20,700; capital, 
$318,250; surplus, $144,774; dec. in sur- 
Plus, $55,446. 

Experience: 

Net Prems. Losses Pd. 
lc. LO $61,108 $24,969 
i OE Lee ed ee —32,754 

MOOR 06 62ris dened $61,108 —$7,785 
Farmers Auto, Ill.—Assets, $245,441; 
inc. in assets, $25,830; unearned prem., 


$63,920; loss res., $8,781; liab. res., $14,- 





610; surplus, $151,675; ine. in surplus, 
$10,179. Experience on principal lines: 
Prems. Losses 

Auto liability ...... $ 82,475 $ 26,716 
eee 20,888 ,848 
Auto plate glass.... 5,102 1,396 
MRO: CRATE .css cece 21,289 4,737 
Auto prop. damage.. 25,209 6,781 
Auto collision “en 59,760 40,490 
Excess liability .... .. fae 

a $ 217,543 $ 79,940 

Farmers Mut. Auto, Wis.— Assets, 
$389,924; inc. in assets, $84,332; con- 
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Reimbursement for Health 
Insurance Is Not Favored 





(CONTINUED FROM PAGE 33) 


open to losses due to fakery and to pol- 
icyholders’ babying themselves far more 
than with accident insurance, for jt 
would be more than ever necessary to 
rely on the policyholder’s word ag to 
his condition. Experience with total and 
permanent disability insurance on life 
policies has shown how difficult it is to 
detect actual malingering and borderline 
cases where the policyholder is giving 
himself the benefit of the doubt. For 
example, it is possible for a man to tell 
his doctor all the symptoms of nervous 
exhaustion without it being possible for 
the doctor to tell whether or not the 
man is lying. Such nebulous statements 
as “inability to concentrate,” for in- 
stance, may describe a very real afflic- 
tion or may be pure humbug. Only the 
patient knows. 


Not Anxious for Health Line 


One very probable reason against the 
general adoption of the health reim- 
bursement feature is that companies in 
general are not anxious to build up 
health insurance business. It is prover- 
bial that they make money on accident 
insurance and lose money on health in- 
surance. The medical reimbursement 
feature was largely adopted to stimulate 
the sale of accident insurance. Unless 
they find some way of making health 
insurance profitable, it would seem un- 
likely that they will do very much to 
stimulate its sale—particularly when a 
reimbursement feature has so many pos- 
sible pitfalls. 








tingency, $45,000 unearned prem., $102,- 
272; loss res., $13,334; liability res., $111,- 


380; surplus, $110,008; inc. in surplus, 
$19,129: Experience: 
Prems Losses 
Bmte BFE «co sivcciee $ 15,871 $ 2,983 
Rete thett .occccecs 13,505 3,671 
Auto tornado ...... 2,560 226 
Auto liability ...... 239,071 92,293 
Auto prop. damage.. 101,653 33,853 
Auto collision ..... 8,772 3,085 
UNE hoe eelcesaees $ 381,432 $ 136,111 
Minnesota Commercial Men’s—Assets, 
$285,365; inc. $29,525; unearned prem., 
$1,044; loss res., $37,298; other liab., 


$1,545; surplus, $245,469; inc. $19,549. Ex- 
perience: 


Prems. Losses 
Accident ...ccccceecs $ 106,117 $ 68,252 
BROREER coc cwccccccs 163,027 97,591 
Total 


eT $ 269,144 $ 165,843 


Auto Mutual Indemnity—Assets, $699,- 
568; inc., $77,361; unearned prem., $31,- 
036; loss res., $472,794; liab. res., $26,513; 


surplus, $112,532; dec., $38,096. Experi- 
ence: 
Prems. Losses 
Auto liability ......$ 110,646 §$ 71,017 
Auto prop. damage. 39,197 13,750 
New York State— 7 ne 
statutory auto ... 1,002,266 527,675 
Total $ 609,958 


54-betamleed $1,152,982 


United States Mut. Liab., Mass. — AS- 
sets, $582,616; inc., $20,929; unearned 
prem., $29,180; liab. res., $53,921; comp. 
res., $218,806; surplus, $266,236; inc., $6,- 





667. Experience: 
Prems, Losses 
Auto liability ...... $ 39,644 11,890 
Workmen’s comp. .. 163,213 87,362 
TOUR. 6.4.06 wearin $ 203,463 $ 99,252 
Motorists Mutual — Assets, $330,687; 
ine., $75,636; secur. fluc. res., $10,544; 
unearned prem., $70,490; loss res., $9,087; 


liab. res., $73,601; surplus, $84,597; inc. 


24,389. Experience: 

’ 7 Prems. Losses _ 

Auto liability ...... $ 129,991 51,135 

Burglary, theft and 7 
rin ces. eew ed wes 33,186 6,488 

Auto prop. damage. 59,452 bein 

Auto collision ..... 2,377 10, 4 
OM: oiicsvaeress $ 245,123 $ 83,92 


Iowa Mut. Cas.—Assets, $113,749; dec. 
$1,336; contingency res., $8,000; unearne 
prem., $46,665; loss res., $3,496; liab. res» 
$7,260; surplus, $45,610; inc., $5,607. Ex- 
perience: 


Auto liability ...... $ 53,905 $ 22117 
Plate glass ........ 13,983 7,3 4 
Auto prop. damage. 20,188 oe 
Auto collision ..... 7,722 5,45 
Cn a ee 18,856 4,382 

MRE Covcass soos $ 114,654 $ 46,553 
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Orders Release to Be Voided 





Wisconsin High Court Knocks Out In- 
strument Signed by Parents of 
Child Killed by Auto 





A release obtained from the parents of 
a child killed in an automobile accident 
has been voided by the Wisconsin su- 
preme court. The case was Madison 
Trust Company, administrator vs. Hel- 
leckson et al. 

A five year old child was killed when 
struck by an automobile driven by a 
servant of Helleckson. Suit was brought 
by the Madison Trust Company as ad- 
ministrator of the child’s estate against 
Helleckson and his insurer. 

The parents, in consideration of $245 
signed an instrument releasing Helleck- 
son, his driver and insurer from all lia- 
bility. 

Driver Found Negligent 

The jury found negligence of the driver 
as to speed, lookout, control of the car 
and warning, and assessed the parents’ 
damages at $3,712. They also found that 
the insurer induced the parents to sign 
the release by fraud. The inducing rep- 
resentations were that the insurer’s agent 
represented that the instrument and pay- 
ment thereunder were “for a mere gra- 
tuity, a customary gesture of good will 
in a non-liability case,’ and if suit was 
brought the gratuitous offer would be 
withdrawn and the action would be use- 
less, and that unless the driver of the 
car was found guilty of gross or criminal 
liability there could be no liability at all, 
and if he was found guilty it would re- 
sult in his being sent to prison and might 
result in the death of his mother. 

The Wisconsin supreme court held 
that these representations, taken as a 
whole, are sufficient to avoid the release, 
if established by the evidence and false, 
and justifiably relied on by the parents. 

The payments made by the insurer 
covered funeral expenses and $25 for the 
parents’ attorney. Inadequate consid- 
eration, the supreme court stated, is it- 
self a badge of fraud, and in view of the 
damages assessed ‘herein, the considera- 
tion for the release was grossly inade- 
quate. 





Injury Not Compensable on 
Bus Provided by Employer 





An injury suffered by an employe, 
going to work in a bus, made available 
by the employer, the fare being de- 
ducted from the employe’s wage check, 
did not arise in the course of and as a 
result of employment, within the mean- 
ing of the compensation act. This was 
the holding of the West Virginia su- 
Preme court of appeals in Cramblitt vs. 
Standard Accident. Furthermore the 
court held that the Standard Accident 
was properly joined with the busman in 
the suit. The Standard Accident policy 
was obtained by the busman to comply 
with the state law. The policy contained 
the usual direct public liability clause in 
the form prescribed by the state roads 
commission, being attached as a rider. 
An insurer, by virtue of such an under- 
taking, may be joined with the busman, 
the court held. This applies whether the 
party operating the bus is sued on the 
contract of carrier or for the tort. 

On the question whether Cramblitt 
should have received benefits under the 
compensation act, rather than bringing 
action against the busman, the court 
said his employment did not begin until 
he reached the premises of the em- 
ployer. 





Held to Be “Trading Loss” 





Exception in Brokers Fidelity Bond Is 
Construed Favorably to Surety 
in California Case 





The provision in a broker's fidelity 
bond, excluding liability for loss from 
trading has been successfully invoked by 
the Indemnity of North America before 
the California district court of appeals, 
second appellate district. The case was 
Rath vs. Indemnity of North America. 

Crittenden was a customer of Rath 
and had a margin account with that firm. 
There was given to James, an order 
clerk for Rath, an order, purporting to 
be signed by Crittenden and approved 
by Tomberlin, a messenger boy, to buy 
certain stocks. Shepard, a margin clerk, 
said Crittenden’s margin was “O. K.” 
and the order was executed. Later a 
similar transaction was accomplished in 
the same manner. By the time it was 
discovered that the transactions were 
without Crittenden’s knowledge or au- 
thority, the stock had decreased in value 
by $2,175. 

Result of Dishonest Acts 


The trial court held that the loss was 
the result of dishonest acts of the em- 
ploye and that Rath was entitled to 
judgment. The trial court permitted an 
expert witness to answer a hypothetical 
question: “Have you an opinion as to 
whether or not loss sustained in the 
amount specified resulted from trading, 
either actual or fictitious?’ To such 
question the witness answered: “I don’t 
think it was a trading loss.” 

The higher court held that the trial 
court erred in overruling the objection 
to the admission of this expert testi- 
mony. That was a question tor the de- 
termination of the trial court, which 
under the circumstances was competent 
to attach to the word its ordinary and 
common meaning, there being no ques- 
tion raised as to its having any peculiar 
or limited meaning as employed in the 
text of the bond. That the loss suf- 
fered occurred in a trading transaction 
is obvious, in the light of the common 
and well-known meaning of the term 
“trading,” when used in connection with 
the purchase and sale of securities. 
Under the terms of the exonerating pro- 
vision of the bond it is immaterial 
whether the loss in a trading transaction 
was occasioned by the dishonest act of 
an employe or not. The very language 
and its place in the contract carry con- 
viction that the exonerating clause lim- 
ited the dishonesty clause, and has the 
effect of relieving the surety from lia- 
bility for any dishonest act of an em- 
ploye committed in a trading transac- 
tion resulting in loss. 





Need Not Sign a Complaint 





Fidelity Bond Provision as to Lending 
Assistance By Employer Is Con- 
strued in Oklahoma 





The provision in a fidelity bond, re- 
quiring the employer to lay information 
before the authorities for the arrest of 
the defaulting employe and to lend as- 
sistance in the apprehension and prose- 
cution of the employe, etc., does not re- 
quire that the employer should sign an 
information or complaint against the 
employe, according to the Oklahoma su- 
preme court in Commercial Casualty vs. 
Champlin Refining Company. 

Quinby was the bonded employe. The 
bond provision in question was: “That 
in the event of any claim being made 





hereunder, the employer shall, at the re- 
quest of the surety, immediately lay in- 
formation before the proper authorities 
for the arrest of such employe and lend 
every assistance (except pecuniary) 
which the surety may require in the ap- 
prehension and prosecution of said em- 
ploye, and -give every assistance which 
the employer may be able to render in 
any civil action which the surety may 
bring against the employe on account of 
said claim, whether the action is brought 
by the surety previous or subsequent to 
its paying such claim.” 
Four Written Demands 


On four occasions, the Commercial 
Casualty made written demand to in- 
duce the refining company to institute 
criminal proceedings against Quinby. 
The refining company laid the facts be- 
fore the county attorney, who refused 
to cause a warrant to issue unless the 
refining company or one of its agents 
would sign an information. This the 
refining company refused to do. 

The supreme court held that there is 
no showing that the refining company 
has failed to lend assistance to the 
surety in the apprehension and _ prose- 
cution of the employe. The position of 
the Commercial Casualty is purely tech- 
nical and the refining company has sub- 
stantially complied with the necessary 
requirements of the bond. 





Live Stock Buyer’s Bond 


A live stock buyer’s bond, required 
under chapter 7 of the North Dakota 
laws of 1933, is to protect producers of 
live stock against acts of fraud, dishon- 
esty, forgery and theft of the licensed 
buyer, to whom they sell the live stock. 
Neither the law nor the bond covers the 





Drives Without License | 
So Insurer Is Not Liable 





Where a statute prescribes a penalty 
for driving a car without a learner’s 
permit or driver’s or chauffeur’s license, 
a person who violates the law in the use 
of a vehicle in respect of which he car- 
ries a property damage and public lia- 
bility policy, comes within the inhibition 
of such policy, which exempts the in- 
surer from liability for injury caused by 
the operation of the vehicle by a person 
prohibited by a statute or ordinance 
from driving it. This was the decision 
of the West Virginia court of appeals 
in Andrews et al vs. Goodman et al. No 
liability attached to the insurer for dam- 
ages for personal injuries inflicted on 
another person by the driving of the 
automobile by the insured under such 
circumstances. Although the _ statute 
does not in these words prohibit per- 
sons without permits. or licenses from 
operating cars on the highways, such 
is the plain import of the statute. Where 
certain conduct is defined by law as a 
crime and _ penalties are _ prescribed 
therefor, the court can only hold that 
it is prohibited by law. 











sale by the licensed buyer. This was 
the decision of the North Dakota 
supreme court in relieving the U. S. F. 
& G. of liability under the bond of Tol- 
chinsky. The case was Lee vs. Tol- 
chinsky et al. The claim was made that 
Lee was damaged through the sale of 
diseased hogs by Tolchinsky. 








FIRE & 


MARINE 





Registered Mail Loss Case 


Theft By Chauffeur of Addressee Is Not 
Covered, West Virginia 
Court Finds 








The West Virginia supreme court of 
appeals has held for the Hartford Fire 
under a registered mail policy, where 
the chauffeur and general servant of the 
consignee stole the package containing 
$2,500 in currency. The case was Cen- 
tral Trust Company vs. Hartford Fire. 

The policy excluded loss caused by 
dishonesty on the part of employes of 
senders or addressees. The Central 
Trust Company shipped the currency by 
registered mail from Charleston, W. Va., 
to A. H. Boyd in Miami Beach, Fla. 
The address in Miami Beach was an 
apartment house, one of the apartments 
being occupied by Boyd. The package 
was delivered to the manager of the 
apartment house when Boyd was ab- 
sent. She placed the package on a table 
in his apartment. Before his return, 
the package was stolen by the chauffeur. 
In the lower court judgment was en- 
tered in favor of the Central Trust Com- 
pany. 

Had Restricted Meaning 

The higher court held it seems rea- 
sonable that the term “employes” was 
not meant to apply indiscriminately to 
every employe that the addressee might 
engage. Dishonesty of an employe who 
was duly authorized to represent the ad- 
dressee, would at law have the same ef- 
fect as that of the addressee himselfi— 
a dishonesty against which the insurer 
needed no protection. To give full 
meaning to the policy exception, it must 
be taken to refer especially to employes 
of lesser grades, who may reasonably 
have been expected to contact the sub- 





ject matter of insurance and who did not 
have the right to represent the addressee. 
The chauffeur seemingly had the run of 
Boyd’s apartment. Such a_ servant 
would reasonably be expected, to come 
into contact with a package delivered to 
the apartment for his employer. The 
chaufteur must be regarded as in the 
excepted class. 

The Central Trust Company took the 
position that the delivery violated the in- 
hibition of the federal postal laws and 
regulations and that the improper de- 
livery exposed the package to the theft 
and, therefore, was its proximate cause. 
The Hartford does not contend that the 
delivery complied with the federal regu- 
lations. However, it took the position 
that the only cause for the delivery not 
becoming complete was the intervening 
theft of the chauffeur, and that unless 
it be assumed that Boyd retained the 
chauffeur, realizing that upon opportu- 
nity he would steal, then the theft was 
not the natural outcome of the improper 
delivery and it was not the proximate 
cause of the loss. The higher court 
said it is of the opinion that the Hart- 
ford’s position is more logical. 





Protecting Damaged Property 


The New York appellate division, 2nd 
department, has reversed judgment in 
favor of the Standard of New Jersey et 
al. and granted a new trial in the case 
of Kyrimes vs. Standard of New Jer- 
sey et al. on the ground that the ques- 
tion as to whether Kyrimes did all that 
could be reasonably expected of him 
in complying with the provisions of the 
policy with respect to protecting the 
damaged property after the fire was for 
the jury and, even if he cannot recover 
for the damaged property because of 
his failure, he should not be denied a 
recovery on this ground for his prop- 
erty entirely destroyed. 
























= = = = en 2 oe = = -— = ana [== e Z 
on 2 oo Se oe Se ame -_— = * iste: & SBuanmsa A 
ee 7 oe ee = aa = : > is n , 
se ae = = "smme 8 £02825 @ = @ 4 =smm 
oe gs ema = meee = @6 B " 
SQQ'lis wss7=s- om ao SS eee = o = oe ” 
wo sane “= - a ie a |e fF FF | | oe | l= naw a 
| one ee ee ae [sf f ff | = ma — |e FF | | Be - Bun 
S. aa alma =U = mee Oe 
Pease Ana < Sie So eee aa — [ 
a a a= <-> ines = — 
Seared” "sew eS "8 ates an ee r =| 33 
a cana t awe . 2 we | , = see EK —,J 
—~—— - Suenunwunan - A = == eee ae ee 
z sas = — = ~~ ones see Qanme - = = 1 
. ie os“ = sy aaw ae | 1! id 
ges wee = Ameen \e—— N = # 
i ee Oe 0 Med a = — a 
| = a . : 
segenanselerrseres Bawes | 6S ' 
sa a oe 4 pail ce 





ao 
qa 
. 


ee an. oe 


INDEMNITY CO. 


THE WESTERN & SOUTHERN FIRE INS. CO. 


4M aA 
, 4-- 
Se Beee wu ** 





~A A KE BSSBii Sse SBSSBSSESE_ SES Ss = 


THE WESTERN & SOUTHERN 


~ SA SAS SE = = 














WilliamC. Safford, General Manager 





OHIO 


CINCINNATI, 


Charles F. Williams, Aesident- 


